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October 18, 2010

Productive dialogue begins by asking tough questions requiring straight answers.  Join the thousands of American consumers who have already sent letters or e-mails to elected officials asking about our nation’s energy policy.  Start now by clicking https://www.ourenergy.coop/ to ask your elected officials three clear questions to get Congress headed in the right direction.  Brought to you by North Carolina’s electric co-operatives.
Campaign NEWS 
Dewey Hudson Attacks Agriculture in Campaign Attack Ads:  The campaign race for the Senate seat being vacated by long-time Agriculture advocate Senator Charlie Albertson has taken a dark turn as Dewey Hudson authorizes an attack on agriculture in his attempt to win the election.  Commissioner of Agriculture Steve Troxler has denounced the Agriculture Attack Ads authorized by Hudson saying “These ads infuriate me because they are a smear on all of agriculture. Someone who is running for the Senate seat of District 10, which represents Sampson, Duplin and Lenoir counties, should understand and appreciate agriculture – not attack it  Just because there is foreign temporary labor on a farm does not mean the workers are so-called “illegals” – I’m proud to say that more farmers in North Carolina use the federal H2a program to hire legal farmworkers than any other state in the nation – and Brent Jackson is a credit to our industry because of his choice to make sure he hires legal H2a farmworkers. Dewey Hudson obviously sees agriculture in a negative light and he should apologize for smearing agriculture in an attempt to be elected.”  In a series of mailers, the Agriculture Attack Ads authorized by Dewey Hudson accuse his opponent – Brent Jackson, a farmer in Sampson County – of hiring “illegal” farmworkers in order to be a successful farmer. The Agriculture Attack Ad mailers feature baskets of produce on the back of a pickup truck and fields with farm labor picking crops and cite a News & Observer article saying that Jackson admitted to hiring an illegal alien; however, there is no such statement in the article and Jackson has never been found guilty of hiring illegal aliens.  In fact Jackson Farms pays premium wages by hiring H2a workers – which is a visa program very closely monitored by the Federal government to ensure American workers have first option on these jobs and that any foreign workers hired to fill the temporary farm jobs return to their country of origin within 10 months. The Jackson campaign has sent a letter to the Hudson campaign which states, “You have recently sent a mailing that contains two false statements about Mr. Jackson. We can also assume that you have made these statements with legal malice since the falsity of both statements is obvious or could have been discovered with reasonable diligence.” 
Polls Open for Early Voting: Early voting began Thursday and lasts through Oct. 30.  All counties are holding one-stop voting and voters registering for the first time should bring identification.
NRA Endorses NCAg  Member Brent Jackson for NC Senate: The National Rifle Association (NRA) has officially endorsed Brent Jackson, an N.C. Agribusiness Council member and farmer, who is running for N.C. Senate District 10.  

Latest McIntyre & Pantano Poll: The latest poll shows U.S. Rep. Mike McIntyre with an 11-point lead over challenger Ilario Pantano for N.C.’s 7th Congressional District seat.  The Grove Insight poll showed McIntyre leading Pantano 52 to 41 percent with a margin of error of 4.9 percent.  The poll was conducted Oct. 3-5.
University NEWS

NCSU Receives Funding for Cooperatives: NC State University received $225,000 in funding from USDA's Rural Cooperative Development Grant (RCDG) program to help rural cooperatives expand economic activity in their communities. 
Washington NEWS
Senators Seek Action on Chinese Treatment Of U.S. Poultry Exports:  Sen. Chuck Grassley and Sen. Orrin Hatch recently asked the Administration to take action to stop China’s discriminatory duties on U.S. poultry products. Grassley, ranking member of the Committee on Finance, and Hatch, the next senior-most Republican, said poultry is the latest example of China’s discriminatory treatment of U.S. products in violation of China’s international trade obligations. The letter was sent to Ag Secretary Tom Vilsack and Trade Representative Ron Kirk.

EPA Allows E15: The EPA’s recent decision to allow the use of fuel containing up to 15 percent ethanol in late-model cars and light trucks provides assurance to farmers, ranchers and the renewable fuels industry that the government backs the use of home grown energy in our cars and trucks said Ag Secretary Tom Vilsack.  “Increasing the use of ethanol in automobiles and light trucks not only provides biomass and biofuel producers with additional revenue enhancing opportunities, it will help us reach the Obama Administration's goal of increasing renewable fuels usage in the U.S. marketplace to 36 billion gallons by 2022.”
Law Firm Sues Health & Human Services for Atrazine Research:  Beveridge & Diamond PC recently filed a Freedom of Information Act suit to force the U.S. Dept. of Health and Human Services for access to disclose research that shows atrazine leads to health problems in animals.  The suit was filed after HHS’ National Institute of Environmental Health Sciences would not share data one of its researchers provided the EPA.  

White House Delays W-2 Provision in New Law:  The Obama administration announced a one-year delay of a provision of the health care law requiring employers to report the cost of health insurance coverage on employees' W-2 tax forms, saying the extra time is necessary to give employers time to prepare to comply with the requirement. Under the overhaul law, all employers who provide health insurance are required to include the information on workers' tax forms after 2010. But instead of a mandatory reporting requirement, the IRS' draft 2011 W-2 tax form includes an optional line for employers to report the cost of employer-sponsored health insurance coverage. The administration says giving employees information on the value of their insurance plans will help "empower consumers," but some in the business community warn that it is just a first step to taxing individuals' health benefits.

Legislation NEWS
Day Cares NOT got Milk?:  A House bill passed in July and signed by Governor Perdue could remove milk from the state’s day care facilities. The bill, sponsored by Reps. Jennifer Weiss (D-Wake), Bob England (D-Rutherford), Marian McLawhorn (D-Pitt) and Douglas Yongue (D-Scotland), aims to reduce childhood obesity by removing sweetened beverages and milk because some lawmakers believe they are not good choices for children.  H.B. 1726 requires the Child Care Commission to consider limiting or prohibiting serving of sweetened beverages, other than 100% fruit juice, to children of any age and limiting or prohibiting the serving of whole milk to children two years of age or older or flavored milk to children of any age. The Senate version of the bill is S.L.2010-117.
Fuel & Energy NEWS

Duke Partners to Produce Solar Energy: A new partnership has been launched to build and finance distributed solar projects throughout the US. Through the partnership, Duke Energy Generation Services (DEGS) and Integrys Energy Services (Integrys) will focus on jointly owning rooftop and smaller ground-mounted photovoltaic (PV) solar projects that deliver electricity to investment-grade commercial, government and utility customers under long-term power purchase agreements. Smart Energy Capital will develop the projects and arrange financing, enabling DEGS and Integrys to create a streamlined, end-to-end approach to bringing solar projects to market.
Poultry Waste Plant Denied:  Peregrine Biomass Development, based in Greenville, S.C., was looking into building several industrial boilers that use poultry waste to generate steam.  Though, chicken waste is considered a renewable resource, the N.C. Utilities Commission recently ruled that Peregrine’s plans didn’t qualify as renewable energy because the waste isn’t used to make electricity. The company plans to ask the General Assembly to change the law so the production of steam qualifies as renewable energy.  State law allows steam generated from solar electric and thermal to count but the law does not make that allowance for livestock waste. 
USDA NEWS

Draft Guidelines/ Comments on In-Plant Video Monitoring:  The USDA's Food Safety and Inspection Service (FSIS) recently issued draft guidelines to assist meat and poultry establishments that want to improve operations by using in-plant video monitoring. Go to www.fsis.usda.gov/Significant_Guidance/index.asp. to see the draft guidance. FSIS seeks comments by Tuesday, December 14, 2010, through the Federal eRulemaking Portal at www.regulations.gov.  All comments submitted must identify FSIS and the docket number FSIS-2010-0016. 
Commodity NEWS
State Fair Awards 341 Medals in 2010 Wine Competition:  Childress Vineyards in Lexington won Best of Show in the 2010 N.C. State Fair Wine Competition. The 11th annual wine competition took place Oct. 6 and 7, with 454 wines competing in the commercial division and 156 wines in the amateur division. Complete results from the competition will be posted on www.nccommerce.com/wine. 
Corn Price Surge Causes Futures High: USDA’s recent cut in U.S. corn production and corn stocks caused a surge in corn futures prices, which hit a two-year high of $5.73 per bushel for December delivery as trade opened.  By midmorning, prices dropped to $5.60.  Analysts predicted $6 corn, decreases in poultry, beef, and pork production, and tighter margins for processors, and higher meat prices for consumers. However, U.S. meat and grain exports are expected to continue upward due to the weak dollar.   

Pork, Poultry Production to Decline While Beef Rises:  U.S. pork production for 2010 and 2011 is expected to drop from last month’s USDA’s World Supply and Demand Estimates to 22.14 billion pounds, down from 22.20 billion pounds. The drop is based on the expectation of lower slaughter and slower growth.   High feed prices are expected to stifle the growth in sows farrowing and reduce hog weights for 2011. The 2011 estimate is forecast at 22.47 billion pounds down from 22.64 billion.  Rising feed costs are also behind USDA’s broiler production projected increase for 2010 to 36.04 billion pounds, 2.6 percent over 2009.  For 2011, production is expected to drop by 248 million pounds.  Beef production forecasts for both years are expected to rise to 25.83 billion pounds in 2010 from 25.70 billion pounds forecast a month ago.  For 2011, beef production is expected to rise to 25.23 billion pounds, up from 25.11 billion pounds last month. Cattle prices were unchanged at $95 to $102 per hundredweight.
Business NEWS
Hillsborough Food Processing Center Groundbreaking:  A ground breaking ceremony for the Piedmont Food and Agricultural Processing Center will be held Wednesday, October 27 at 10:30 a.m. at 500 Valley Forge Rd. Hillsborough, N.C.  Plans are to open the facility in March 2011, making 10,400 square feet of commercial kitchen space available to farmers and food entrepreneurs within a 75-mile / 22-county radius of the Hillsborough facility. The purpose of this value-added shared-use food business incubator is to allow clients to lease commercial kitchen space and vegetable / fruit processing facilities by the hour to produce added-value food products for commercial distribution.  
NCDA NEWS
N.C. Organizations Win Specialty-Crop Marketing Grants:  Agriculture Commissioner Steve Troxler today announced that 18 N.C. organizations have been awarded grants to enhance the competitiveness of specialty crops in the marketplace.  More than $1 million will be granted for 22 projects that benefit North Carolina’s specialty crops industry as a whole. Following are the grant recipients; numbers in parentheses denote the number of grants an organization received: N.C. State University (five), N.C. A&T State University, NCDA&CS, N.C. Christmas Tree Association, N.C. SweetPotato Commission, N.C. SweetPotato Commission Foundation Inc., Johnston County Nurserymen Marketing Association, N.C. Strawberry Association Inc., N.C. Vegetable Growers Association, N.C. Watermelon Association, N.C. Commercial Flower Growers Association, N.C. Nursery and Landscape Association, N.C. Sod Producers Association, Appalachian Sustainable Agriculture Project, Carolina Farm Stewardship Association, N.C. Blueberry Council, New River Organic Growers Inc., Piedmont Food & Agricultural Processing Center. 

Mark Your Calendar

The 14th annual Agriculture Appreciation Dinner will be held Tuesday, Oct. 19 from 11 a.m. to 1:30 p.m.at Lu Mil Vineyard near Dublin.  Ag Secretary Tom Vilsack will be the guest speaker.  Rep. Mike McIntyre from N.C.'s Seventh District will accompany him.  The event is open to the public but guests are asked to bring a nonperishable canned good or give a financial donation to the Bladen Crisis Assistance Food Pantry. 
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