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October 16, 2006

Campaign NEWS
Kissell Ahead?: A new nonpartisan poll shows Democrat Larry Kissell ahead of incumbent Republican congressman Robin Hayes. The poll, conducted by RT Strategies and Constituent Dynamics, was a part of a survey of likely voters in U.S. House races across the country and has a margin of error of 3.1 percent.  Taken Oct. 8-10 in North Carolina's 8th District, it showed Kissell holding a 51-44 percent edge over Hayes.  Democrat Heath Shuler enjoyed a similar margin, 51-43, over Republican incumbent Charles Taylor in the 11th District. Although the poll -- called Majority Watch -- is nonpartisan, some critics question the accuracy of its automated interview techniques and voice recognition technology.

Court of Appeals: This year's race for two seats on the N.C. Court of Appeals is largely focused on a simple question: Do you need to have been a trial judge to review the work done by one? Trial judges typically spend their days in a courtroom, ruling in civil cases, handing down sentences in criminal cases and guiding juries to verdicts. Incumbents Bob Hunter and Linda Stephens have never been trial judges. However, their challengers have. Donna Stroud is a

Wake District Court judge, and Kris Bailey used to be one. "It's crucial to have trial court experience," said Bailey, who spent four years on the bench and is challenging Hunter. "The appellate court reviews what the trial court does," he said. But Hunter and Stephens say they have had no problems doing their jobs without that experience, that their careers more than prepared them for the appeals bench. "It doesn't concern me that I wasn't a Superior Court judge, wasn't a District Court judge and focused my practice on workers' compensation cases," Stephens said.

Devout Democrats: A Chapel-Hill political action committee is trying to show voters that being a person of faith and voting Democratic can go together, and they've recruited legendary former UNC-Chapel Hill basketball coach Dean Smith to help them do it. Smith is featured in a newspaper ad set to run in the western part of the state. "I'm a lifelong Baptist and vote for Democrats," Smith says in the ad. " One reason? Democrats are serious about alleviating poverty."  The ad is targeted at voters in the 11th U.S. House District, where Democrat Heath Shuler and Republican U.S. Rep. Charles Taylor are staging a fierce campaign.  "When you think about the Bible, what we stand for is right on message with Christian values," said Jerry Meek, state Democratic chairman, citing issues such as poverty, health care and the environment. 
Washington NEWS

Congressional Hearings:  Sen. Mike DeWine (R-Ohio) plans to hold hearings concerning the purchase last month of Premium Standard Farms Inc. by Smithfield Foods, Inc. The $810 million deal has also attracted attention at the Justice Department, which is examining the purchase's impact on hog prices and pork producers. The Justice Department worries that the deal will create a monopsony, or dominant buyer, in the pork market and harm small farms.  "We're sensitive to the issue" of monopsony, a DOJ agriculture expert told The Daily Deal, adding that the issue comes up very rarely but is taken very seriously. 
Business NEWS        
Rate Hikes: Two North Carolina energy companies want the state Utilities Commission to allow them to increase rates to cover their move into building new nuclear plants. Charlotte-based Duke Energy has requested that the commission let it boost rates for its 1.6 million North Carolina customers so it can recover the $87.5 million it expects to spend in laying the groundwork for two new reactors in South Carolina. The company has not yet asked for a specific rate change, but has requested the right to file a rate case later.  Meanwhile, Raleigh-based Progress Energy wants to recover about $60 million it expects to spend on a license application for a new reactor at the Shearon Harris site, about 25 miles southwest of Raleigh. Progress has yet to file its request. Under North Carolina law, utilities can't recover upfront investment in power plants that aren't built, said Robert Gruber, director of the Public Staff, the consumer advocacy arm of the North Carolina Utilities Commission. Both companies say they need the ability to recover the costs of not building or abandoning unfinished plants, noting the high costs and risks involved with the projects. 

National Beef Wins Defense Contract:  Kansas City, Mo.-based National Beef Packing Co. LLC won a $33.9 million contract to supply fresh and frozen beef to Defense Department commissary stores in Kansas, Texas, Oklahoma and New Mexico. The contract is good from Oct. 6 of this year through Oct. 31, 2007, with two one-year option periods included. 

Gold Kist Endows UGA With Poultry Studies Professorship:  Atlanta-based Gold Kist Inc. established a professorship in poultry science and health at the University of Georgia College of Agricultural and Environmental Sciences. The professor appointed to the position will focus research on poultry health enhancement, including studies in avian diseases. John Bekkers, Gold Kist president and CEO, said that the professorship is an important investment for Gold Kist because research into poultry health and avian disease is critical to the success of the whole industry.
Commodity NEWS        
Pork to Market Sooner?:  Rising corn prices are stirring discussion about how hog producers may respond to a resulting rise in feed costs.  Among other factors, prices are surging on the strength of strong demand among ethanol producers, prompting industry members to ponder whether producers will market their hogs sooner than usual, which would result in lighter carcass rates, or cut back on the size of their breeding herds if prices remain high for an extended period.   Since some producers lock in input prices through the futures markets or utilize other methods, the recent sharp rise in corn prices may not affect their operations for several months.

Maryland Alerts Other States About Sick Pigs:   Maryland agriculture officials have issued a health alert to nearly a dozen states, warning about pigs that were under quarantine.  “Testing of the swine on the farm (and escaped pigs captured just outside the farm) were positive for several diseases of human health importance,” including trichinosis and toxoplasmosis, officials wrote in a letter dated Sept. 29.  “All of the pigs on the farm (approximately 102) are now missing,” it said.  It asked the states to make inquiries to livestock market operators as to whether they may have received a consignment of pigs from Maryland sometime after Sept. 18.  The quarantine was imposed because the farm’s owner was feeding raw garbage and meat scraps to the swine.  The farm has been under quarantine since spring. 

Thirst For Ethanol Dents Bumper U.S. Corn Harvest:  This year’s corn harvest will be the second largest on record, but everyone from livestock feeders to the makers of Kellogg’s Corn Flakes is concerned that the fast-growing ethanol sector’s voracious appetite will shrink supplies of the grain, analysts said.  “In the late August through September period, we had 785 million gallons of new ethanol construction come on line, according to the Renewable Fuels Association, and that’s probably the strongest period of ethanol start-up ever announced,” said one analyst.  The U.S. is the world’s largest corn producer and exporter.  USDA will release its October crop production and supply/demand reports early Thursday.  Analysts forecast the supply of corn in the U.S. on Aug. 21, 2007 -- the end of the 2006-2007 marketing year -- will be 1.216 billion bushels, nearly half the 2.012 billion bushels this past August.   

Growers Eschew Oats; Millers Blame Farm Bill: The oats that Americans eat are no longer grown domestically, but instead come from Canada or in smaller amounts from Europe.  U.S. farmers have all but quit growing oats, for the simple reason that they can make more money growing corn and other crops.  Millers blame federal subsidy programs that guarantee farmers a much higher return for crops such as corn and soybeans than for oats.  The processors want Congress to do something about that in the next farm bill.  Nationally, oats production has fallen from 357 million bushels in 1990 to 107 million this year, the lowest level since USDA began keeping records in 1866.   
People in the NEWS

Geddings Guilty: A federal jury has found former state lottery commissioner Kevin Geddings guilty of five counts of fraud, a decision likely to lead to a significant prison term for the former star political consultant and chief of staff to former South Carolina Gov. Jim Hodges. Jurors acquitted Geddings of a separate count of wire fraud. The five counts on which he was convicted carry a maximum prison term of 20 years and a $250,000 fine each, although an actual prison term is expected to be far less. His sentencing date was set for Feb. 5. 

Under Investigation: Judge Mark Badgett, a District Court judge, has been removed from presiding over criminal cases in Surry and Stokes counties while the N.C. Judicial Standards Commission investigates allegations of misconduct against him. The Stokes County district attorney's office asked Tuesday that Badgett recuse himself in the wake of a formal complaint against him from the judicial commission. Stokes County District Attorney Ricky Bowman and nine others filed complaints with the commission against Badgett earlier this year, alleging that he coerced guilty pleas, berated defendants, embarrassed clerks and failed to disclose a business relationship with a Winston-Salem attorney who won several cases in front of him. He has 20 days to respond to the judicial commission's complaint. The commission can either recommend to the Supreme Court that Badgett be censured or removed from office, said Paul Ross, the commission's executive secretary.

Named: Commerce Secretary Jim Fain has announced that Richard L. Wiley, Duke Energy's director of economic development, will be his senior counselor at the Department of Commerce. Wiley, whose tenure at Duke Energy spans three decades, will assume the newly created position on Jan. 1. As senior counselor, Wiley will work closely with Fain to recruit businesses and plan the department's strategy involving economic development projects.  Wiley is a past president and a board member of the North Carolina Economic Developers Association and a director for the North Carolina Agribusiness Council. Wiley currently chairs the Economic Development Committee of North Carolina Citizens for Business and Industry. 

Appointments: Gov. Mike Easley announced the following appointment last week: Fred Alphin, Raleigh, to the North Carolina Advanced Energy Corporation. Alphin has been reappointed.

Deaths: Floyd Coates, husband of Rep. Lorene Coates, suffered a heart attack and died last Tuesday.  Lorene Coates, a Democrat, has served 3 terms in the House, representing Rowan County
USDA News

Tobacco Transition Payment Program:  Tobacco quota holders and producers have until Nov.1, 2006 to sign-up in order to receive a 2007 TTP payment.  Quota holders and producers have until Nov. 1, 2006 to sell their remaining eight annual payments to a successor in order to receive a lump-sum payment.  More info can be found at www.fsa.usda.gov/tobacco/Default.htm or call the National Tobacco Processing Center at 1-800-673-2331.  Contract holders who do not complete this process by Nov. 1, 2006 can arrange for the sale of their remaining seven payments beginning Jan. 16, 2007.
Soybean Rust Found in More NC Counties:  Soybean rust was found in three more North Carolina counties- Cumberland, Hoke, and Harnett-the week of Oct. 10-12.  The sentinel plots in Perquimans and Bertie Counties are still negative for soybean rust. This brings to 16 the number of counties positive for soybean rust on soybeans: Cumberland, Harnett, Hoke, Hyde, Sampson, Washington, Columbus, Robeson, Bladen, Brunswick, Scotland, Craven, Jones, Beaufort, Lenoir, and Edgecombe.  In most instances it is too late to apply fungicides to soybean, and the chances of measurable yield loss from soybean rust are minimal.
Final 2006 Direct Payments and Final 2005-Crop Corn Counter-Cyclical Payments:

The USDA's Commodity Credit Corporation (CCC) has begun issuing $3 billion in final 2006 direct payments to producers with base acres enrolled in the Direct and Counter-cyclical Program (DCP) and $1.6 billion in final 2005-crop corn counter-cyclical payments to producers on farms with corn crop acreage bases enrolled in this program. The final 2005-crop corn counter-cyclical payment (CCP) rate is $0.35 cents per bushel. The 2002 Farm Bill authorizes partial CCP allotments in October and February, with final payment made at the end of the marketing year. Producers with corn base who accepted partial payments in October 2005 and February 2006 received $0.28 per bushel. They are due an additional $0.07 per bushel. The final marketing year price for 2005-crop corn is $2.00 per bushel. Since the effective price for soybeans exceeds its target price, CCC will not issue any 2005-crop soybean CCPs. The final marketing year price for 2005-crop soybeans is $5.66 per bushel.

Some Canada Beef Banned From U.S. Trade With Taiwan: By request of Taiwan, USDA’s Food Safety and Inspection Service has updated its beef requirements for exports to Taiwan.  The new requirements won’t allow some products from Canada-origin cattle.  Only fresh or frozen boneless beef from animals under 30 months old is accepted.  Starting with an Oct. 9 slaughter date, beef from cattle imported from Canada for immediate slaughter won’t be eligible, FSIS said in its published requirements for trade with Taiwan.  Beef from cattle imported from Canada for feeding and eventual slaughter remains eligible for export to Taiwan. 
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