 AGRIBUSINESS UPDATE


Weekly news critical to your agribusiness

January 23, 2006


Legislative NEWS

Lining Up.  At least three people from Carteret County – including state Representative Jean Preston and former Representative Ronnie Smith – are pondering bids for the state Senate seat vacated this past week by Scott Thomas.  And Holt Faircloth – a Carteret County commission is considering filing, but is waiting to see what Preston’s final decision might be.  Preston, a seven term House member who currently serves on the House Agriculture committee, says she is considering her options.  
Meetings.  The Environmental Review Commission will meet on Tuesday, January 24 at 9:30 am in room 544 in the Legislative Office Buildin (LOB). On Wednesday, January 25 at 1:00 pm in room 1228 in the Legislative Building, the NC Study Commission on Health Care and Health Insurance for Employees and Employers will meet. Another related meeting, Health Care – subcommittee on Healthcare Workforce -  will take place on Thursday, January 26 at 10:00 am in room 421 LOB. 
Washington NEWS   
Farm Union without Farm.  According to a recent series of articles in the LA Times, the heirs of the Farm Workers Union founder Cesar Chavez now run a “web of tax-exempt organizations that invoke the harsh lives of farm workers to raise millions of dollars in public and private money”, yet the article suggests the money is focused on projects far removed from the fields.  Apparently the Union has deleted all references in its constitution to agricultural workers and now plans a strategy to help all Latino workers in the US. 
USDA News. Ag Secretary Mike Johanns announced the availability of funding of more than $19 million in grants to support the development of renewable energy projects and value-added agriculture business ventures.  Also, he announced 33 rural economic development loan and grant recipients will receive $18.8 million to spur economic growth and create or save more than 2,700 jobs in 19 states. For further information, visit the USDA’s web site at www.rurdev.usda.gov.

Campaign NEWS      

Gubernatorial Race.  Democratic State Treasurer Richard Moore raised $1,280,387 during the six months that ended Dec 31, giving him $1,565,137 cash on hand at the end of the period.  Lt. Governor Beverly Perdue raised over $1 million and has more than $1 million left unspent.  Attorney General Roy Cooper earlier reported that he had $700,000 in his campaign account at the end of the year.  Both Perdue and Cooper emphasize that 90% of their money has been raised within NC; whereas Moore has relied on his financial industry contacts in New York and Boston. 
Running.  Vernon Robinson (R) has filed paperwork with the Federal Election Commission that allows him to run for Congress this year against Rep. Mel Watt. 

Council News 

Meeting.  Gayle Kildoyle, NC Agribusiness Council membership administrator attended the Wake County Agribusiness Council Meeting this week. Annne Tazewell of the NC Solar Center at NCSU discussed North Carolina’s growing alternative fuels programs.  Also, The group reviewed plans for the Southern Farm Show Breakfast scheduled for February 1st . 
Environmental NEWS

Land Purchase. The Council of State has approved the purchase of 30 acres in Randolph County for the protection of plants that grow there – namely an endangered plant called Schweinitz’s Sunflower.  The state agreed to pay $135, 306 for the land with money from the Natural Heritage Trust Fund. According to Gene Cross from the Agriculture Department, the fund’s revenues come from fees paid by those who order vanity license plates.
Indicted.  Jerry Gaskill, director of the state Ferry division has been indicted on charges of conspiracy, lying to investigators and environmental violations for his alleged role in illegally dredging a channel for a new passenger ferry connecting between mainland Currituck County and Corolla on the northern OuterBanks.  

Business NEWS
RTP Toll Road. A new financial study says thousands of Research Triangle Park workers would gladly pay $1 toll for a faster commute on the proposed three-mile long Triangle Parkway, even if it would trim only a few minutes off the morning drive to work.  The N.C. Turnpike Authority hopes to start building the north-south freeway through RTP by 2008 and to open it by 2010.  New cost estimates put expenses of the Triangle Parkway between $214 million and $148 million.  The financial study predicted that toll revenues would cover about two thirds of the cost. 
Made in the USA. An amendment forces the Department of Defense to buy from American manufacturers for military uniforms.  U.S. Rep. Robin Hayes (R) wrote the amendment changes after learning that troops were wearing berets made in China. This amendment will help factories like Burlington Industries sustain business, since 60 percent of the plant’s textiles go to military uniforms. 
People NEWS

Named. Gov. Mike Easley appointed Britt Cobb Jr., former commission of agriculture, as the Secretary for the Department of Administration.  He will replace Gwynn Swinson who is resigning the post at the end of the month to accept a position at Duke University.
N.C. Supreme Court.  Gov. Easley named Sarah Parker, who has the longest continuous tenure of any member of the state’s highest court, as Chief Justice of the N.C. Supreme Court.  Patricia “Pat” Timmons-Goodson will replace the vacant Associate Justice seat on the N.C. Supreme Court. 
Appointed.  Invoking his power to make recess appointments when the US Senate is out of town, President Bush announce that NC native Boyden Gray to be the US Representative to the European Union.  The appointment will lapse at the end of 2007 if the Senate doesn’t confirm him before then. 

Commodity NEWS  
Bird-Flue.  5.7 million chickens died  of avian influenza or were gathered to manage the outbreaks in 35 Vietnamese localities last year. The entire country is undergoing a month of action, ending February 6, during which all poultry facilities will be thoroughly disinfected in an attempt to prevent the devastating outbreaks of the disease this year.
Chicken Exports. US chicken exports will be 315 million pounds less than previously forecasted because consumers in Turkey and other countries affected by the bird flue are eating less poultry. 

Tobacco to Grow Again. The 2006 season looks brighter for local tobacco farmers who stayed with the golden leaf after the 2005 harvest, the first year without federal price supports.  Reportedly, the farmers who stay in the market will have to grow higher-quality tobacco at more efficient prices.  Flue-cured tobacco production is expected to increase in the 2006 season as cigarette manufacturers ask farmers to grow more of the crop.
Dairies Moving. The $500 million dairy industry in California is rapidly evaporating as dozens of farmers sell out to real estate brokers. In the last two years, more than 160 dairies – nearly 80% of those operating just a year ago  have either sold or are in escrow to sell. The industry could be virtually gone from the state within five years.  
Quota Payments. More than $350 million will soon hit the mailboxes of NC farmers and former quota owners in the second round of checks from the $10 billion federal buyout of tobacco quotas. 

Corn Report. According to the USDA Report, there was an estimated 75.1 million acres of corn harvested in 2005 with a total production of 11.1 billion bushels of corn. For 2005-2006, USDA is estimating an average on-farm price of $1.75-$2.05 a bushel, compared to average corn prices of $2.05/bu. for 2004-2005 and $2.42 for 2004-2003
Soybean Report. Total U.S. soybean production in 2005 was estimated to be the second largest on record, only slightly behind the U.S. soybean production totals in 2004. USDA is estimating an average on-farm soybean price for 2005-2006 of $5.10-$5.80 per bushel, compared to an average price of $5.74 per bushel for 2004-2005, and $7.34 per bushel for 2003-2004.  Experts believe that demand for US soybeans have taken a wrong turn – with exports running about 25% behind last year’s pace.  Importers don’t seem to be buying as much overall and experts seem to think that speculative buying is what is keeping soybean prices up.  All the fundamentals appear to be weak, to downright bearish – expect for the dryness in Argentina.
2006 Outlook. Most grain marketing analysts feel a downward pressure on corn and soybean prices early in 2006 is likely. U.S. farmers still have a considerable amount of 2005 corn and soybeans in storage that need to be marketed, so farm operators will probably take advantage of short-term rallies to sell the grain in storage. A big price increase in 2006 is not likely, unless we have major weather problems that negatively affect the 2006 crop.

NCDA NEWS

Fair News.  The NC State Fair has a new midway operator – Powers Great American Midways will run the midway rides, games and concessions next fall netting the state about $3.8 million.  Powers agreed to a payment of $5.50 per fairgoer, which is the amount the Department felt was realistic for both NC and the company.  This agreement came after Commissioner Troxler rejected the $3 bid from Wade Shows, the company that had trouble getting its rides approved at the 2005 State Fair.  
Mark your Calendar
North Central AgRally.  Remember to RSVP today for The North Carolina Agribusiness Council AgRally Banquet February 3rd, 2006 (Friday) 6:00 - 8:00 p.m. Wilson County Agriculture Center 1806 SW Goldsboro Street, Wilson..  State, Federal and local elected officials representing Caswell, Durham, Wake, Edgecombe, Franklin, Granville, Halifax, Johnston, Nash, Orange, Person, Vance, Warren, Wilson counties will be attending to discuss with AgLeaders (like you) issues of importance to agriculture. Tickets are $50 per person and include admission and dinner. Look for future announcements about an AgRally Banquet in your area in the coming weeks! 
50th Annual Pork Conference and Trade Show.  The NC Pork Conference and Trade Show will be held February 15-16, 2006, at the Greenville Convention Center.  For more information and to register, visit the NC Pork Council’s website at www.ncpork.org.
Other Meetings. The NC Coastal Resources Commission will hold a two-day meeting starting January 26 at 8:30 am at the Sheraton Atlantic Beach. That same day, the State Board of Elections will meet at 506 North Harrington Street in Raleigh at 9:30 am.
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