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February 25, 2013

Productive dialogue begins by asking tough questions requiring straight answers.  Join the thousands of American consumers who have already sent letters or e-mails to elected officials asking about our nation’s energy policy.  Start now by clicking https://www.ourenergy.coop/ to ask your elected officials three clear questions to get Congress headed in the right direction.  Brought to you by North Carolina’s electric co-operatives.

Washington NEWS
Senators Introduce Bill to Roll Back Ethanol Requirement for Gasoline: U.S. Senators Roger Wicker (R-Miss.) and David Vitter (R-La.) introduced legislation to block an increase in the amount of ethanol that can be blended with gasoline.  The bill would overturn EPA waivers that allowed gasoline containing 15 percent ethanol (E15) to be used for many passenger cars and light trucks. The Wicker-Vitter bill would prohibit the EPA Administrator from granting any waiver for a blend above 10 percent ethanol and would repeal the previous waivers. 

Burr, Hagan Urge Action on Russia’s Ban of U.S. Meat: U.S. Senators Richard Burr (R-N.C.) and Kay Hagan (D-N.C.) joined a bi-partisan group of 33 senators in writing a letter to U.S. Trade Representative Ron Kirk, urging him to quickly address Russia’s new import ban on U.S. beef, poultry and turkey because of their zero-tolerance policy regarding ractopamine. The ban would cost the U.S. economy $600 million annually. The senators ask Kirk to take “swift action” and use “all enforcement tools available” to resolve the issue. 

NC Legislative NEWS

Fracking Bill Headed for Full Senate Vote: The N.C. Senate Commerce Committee approved a bill that would lift the ban on fracking in N.C. The bill would allow permits to be issued in 2015 and includes incentives to attract energy companies.  The full Senate is expected to vote on the bill next week. Opponents of the bill warn that there are not enough environmental safeguards and protections for the public.  

House Committee Pass Bill to End Estate Tax: The N.C. House Finance Committee passed a bill that would eliminate the state’s estate tax. Under current state law, which mirrors federal law, the first $5.25 million of an estate is exempt.  Republican Sen. Phil Berger, Senate leader, said he favors getting rid of the estate tax.  Opponents of the repeal say it would cost the state $52 million next year and that only one percent of estates are impacted by the current tax.  Proponents of the bill say the estate tax hurts family farms and encourages the wealthy to leave N.C. 
Business NEWS

Rocky Mount Poultry Processor Shuts Down: Scruggs Poultry Inc. ceased operations on Feb. 15.  The Rocky Mount-based processer is ranked No.8 among wholesale trade companies in Rocky Mount on the regional business site Bundle.com. The company has not released reasons for its closure. 
Environmental NEWS

Title: EPA Releases Producer Information to Activist Groups: In early February, EPA released raw data it had been collecting on Concentrated Animal Feeding Operations (CAFOs) to activist groups. The raw data from farms in 30 states, including, in some instances, farmers’ home addresses, phone numbers, e-mail addresses, and information on employees of operations, has been given to the Natural Resources Defense Council (NRDC), Earth Justice, and the Pew Charitable Trusts under Freedom of Information Act requests the groups filed. “The release of data containing personal and confidential information is extremely troubling; we feel betrayed,” said NPPC President R.C. Hunt, a hog farmer from Wilson, N.C. “We are very concerned for farmers and with the ability of those opposed to modern livestock and poultry farms to manipulate that data to advance their extremist agenda.” In January 2012, EPA proposed the Clean Water Act Section 308 CAFO reporting rule to collect information from CAFOs and make it publicly available and readily searchable through their website. Livestock producers along with the Department of Homeland Security expressed concerns that this was not only a serious overreach of EPA’s authority and would create a road map for activists to harass individual families but that the proposal would aid and abet terrorism and provide a very real threat to the nation’s food security. EPA later withdrew the 308 rule on these grounds, but the National Cattlemen’s Beef Association reports that the agency still intends to use this gathered data to create a national searchable database of livestock operations.
People NEWS
President Emeritus of Mt. Olive Pickle Company Dies: John “Johnny” Neal Walker, 87, died on Monday, February 18, 2013.  He was employed for over 40 years by the Mt. Olive Pickle Company, 35 as president. While there, he inaugurated the New Year's Eve pickle drop, introduced sugar-free pickle products, and developed many marketing programs to promote the Mt. Olive brand. Johnny served on the Pickle Packers International board of directors for 35 years. 
Tull Hill Recognized as Farm Family of the Year: The Tobacco Growers Association of N.C. recognized Tull Hill Farms as Farm Family of the Year.  The farm is led by brothers Jimmy and Kendall Hill and is named after their father, Tull. The Hills are known for growing high-quality tobacco and being actively involved in their community.  The award was presented at TGANC’s annual meeting in Raleigh. 
N.C. Man Appointed to Egg Board:  U.S. Ag Secretary Tom Vilsack has appointed nine members and nine alternates to the American Egg Board for the 2012-2013 term. All appointees will serve two-year terms.  Appointed board members and alternates for the South Atlantic states – Andrew S. Reichman, North Carolina, member; and S. Scott Horton, Georgia, alternate.

N.C. Winners of Corn Yield Contest: The National Corn Growers Association has named the winners of its National Corn Yield Contest. In N.C., Keith Wood Andrews won first place (DEKALB DKC66-96/ 273.8461), Doug Mercer of Elizabeth City (Pioneer P2088HR/263.2007) won second place, and Ronnie Carter Harrells (DEKALB DKC68-05/ 258.0575) won third place. 
Fuel& Energy NEWS

Solar Farm Planned for Montgomery County: O2 Energies announced plans to build a 6.3-megawatt solar farm in Montgomery County.  The company, which is based in Cornelius, N.C., has selected a 30-35-acre site between Star and Biscoe. Electricity from the plant would provide service to more than 2,500 homes. Construction is expected to begin this April and be finished in October, 2013. O2 Energies has seven working solar farms in N.C. 

Commodity NEWS
Estimates of N.C. Tobacco Crop Value Between $700-$800 Million:   N.C. State agriculture economist Blake Brown presented his U.S. Flue-Cured Tobacco: Situation and Outlook report at the Tobacco Growers Association of N.C. annual meeting in Raleigh.  According to Brown, tobacco in N.C. is moving in the right direction.  In 2012, U.S. flue-cured tobacco production was 473 million pounds, with N.C. producing 377 million pounds, according to USDA National Agricultural Statistics Service crop estimates.   Brown says that puts the value of the N.C. crop approaching $700 to $800 million.  And with short global supplies of good-quality, flavor-style flue-cured tobacco and increased demand from China, coupled with a global ban on flavorings in cigarettes, N.C. growers should get good prices.  Brown estimates that growers could get $2 per pound. To read Brown’s full report, click here.

Additional Tests for U.S. Pork Headed to China: China will now require third-party verification that pork from the U.S. does not contain ractopamine or other beta-agonists. China has set a date of March 1 for the new requirement to take effect.  China already has a ban on ractopamine. The value of U.S. pork exports to China totaled $704 million in 2012. China is the third-largest volume market and the fourth-largest value market for U.S. pork.  
Smithfield’s N.C. Plants Will Meet Rising Demand for Ractopamine-Free Pork: Smithfield Foods said that the company is well positioned to meet rising demand for ractopamine-free pork, following recent announcements that China and Russia will require third party certification that pork exports are ractopamine-free. The company said that its Clinton, North Carolina plant #413 has been 100% ractopamine-free since last year and has been regularly shipping product from that plant since that time. In addition, the company is in the final stages of converting its Tar Heel, North Carolina plant #18079, the world's largest pork processing facility. The Tar Heel plant will be fully converted by March 1, 2013, in time to comply with the new regulatory requirements from China. Combined, these two East Coast plants will supply the market with more than 43,000 ractopamine-free hogs per day. Hogs will be sourced from company-owned farms, as well as contract producers, and will be fed from feed mills that are entirely ractopamine-free.
World Organization for Animal Health Recommends U.S.' BSE Risk Status Be Upgraded: The Scientific Commission for the World Organization for Animal Health (OIE) is recommending that the United States' risk classification for bovine spongiform encephalopathy (BSE) be upgraded to negligible risk. The U.S. expects that formal adoption of negligible risk status, the lowest risk level under the OIE Code, will occur at the General Assembly meeting in May when it is considered. U.S. Ag Secretary Tom Vilsack said, “Being classified as negligible risk for BSE by the OIE will also greatly support our efforts to increase exports of U.S. beef and beef products. In recommending that the United States receive negligible risk classification, the commission stated that the risk assessments submitted for their evaluation were robust and comprehensive and that both our surveillance for and safeguards against BSE are strong.”
NCDA NEWS
Agritourism Conference Planned for Rockingham County Feb. 28: The N.C. Agritourism Networking Association will host a conference titled “Growth and Prosperity in the Next Season” for farmers interested in learning more about the economic benefits of agritourism. The event will be held Thursday, Feb. 28 from 8:45 a.m. to 4 p.m. at Willow Oaks Plantation in Eden and includes speakers from regional agritourism farms, as well as economic-development specialists. Registration is $40 for NCANA members and potential members or $20 for Cooperative Extension staff. The deadline for registration is Feb. 25. For more information or to register, contact Martha Glass, NCDA&CS agritourism office manager, at 919-707-3120 or martha.glass@ncagr.gov.
Board Keeps 2013 N.C. Boll Weevil Assessment at 70 Cents per Acre: The board of the Boll Weevil Eradication Foundation of North Carolina voted to keep the boll weevil assessment rate at 70 cents per acre of cotton for 2013. That amount is the same as it was for 2012. Foundation contractors will install and monitor traps from late summer until after harvest and frost. To allow for trapping and monitoring, cotton growers are required to certify cotton acreage information with their local FSA office by June 30.
USDA NEWS

FY 2013 Exports Forecast at a Record $142 Billion: Fiscal 2013 agricultural exports are forecast at a record $142 billion, down $3.0 billion from the November forecast, but $6.2 billion above final fiscal 2012 exports. Grain and feed exports are forecast down $4.3 billion mostly on reduced corn prospects. Oilseed exports are up $1.0 billion due to strong soybean meal and oil shipments. Cotton exports are forecast up $400 million, primarily due to greater import demand from China. The forecast for livestock, poultry, and dairy is up $300 million with greater beef and poultry exports outweighing lower pork shipments. Horticultural exports are unchanged at a record $32 billion. U.S. agricultural imports are forecast at a record $112.5 billion, $2.5 billion lower than the November forecast but $9.1 billion higher than in fiscal 2012. The reduced forecast is largely due to lower expected imports of sweeteners, coffee, and rubber. To read the full report, click here.

USDA Announces 45th General Sign-Up for the CRP: The USDA will conduct a four-week general sign-up for the Conservation Reserve Program (CRP), beginning May 20 and ending on June 14. Additional sign-ups for continuous CRP programs—such as Highly Erodible Land Initiative and Initiative to Restore Grasslands, Wetlands and Wildlife—will be announced in spring 2013. Producers enrolled in CRP plant long-term, resource-conserving covers to improve the quality of water, control soil erosion and enhance wildlife habitat. Contracts on 3.3 million acres of CRP are set to expire on Sept. 30, 2013. Producers with expiring contracts or producers with environmentally-sensitive land are encouraged to evaluate their options under CRP.  Producers that are accepted in the sign-up can receive cost-share assistance to plant long-term, resource-conserving covers and receive an annual rental payment for the length of the contract (10-15 years). Producers also are encouraged to look into CRP’s other enrollment opportunities offered on a continuous, non-competitive, sign-up basis and that often provide additional financial assistance. For more info, visit a local FSA service center or www.fsa.usda.gov. 
Mark Your Calendar

To see all upcoming events - click here for the AgCalendar.
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