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September 19, 2005


Washington NEWS

Mandatory Price Reporting Update.  The U.S. House of Representatives and U.S. Senate have each passed different bills to reauthorize the Livestock Mandatory Reporting Act (MPR), which is set to expire Sept. 30, 2005.  The House of Representatives passed a bill introduced by House Agriculture Committee Chairman Bob Goodlatte (R-Va.) and Ranking Minority Member Collin Peterson (D-Minn.) to reauthorize MPR for five years and change some of the reporting requirements for live hogs.   The Senate passed a different bill introduced by Sens. Chuck Grassley (R-Iowa) and Tom Harkin (D-Iowa) that would extend MPR through Sept. 30, 2006, without statutory changes.  Because the House and the Senate have passed differing bills that will require time to work out between the two bodies, some believe it is likely the mandatory program will expire on Sept. 30. 
Aid for Farmers.  The U.S. government would compensate growers for part of losses inflicted by Hurricane Katrina and drought in the Corn Belt and other agricultural disasters, under a recently unveiled bill.  Democratic lawmakers said the legislation also would help growers cope with this year’s steep rise in fuel prices.  Under the farm disaster bill, farmers would qualify for compensation for 50 percent of losses that exceed 25 percent of a crop.
Eminent Domain Protection.  The U.S. House Ag Committee is considering the Strengthening the Ownership of Private Property (STOPP) Act. The bill is designed to prevent government from taking property from one private party and giving it to another private party.  STOPP will punish localities and states where eminent domain abuses occur by withholding federal economic assistance on all economic development projects, not just projects upon which abuses occur. The legislation also would make state and local governments subject to the Uniform Relocation Act, which provides fair market value and moving expenses for citizens relocated by abuses. 
Congress Delays Cuts on USDA Budget.  The U.S. House and Senate Agriculture committees have postponed action indefinitely on $3.1 billion in USDA budget cuts, with no clear date on when the work will resume.  In the wake of Hurricane Katrina, one senior Republican in the House suggested a two-week delay in action on the spending cuts; there was talk of a one-month hiatus in the Senate.

Immigration Bills.  Local and state law-enforcement would be required to enter immigration status information into a national database as part of their routine responsibilities under legislation introduced in Washington by U.S. Rep. Sue Myrick.  The bill, named after Scott Gardner of Mount Holly, would also make drunken driving a first-tome deportable offense for illegal immigrants.   Myrick also introduced a bill to dock business $10,000 – 40 times the current fine – for every undocumented immigrant they knowingly hire.
Meth.  The U.S. Senate has passed legislation that would require all drugs containing pseudoephedrine to be put behind the counter in drugstores.  Ten other bills are under construction in Congress that would either restrict the sale of pseudoephedrine or enact stiffer penalties for those caught making meth.  At least 33 states, including North Carolina, have passed legislation regulating access to key ingredients in meth, but many argue that a federal standard is necessary because the drug is no longer an isolated problem.  
Environmental NEWS        
Clean Air.  Attorney General Roy Cooper and other state officials urged federal officials to force other states to reduce pollution from coal-fired power plants, arguing that current plans won’t do the job. Cooper spoke during a hearing held by the EPA, which is considering a state petition to force emission reductions in other states.  The petition says North Carolina cannot meet federal clean air guidelines without reductions from 13 other states since air pollution from those states blows into North Carolina.  EPA officials have recommended denying the petition, saying current rules that will require reductions by 2015 are sufficient.  
Council NEWS        

Mark Your Calendars.  The N.C. Agribusiness Council’s Annual Meeting will be held Monday, September 19th at the North Raleigh Hilton from 5:00 p.m. until 9:00 p.m.  The meeting will include a reception, dinner and program.  
State Fair.  The N.C. Agribusiness Council will have a booth at the 2005 N.C. State Fair, which runs from October 14th through the 23rd.  The booth will be located in the Kerr Scott Building near the entrance. 

Commodity NEWS        
Katrina Damages Top $3 Billion.  Two weeks after Hurricane Katrina hit, the damage to agriculture in the Gulf States has topped $3 billion.  More than half the losses are in the timber industry, where many of the trees that can be salvaged now have less value.  Some estimates say Katrina damaged about $5 billion worth of timber in Mississippi, Alabama and Louisiana.  But the damage is widespread, reaching Christmas tree growers and businesses raising poultry.  More than $2 billion in damage is reported in Mississippi and $1 billion in Louisiana.  Alabama, which was less severely affected, has not yet compiled figures.

Mississippi River Transport.  Recovery of grain and oilseed transportation on the Mississippi River is moving more quickly than expected after Hurricane Katrina, but hundreds of barges are still out of service and ship access from the Gulf of Mexico will probably remain restricted for several weeks.   USDA officials say they are amazed at the accomplishments after Katrina, but a lot more needs to be done before the export bottleneck can be loosened on the Mississippi, which funnels 70 percent of U.S. corn and 75 percent of U.S. soybean export.
Ophelia.  It appeared that mainland North Carolina dodged the severe flooding that many had feared from Hurricane Ophelia.  One Thursday, more than 12,000 homes and businesses remained without power, down from a high 200,000 overnight.  The storm has been blamed for one traffic death. In South Carolina, a surfer disappeared on rough waters.  Ophelia was the 15th named storm and seventh named hurricane of the year’s busy Atlantic season, which ends Nov. 30.
Dole Foods to Build Frozen-Fruits Plant.  David Murdock has announced that Dole Foods will build a second food-processing plant in North Carolina.  The site has not yet been determined.  In August, the state announced that Dole would build a vegetable-processing plant in Gaston County.  Dole Foods is interested in many of the fruit and vegetable crops grown in North Carolina, including apples, blackberries, blueberries, melons, peaches and strawberries. 

R-CALF Petitions Appeals Court.  The ranchers’ group R-CALF has asked all judges on the federal appeals court in San Francisco to re-hear its claim that live Canadian cattle pose a potential BSE risk to the U.S. cattle herd and should be banned.  In March, a federal judge in Montana issued a preliminary injunction to keep the U.S. border closed to Canadian cattle because of four cases of BSE in Canadian animals during the past two years.  A three-judge federal appeals panel reversed that ruling in July.  R-CALF said it wants the entire federal appeals court in San Francisco to re-hear its case.  
BioTech Center.  The North Carolina Biotechnology Center said it will establish new regional offices in Greenville and Wilmington to help develop biotechnology throughout the eastern part of the state.  Currently there are satellite offices in Winston-Salem and Asheville.  The Southeastern Office in Wilmington will be dedicated Oct. 10, and the Eastern Office in Greenville will be dedicated on Oct. 11. 
Carolina Mills to Shut Down Plants.  Carolina Mills Inc. has announced that it will close two of its plants.  The maker of synthetic yarns will lay off about 140 people at its operation in Ranlo and 50 at its Maiden plant.  The company, already struggling because of Chinese imports, said that the aftermath of Hurricane Katrina and its affect on fuel prices forced the closings.  Maiden-based Carolina Mills once operated as many as 18 plants, but now has just five remaining.
Fungicides Boost Crop Value.  An industry-funded study shows that treating 50 major U.S. crops with fungicides increased farm income by $12.8 billion in 2002, as the applications boosted production by controlling plant disease.  The report, conducted by the Crop Protection Research Institute, found it cost $880 million to treat 18 million acres with fungicides in 2002.  Fungicides are applied to a wide range of crops, mostly fruits and vegetables, to prevent or cure fungal and bacterial infections that can slash yields or kill the plant.  

Cogon Grass.  Cogon grass, a hardy weed that has overwhelmed forests in Africa and Asia, has established a beachhead in the southeastern United States, where officials hope to stamp it out, or at least stop its invasive spread. Producing seeds that can blow up to 15 miles in the wind, Cogon grass has the potential to be far more of a scourge than kudzu, a Japanese plant that has spread to 7 million acres in the southern United States.  The weed slipped into the United States through the port at Mobile, Ala., as packing material in 1912. Representatives of the University of Georgia and other state agencies are working with USDA’s Animal and Plant Health Inspection Service to heighten awareness and attack known infestations with herbicides.

U.K. Drops Sale Ban.  The United Kingdom will drop a ban on selling meat from cattle more than 30 months of age, a measure intended to combat the spread of BSE.  The Department for Environment, Food and Rural Affairs said it would propose legislation that would ban the sale of meat for human consumption only from cattle born before July 31, 1996.  Meat from cattle more than 30 months old will be subject to tests for BSE starting in November.  The department hopes that the European Union's ban on the export of beef from cattle older than 30 months will be lifted next year. 

U.S. Invest in Bird Flu Vaccines.  The U.S. government has agreed to stockpile $100 million worth of bird flu inoculations under a new contract with French vaccine maker Sanofi-Pasteur.  While the bird flu vaccine is still experimental, preliminary results from the National Institutes of Health's first testing in humans suggest the inoculations trigger an immune response strong enough to protect against known bird flu strains.  The government's ultimate goal is to stockpile 20 million vaccine doses — a first wave of protection if the H5N1 bird flu strain eventually sparks a pandemic.
USDA NEWS     

Plan May Close Local FSAs.  More than one-fourth of the nation’s Farm Service Agency offices would close under a plan being pushed by USDA.  The USDA would close an estimated 665 of the 2,353 offices nationwide.  USDA officials denied that the Department has specific numbers in mind, and said documents concerning the plan are merely an analysis.  State FSA directors are coming to Washington next week for a briefing on the plan.

NCDA NEWS        

Named.  Commissioner of Agriculture Steve Troxler has named Joe Reardon of Willow Springs director of the Food and Drug Protection Division at the NCDA.  Reardon, who is administrator of the division’s food program, will replace Bruce Williams, who is retiring Sept. 30 after more than 40 years of state service. 
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