 AGRIBUSINESS UPDATE


Weekly news critical to your agribusiness

January 22, 2007
Campaign NEWS
Filling Seats: Twelve Democrats have asked to be considered to fill the vacant seats of Rep. Howard Hunter and Sen. Robert Holloman, both of whom represented northeastern North Carolina counties and died of natural causes last week. Among those declaring their interest in Hunter's 5th District House seat are Hunter's son, Howard Hunter III, a Hertford County commissioner; Winfall Mayor Fred Yates; Windsor Town Councilman Hoyt Cooper; John Lane; and Annie Mobley. Those declaring interest in Holloman's vacant seat are Hertford County Commissioner DuPont Davis, a past president of the N.C. County Commissioners Association; former Bertie County Commissioner Patricia Ferguson; Rep. Ed Jones, D-Halifax; Kenneth Pitts; Gene Reaves; and Willie Riddick. One would-be candidate, Alvin Basnight, a state Department of Transportation employee, has expressed interest in both seats. The Democratic executive committees from each county Hunter and Holloman represented were scheduled to meet Thursday to fill the vacancies. The 5th House District includes Perquimans, Hertford, Gates and Bertie counties. The 4th Senate District includes Perquimans, Northampton, Hertford, Halifax, Gates, Chowan and Bertie counties. 

Lt. Gov.'s Race: Sen. Walter Dalton says he wants to be the state's next lieutenant governor and that he has raised about $200,000 so far for his bid to take the post in 2008. "I've talked to different people about my chances and I seem to have widespread support across the state," said Dalton, a Rutherford County Democrat. Even some Republicans, like commentator Mike Philbeck, say Dalton stands a good chance to get bipartisan support. "A lot of people in the western part of the state, regardless of party, will vote for Walter," said Philbeck, who hosts a local television show called Political Smackdown. Other expected Democratic candidates for lieutenant governor include Winston-Salem City Councilman Dan Besse, Raleigh lawyer Hampton Dellinger, Rep. Jim Harrell, D-Surry, and Canton Mayor Pat Smathers. 
Washington NEWS

Etheridge Gets Subpanel:  U.S. Rep. Bob Etheridge, a Lillington Democrat, will become chairman of the General Farm Commodities and Risk Management Subcommittee of the House Agriculture Committee. The committee has jurisdiction over programs and markets related to cotton, cottonseed, wheat, feed grains, soybeans, oilseeds, rice, dry beans, peas, lentils, the Commodity Credit Corp., crop insurance and commodity exchanges. Etheridge takes the post as Congress begins work on reauthorizing the massive Farm Bill.
Environmental NEWS

Conservation: North Carolina needs to step up natural and historic conservation efforts to stem losses from a growing population and the development that comes with it, according to a draft report by the Legislature's Land and Water Conservation Commission. North Carolina's population of 8.9 million is expected to swell to 12.3 million by 2030. According to the draft report, development currently swallows up 277 acres of natural or agricultural land every day. The report calls for increasing spending on conservation programs from the $161 million a year to $361 million a year on programs that support jobs and economic development that promote conservation. While it lists a number of funding mechanisms ranging from taxes to landfill tipping fees, the report says any plan "must include the issuance of general obligation bonds." Such bonds, which were for unspecified amounts in the draft report, would require voter approval because dept repayment is based on the state's taxing power.  The commission plans to issue its final recommendations to legislators in late January. 

Business NEWS        
21st Century: Gov. Mike Easley announced the selection of six counties to participate in a statewide economic growth program designed to help offset the loss of manufacturing jobs. The 21st Century Communities program, led by the N.C. Department of Commerce, is structured to foster economic growth in communities hit hard by manufacturing losses, especially in the textile and apparel industries. Rockingham, Anson, Beaufort, Caldwell, Edgecombe, Graham and Harnett counties join 20 other counties that received the designation since the program started in

September 2001. 

Biltmore Builds Brand:  Running America's largest home -- an 1890s French Renaissance-style, 250-room chateau in the Blue Ridge Mountains of Western North Carolina -- wasn't enough.  Over the past 50 years or so, those entrusted with George Vanderbilt's palatial Biltmore Estate have added a winery, a luxury hotel, five restaurants, a dozen shops and a network of retailers that sell their home and garden products. Biltmore is now a successful national brand, a private company with $130 million in annual revenue and growing sales.  The estate welcomed more than 1 million visitors in 2006 for the first time in its history. That's quite a feat, especially at a time when historic homes nationwide are being shuttered and even sold after neglect by owners and wear from tourists. As the company evolves, customers seem to be following it right along. In the 2006 fiscal year, ticket sales at the estate were up 8 percent, revenue at the inn jumped 12 percent, and wine revenue increased by 24 percent. 

Tyson Enters Argentina Beef Venture:  Springdale, Ark.-based Tyson Foods Inc. has teamed up with two Argentine agriculture companies in a joint venture that will create the country's first vertically integrated beef operation and Tyson's first beef operation outside of North America. The venture is expected to generate sales of between $30 million and $35 million in 2007.  Tyson's teammates are Cactus Feeders Inc. and Cresud S.A.C.I.F. The venture will utilize an existing feedlot operated by Cactus and Cresud to supply most of the beef for a beef slaughter and processing plant the venture recently purchased. The feedlot and plant are located in central Argentina. Greg Lee, president and chief administrator of Tyson International, said in November that the company is working on other joint ventures with local poultry companies in Brazil and China.
Commodity NEWS        
North Carolina Wine: The number of North Carolina wineries has more than tripled since 1999, according to a new study from winegrowers. North Carolina had 21 wineries in 1999. The number grew to 68 by 2005, the latest year for which data is available. The rapid growth has some winegrowers warning that workers may soon be in short supply unless Congress creates immigration reforms that will allow more workers into the country. "We don't get any (job) applicants other than the immigrants," said Charlie Shelton, co-owner of Shelton Vineyards in Dobson. The study by MLK Research and grower organizations in nine states said wine and grape products contribute more than $162 billion each year to the American economy. The impact on North Carolina in 2005 was $813 million, said Margo Knight, executive director of the N.C. Wine and Grape Council. 

Corn Prices Rise Sharply on Revised Crop Estimate:  USDA revised its 2006 corn production figure downward by 200 million bushels late last week, leading to a sharp run-up in price to nearly $4 a bushel. The Chicago Board of Trade suspended trade in corn last Friday as the price rose 20 cents per bushel, the threshold at which trade is halted. Corn closed Friday at $3.965, its highest in over a decade. Corn edged over the $4 level in the futures market, as contracts for delivery in July hit $4.14 per bushel. USDA revised its final 2006 world corn figure to 10.535 billion bushels, down from its December estimate of 10.745 billion bushels, taking the market by surprise. Analysts say that world corn stocks are at an all-time low, as ethanol production and export demand have drained reserves.  The price may top $5 a bushel eventually, as increased demand worldwide as well as from the ethanol industry continue to push prices up.  Pork producers and cow/calf operators are both going to suffer this year as a result of higher feed costs, Durchholz said.  Prices paid to cow/calf operators could drop as much as 20 percent in coming months, Durchholz warned.
Bird Flu Worries Asian Leaders:  Highly pathogenic avian influenza topped the agenda Monday at the Association of Southeast Asian Nations meeting, where Japan offered $67 million to help the region combat the disease. Indonesia on Monday announced a new ban on backyard poultry flocks to help curb the virus there after four people died last week.  Also, an Indonesian scientist claims his research shows that 20 percent of stray cats in Indonesia are infected with H5N1.  Meanwhile, Japanese officials are concluding the culling of more than 12,000 birds after avian influenza was discovered in southwestern Japan. Officials are still awaiting test results to determine whether the outbreak was low- or high-path AI. Nonetheless, the Japanese outbreak led Hong Kong to ban Japanese poultry imports Monday.   In addition, Thailand confirmed its first high-path AI outbreak of 2007 Monday. Approximately 100 ducks died on a farm 234 miles north of Bangkok. 
OIE Launches Global Animal Health Database:  The World Animal Health Organization has announced that the World Animal Health Information Database, a global animal diseases tracking system, is now available. A complement to OIE's World Animal Health Information System launched in April 2006, the new database, commonly referred to as WAHID, provides all available data on animal diseases per country, region, month and year. The compilation also includes, among other things, animal population by country, epidemiological events maps, global animal diseases distribution maps and comparative disease status between countries. The new online interface will permanently replace Handistatus II, which compiles data from 1996 to 2004.  To access the new system go to www.oie.int/wahid-prod/public.php?page=home.
People in the NEWS

Stepping Down: Dempsey Benton, chief deputy secretary of the state Department of Environment and Natural Resources, is leaving his post at the end of the month to pursue other interests, according to a department spokesman. 
Appointments: Gov. Mike Easley announced has announced a number of appointments to District Court seats created by the General Assembly in 2006: James A. Grogan to the District Court seat in District 17A, Rockingham County.  James Calvin Hill to the District Court bench in the 28th Judicial District, Buncombe County.  Lori G. Christian to the District Court bench in Wake County.  William Andrew Marsh, III, to the District Court bench in District 14, Durham County. 
USDA News

Progress on U.S.-S. Korea FTA:  Assistant U.S. Trade Representative Wendy Cutler told reporters Friday that free-trade agreement discussions with South Korea have progressed significantly, and that the two countries should soon begin negotiations on Korea's ban on U.S. beef.  Cutler said the talks are moving into a "final phase," although U.S. anti-dumping rules and non-tariff barriers in South Korea's automobile and drug markets remain sensitive, unresolved issues.  Also unresolved is South Korea's rejection of U.S. beef. While not technically on the free-trade table, Washington has made it clear that Congress will not ratify the pact if S. Korea doesn't continue importing U.S. beef.  A seventh round of negotiations is scheduled for the week of Feb. 12 in Washington, Cutler said.
FSIS Extends Comment Period for Definition of Term 'Natural': USDA's Food Safety and Inspection Service has extended the deadline for public comments on how to define the term "natural" until March 5. The original deadline was Jan. 11, but many interested parties complained that they had not been given enough time to compile and file full comments. 
Mark Your Calendar

AgForum with McIntyre – NC Agribusiness Council members are invited to attend an Agribusiness Forum with Congressman Mike McIntyre on January 26th at 11:30 am at the LuMil Winery. 

RSVP is required. Contact the Council at 919-782-4063 for ticket information.
Freshman Breakfast – NC Agribusiness Council members are invited to attend a breakfast for Freshmen Legislators of the NC General Assembly on January 31st at 7:30 am at the Cardinal Club in downtown Raleigh.  RSVP is required. Contact the Council at 919-782-4063 for ticket information

The Energy Policy Council will meet on Monday, Jan. 22 at 1 p.m., State Construction Office conference room, 4th floor north, Education Building, 301 N. Wilmington St., Raleigh. Contact: Sharon Stroud, 733-2230.

Agricultural Development Forum: Farmers and others interested in U.S. farm policy can hear a variety of perspectives about the 2007 farm bill at the Agricultural Development Forum on Thursday, Feb. 1, at the State Fairgrounds. The event will take place from 10 a.m. to 3 p.m. in the Holshouser Building. Admission is free.  Speakers are U.S. Rep. Bob Goodlatte, R-Va., ranking minority member of the House Agriculture Committee; agriculture advocate and former Texas congressman Charles Stenholm; Bob Stallman, president of the American Farm Bureau Federation; National Grange Master William “Bill” Steel; and Kenneth Auer, president and CEO of The Farm Credit Council. The forum also will feature panel discussions about potential segments of the next farm bill. Panelists will include congressional staff members and representatives of commodity and farm groups. The forum is hosted by the N.C. Department of Agriculture and Consumer Services.  For information, contact Dewitt Hardee at (919) 733-7125.
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