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Washington NEWS

U.S. to Tighten Rules on Feed.  The United States will close a gap in its defense against BSE by changing feed regulations to mirror those in Canada.  However, the FDA has not said when these regulations will take effect.  Canada has proposed regulations banning at-risk tissues – brains, spinal cords and other parts that can carry BSE – from feed for all animals, including chickens, pigs and pets. The new rules have not yet taken effect; Canada's current rules are similar to U.S. rules.

Eminent Domain.  The U.S. Senate Judiciary Committee is considering one of several congressional proposals that would bar federal money from construction projects that benefit from a recent Supreme Court ruling.  State and national lawmakers are moving quickly to blunt the effects of the Supreme Court's Kelo v. City of New London, Conn., a decision in which the justices said municipalities have broad power to bulldoze people's homes in favor of private development to generate tax revenue.  The U.S. House has passed a bill that would bar federal transportation funds from being used to make improvements on lands seized via eminent domain for private development.  The U.S. Senate has not yet considered the House-passed bill and is considering its own solutions.

Hayes Speaks about Livestock ID System.  U.S. Rep. Robin Hayes says participation in a national animal identification system should be an option for farmers, not a federal requirement.  Hayes said a volunteer system for tracking livestock benefits those in the farming and agriculture business.  The congressman spoke at a town hall-style meeting at Fayetteville Technical Community College.  About 40 farmers, politicians and agriculture-related business people attended the question-and-answer session with Hayes and Charles Conner, deputy secretary of the USDA.

H2A Bill.  House Ag Chairman Bob Goodlatte and Congressman Marion Berry (D-AK) have introduced legislation to modernize and improve the flexibility of the temporary visa program (H-2A), permitting foreign workers to enter the U.S. on a temporary or seasonal basis to engage in unskilled agricultural work. This legislation simplifies and shortens the H-2A application process, permitting foreign workers to legally enter the U.S. to do unskilled agricultural work, and then return back to their home country within a specified time period.  

Senate Stalls Japan Imports.  The U.S. Senate voted to prohibit US Agriculture Secretary Mike Johanns from spending any money for the purpose of making the proposed USDA rule reopening the border to Japanese beef permanent. The vote was 72-26, and the ban would last until the President certifies to Congress that Japan has granted open access to Japanese markets for beef and beef products produced in the United States. 
Possible Organic Rider. A rider was attached to an agriculture spending bill that would substantially alter the USDA's organic foods standards, which were part of the Organic Food Production Act of 1992.  The full contents of the rider were not available, but one provision would allow the use of antibiotics in dairy and beef cattle as long as use was discontinued one year before slaughter or use of milk commercially. The use of growth hormones might also be allowed, and the use of synthetic products in organic goods would also be allowed in some cases.
Senate Passes Downer Ban.  The Senate approved a measure prohibiting the use of downer animals that are too sick to walk or stand for processing into meat for the human food supply.  USDA already bans downer cattle meat from the food supply, but only as an interim measure until a permanent rule is written.  The measure passed in the Senate would include a prohibition of downer sheep, swine, goats, horses and mules as well as cattle. The measure is an amendment to the Senate’s fiscal 2006 agriculture spending bill.

Environmental NEWS        
Storm Erosion. Topsail Island suffered significant erosion damage in the wake of Hurricane Ophelia.  Other North Carolina beaches also suffered less extensive erosion damage.  North Carolina’s beaches normally gain sand during the summer and lose it through the fall hurricanes and winter storms, but Ophelia has left the beaches with erosion levels typically found in March. The situation has sparked renewed debate about whether the government ought to spend money to occasionally dump new sand on the beach as protection from storms.

Wildlife Resources Commission Moves.  The N.C. Wildlife Resources Commission this week moved into its new headquarters - a five-story, 73,000 square-foot building - on N.C. State University's Centennial Campus.  The new "N.C. Wildlife Resources Commission Administrative Headquarters and Centennial Campus Wildlife Education Center" features state-of-the-art design elements to maximize energy conservation and minimize impacts on the environment. It took nearly six years to design and build.  The move unites 170 staff who had been working in four different locations in Wake County. Across the state, the Wildlife Commission employs a total of 622 people.

Council NEWS        

Annual Meeting.  The N.C. Agribusiness Council’s Annual Meeting was held Monday, September 19th at the North Raleigh Hilton.  The meeting included comments from N.C. Senator Walter Dalton, Congressman Joe Wilson (S.C.) and Congressman Bob Etheridge (N.C.).  Nelle Hotchkiss, with NC Electric Membership Corporation and past Legislative Committee Chair of the NC Agribusiness Council, received the EVP Award for Outstanidng and Continuous Contributions to the Council.  Dale Bone, of Dale Bone Farms, received the 2005 Agribusiness of the Year Award. The Council also recognized the tremendous contributions of Lois Britt with a video tribute.

State Fair.  The N.C. Agribusiness Council will have a booth at the 2005 N.C. State Fair, which runs from October 14th through the 23rd.  The booth will be located in the Kerr Scott Building near the entrance. 

Commodity NEWS        
Ophelia Losses.  Preliminary damage estimates from Hurricane Ophelia have reached almost $34 million in North Carolina, and officials say the storm's tally will not reach anywhere close to more destructive storms.  Initial estimates of crop damage in North Carolina reached $19.6 million after two days of pounding rain from Hurricane Ophelia.  The damaged crops include corn, cotton, peanuts, soybeans, sweet potatoes and tobacco, and the initial estimate was based on reports from 13 North Carolina counties. 

Katrina Damage.  The damage caused by Hurricane Katrina to U.S. crops appears to be much less than was originally thought since many of the early estimates were based on preliminary information.  However, with ruined crops, hungry livestock and blown-down barns, farmers are facing substantial losses. Experts have estimated that Katrina may have cost growers more than $2 billion – half in damage to crops and equipment and half in indirect costs.

Farm Aid.  The percentage of funds given away by Farm Aid to help support family farmers is exceedingly low compared with money eaten up by expenses or not used.  Last year, Farm Aid donated less than 28 percent of its revenue, according to a review of the non-profit group’s records and policies.  An expert on philanthropy says an organization should be giving away at least 65 percent of its revenue in order to be considered to be performing adequately.  Farm Aid, which has been more successful than any other group at advocating the need for family farms, dispensed $387,641 in 57 grants to local organizations in 2004.  This was on total revenue of $1.4 million, according to the Internal Revenue Service.  The group’s associate director argues that Farm Aid should not be judged solely on the grants.  She said some of the money spent on expenses goes toward advocacy work on behalf of farmers.

Pork Producers on Capitol Hill.  More than 100 pork producers attended the National Pork Producers Council's (NPPC) fall legislative conference in Washington, DC this past week. The producers met with their Senators and Congressmen to discuss mandatory price reporting and voluntary country of origin labeling (COOL).

R-CALF Seeks Review of Canadian Border.  R-CALF has filed a petition with the U.S. Court of Appeals for the Ninth Circuit asking the court for a rehearing of its July 14 order that reopened the U.S. border for live Canadian cattle less than 30 months of age.  R-CALF says the rehearing is appropriate because the panel's decision was made without any definitive scientific evidence and is inconsistent with several other decisions by the same court.

Tobacco Buyout.  During the past six weeks, the federal government has pumped almost $385 million into rural North Carolina’s economy with the first installment of checks from a $10 billion buyout of tobacco quotas.  During the next 10 years, growers and quota owners in North Carolina will receive almost 40 percent of the $9.6 billion that Congress approved last year for the buyout of quotas.  Under the buyout, quota owners will get $7 a pound during 10 years for the quota they owned in 2002.  Farmers will get $3 a pound.  

Buyout Recipients Urged to be Patient.  Experts at NCSU urge tobacco buyout recipients who are considering contracting with a financial institution to receive their buyout payments in a lump-sum to be patient and shop around for the best deal.  Buyout recipients can sell payments to a financial institution or other firm or individual in return for a lump-sum payment. To do this, a recipient must complete a Farm Service Agency (FSA) successor-in-interest contract, which should be released in the near future.  Experts suggest that recipients visit with a tax preparer or other financial adviser to understand the alternatives for investing a lump-sum payment and how these alternatives compare to taking annual payments.

Soybean Rust.  The highly contagious soybean rust disease is likely to spread in the southern U.S., but the fungus will not affect production because most of the soybean crop has matured.  Soybean rust has been found this year in Georgia, Florida, Alabama, Mississippi and South Carolina, all minor soybean growing states.  The disease will spread through these and neighboring states during the next few weeks, but the USDA said the soybean crop will not be affected since the growing season has finished or nearly finished in most regions.

Researchers Explore new Production Method for Vaccine.  Researchers at Purdue University and the Centers for Disease Control and Prevention are investigating the use of an adenovirus as a transmitting agent for a bird-flu vaccine. This method contrasts with current vaccine production techniques that rely on growing vaccines in fertilized chicken eggs. Current vaccine production methods are both time-consuming and limited in their production capabilities, which may render them ineffective during a wide-scale bird-flu outbreak, especially since the bird-flu virus is capable of speedy mutation. The new method may provide an advantage, since techniques for mass production of adenoviruses are already known because of their use in gene therapy.

Business NEWS        
Plant Closing.  Glenoit Fabrics, a Tarboro textile plan that produces artificial fur, will lay off 126 employees and move production to Canada and China.  A separate Glenoit plant in Tarboro will stop production next month and lay off 218 people.  Its production is also being moved to China.   

Unemployment.  Unemployment in North Carolina dropped to 5.6 percent in August after a more than 10 percent increase between May and July.  The rate remains higher than the national unemployment rate of 4.9 percent and the 5.4 percent rate of August 2004, but was lower than the 5.7 percent seasonally adjusted rate reported last month. 

Rural Broadband.  State officials are pushing expansion of high-speed Internet service in rural areas of North Carolina with the hope that businesses there can flourish even as textiles and other traditional sectors of the economy struggle.  The state’s E-NC Authority has awarded about $20 million in grants to create Internet training across the state. 

Gas Taxes.  Gov. Mike Easley said he as no plans to roll back state gas taxes to curb shock at the pumps.  North Carolina’s 27.1-cents-per-gallon gasoline tax is one of the highest in the Southeast, but Easley said the state depends too much on the money for road construction to suspend it temporarily.  Instead, Easley joined other Democratic governors who are pressuring the federal government to solve the problem of higher gasoline prices.
NCDA NEWS        

Deadline for Donating Supplies Extended.  Agriculture Commissioner Steve Troxler is extending the deadline for donating supplies to aid Mississippi cattle farmers affected by Hurricane Katrina. Items will be accepted through Oct. 17 instead of Sept. 30. The NCDA, in cooperation with the N.C. Cattlemen’s Association, has set up drop-off locations at three of the department’s research stations. The following items are needed: barbed wire, T-posts, T-post clips, T-post drivers, water troughs, hay rings, electric fencing supplies and solar fence chargers. 
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