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Our Energy, Our Future
A Dialogue With America




Productive dialogue begins by asking tough questions requiring straight answers.  Join the thousands of American consumers who have already sent letters or e-mails to elected officials asking about our nation’s energy policy.  Start now by clicking https://www.ourenergy.coop/ to ask your elected officials three clear questions to get Congress headed in the right direction.  Brought to you by North Carolina’s electric co-operatives.

Washington NEWS
Biodiesel Tax Credit Extended:  Legislation that includes an extension of the biodiesel tax incentive for one year through Dec. 31, 2009 finally passed.  It includes provisions to shut down the "splash and dash" practice that currently allows foreign-produced fuel to enter the U.S., claim the biodiesel tax incentive and be shipped to a third country for end use.  The Senate added the tax extenders bill, including the one year extension of the biodiesel tax credit, to the financial rescue package.  

House Democrats Plan Another Economic Stimulus:  House Democratic leaders announced their plans for a second economic stimulus package that will be the subject of a round of hearings and could force a lame-duck session of Congress.  The package is likely to contain another round of tax rebates, unemployment insurance, infrastructure investments, food stamps and state Medicaid assistance. The House Financial Services, Budget, Education and Labor, and Agriculture committees will hold hearings over the next few weeks to refine the proposal, Speaker Nancy Pelosi (D-CA) said.  House Majority Leader Steny Hoyer (D-Md.) said the economic recovery plan won't turn our economy around instantly, but would help "get our economy back to health." 
Legislative NEWS
Legislation Phases out Sales Tax Paid on Electricity by Farmers:  The General Assembly passed legislation in 2007 that phases out the sales tax paid on electricity by farmers.  The phase out schedule is as follows: effective Oct 1, 2007, reduced the rate from 2.6% to 1.8%; effective July 1, 2008, reduced the rate from 1.8% to 1.4%; effective July 1, 2009, reduces the rate from 1.4% to 0.8%.; effective July 1, 2010, repeals the tax. The sales tax break applies to power being used for farming purposes only. You are not eligible if the same powerline supplies your home and your barns. If you are not currently receiving the tax rate of 1.4%, you must fill out the E595E form and give it to your electric provider. According to the NC Dept of Revenue, your electric provider will give you a refund if you are applying for the tax break now because you have overpaid. Also passed in 2007 was a phase out of the tax imposed on piped natural gas received by a farmer to be used for any farming purpose, other than preparing food, heating dwellings, and other household purposes.
Commodity NEWS

NC Corn Harvest Paltry for Many:  Statewide, corn yields are expected to average 70 bushels per acre — a 30 percent decrease over last year.  Some parts of the state remain parched while others got rain at the wrong time during the growing season. The NCDA&CS predicts corn production in the state will total 58.1 million bushels, 43 percent less than last year.  As a result of the corn losses, state agricultural officials last week asked U.S. Agriculture Secretary Ed Schafer to declare 59 counties disaster areas. In the Cape Fear region, the affected counties are Columbus, Robeson, Sampson and Scotland. Cumberland County, where corn farmers fared better, is not on the list.  Though corn yields will be low for many farmers in the state, the price remains historically high — ranging from $3.86 to $4.46 per bushel this week. Three years ago, corn was less than $2 per bushel.

Commodities Plummet Again on Recession Fears:  Commodity prices plunged last week as fears of a darkening economic outlook once again led frightened investors to pull their money out of chaotic financial markets. Crude oil, copper and agriculture futures all fell. The big pullback came as the government released new data that seemed to convinced investors that the U.S. is either in a recession or will be soon. The Commerce Department reported that retail sales plunged in September by 1.2 percent last month — almost double the 0.7 percent drop analysts had expected. The news significantly raised the likelihood of a sharp economic downturn since consumer spending accounts for two-thirds of total U.S. economic activity.  Corn for December delivery lost 23.25 cents to settle at $3.88 a bushel, while November soybeans fell 38 cents to $8.58 a bushel. December wheat shed 17.25 cents to settle at $5.5575 a bushel. 
Immigration NEWS

New Immigration Court in Charlotte:  North and South Carolina will soon have a court dedicated to hearing illegal immigration cases from the two states.  Two judges will begin hearing cases in the Executive Office for Immigration Review Court starting Nov. 4. Charlotte will be the 57th immigration court in the country. 
Campaign NEWS 

More Polling:  In the race for governor, according to the latest poll from Democratic polling firm Public Policy Polling,  Lt. Gov. Beverly Perdue leads Charlotte Mayor Pat McCrory 45 to 44 percent, with Libertarian Mike Munger enjoying the support of 4 percent of respondents. The poll, taken Oct. 11-12, has a margin-of-error of plus or minus 2.8 percent. It also showed incumbent Republican Cherie Berry leading Democrat Mary Fant Donnan 45 to 41 percent in the contest for labor commissioner. U.S. Sen. Elizabeth Dole is slightly trailing her Democratic challenger in a new poll by the conservative Civitas Institute.  Democratic U.S. Senate candidate Kay Hagan had the support of 45 percent of respondents compared to Dole's support from 42 percent. Libertarian Christopher Cole had the support of three percent. Ten percent were undecided. The survey of 600 likely voters was conducted Oct. 6-8. The margin of error is plus or minus 4.2 percentage points. 

Legislative Districts:  The U.S. Supreme Court is scheduled this week to hear a lawsuit that focuses on whether Pender County should have been split into two separate state House districts. The three current and former Republican Pender County commissioners who brought the case – Steve Holland, Dwight Strickland and David Williams – contend the state's decision in 2003 to divide House District 18 between Pender and New Hanover County, with the larger population south of the Cape Fear River, was illegal. They say it violates a state law which says districts shouldn’t cross county lines if at all possible. Pender’s other district, House District 16, is also split with New Hanover.  The Supreme Court, which will hear oral arguments in the case Tuesday, is expected to issue a ruling on the case next year. 
Environmental NEWS

Hog Waste Into Electricity:  Progress Energy and GreenCo Solutions announced a joint effort Wednesday to pursue projects designed to turn swine-farm waste into electricity. GreenCo and Progress said they are already evaluating one potential swine waste-to-energy project, which would be the first to take advantage of the state's large swine population.  
USDA NEWS   
Processed Meats in Schools:  The Physicians Committee for Responsible Medicine and its subsidiary group, The Cancer Project, filed a petition late last week asking USDA to ban processed meats from the menus of school cafeterias.  The organization claims that processed meats causes cancer and wants them eliminated from the National School Lunch and Breakfast Programs. The meat industry and many doctors disagree with that stance. 
Trichinae Program Could Boost Pork Exports: USDA has issued a final rule for implementing a program in which pork producers can certify that their product is free of trichinae. National Pork Producers Council contends that a national voluntary certification program will work to confirm that cases of Trichinella spiralis in the U.S. commercial herd are "extraordinarily rare" while allaying the fears of trading partners, including the European Union, Russia, Chile and Singapore. The farm bill includes authorization of $1.5 million per year for the program over five years.

USDA Reduces Pork Export Forecast:  USDA reduced its pork export forecast for 2008 by 125 million pounds to 5.318 billion pounds, based on recent weakness in shipments. Industry analysts have been concerned for weeks that the strengthening dollar, the global recession and China's increased domestic pork production could all weigh on what previously seemed an unstoppable trajectory of increasing pork exports.  USDA raised its 2008 beef export forecast to 1.876 billion pounds from 1.841 billion in September. It left the 2009 forecast unchanged at 2.06 billion pounds. 
USDA Sees More Corn and Soybeans, Lower Prices:  In its Crop Production and World Agriculture Supply and Demand Estimates reports, USDA forecast the following:  corn production at 12.2 billion bushels, up 1 percent from a month ago and the second highest on record; ethanol corn use at 4 billion bushels, down 100 million bushels from its September forecast as reduced gasoline consumption is expected to slow expansion of blending in the coming month; corn ending stocks at 1.154 billion bushels, up 136 million bushels; average corn prices at $4.20 to $5.20 per bushel, down 80 cents on each end of the range; soybean production at 2.98 billion bushels, up 2 percent from last month's forecast and the fourth largest crop on record; soybean ending stocks at 220 million bushels, up 85 million from last month; average soybean prices at $9.60 to 11.10 per bushel, down $2.00 on each end of the range; soybean meal prices at $260 to $320 per short ton, down $70 on both ends of the range.
FSIS Updates List of Safe Ingredients:  USDA's Food Safety and Inspection Service has updated Directive 7120.1, which provides inspectors with updated lists of ingredients that have been accepted since January 2000 and deemed them as safe and suitable for use in the production of meat and poultry.  

Mark Your Calendar

The Habitat and Water Quality Advisory of the Marine Fisheries Commission will meet on Monday, Oct. 20 at 1 p.m., 943 Washington Square Mall, Washington. Contact: Patricia Smith, 252-726-7021. 

The State Water Infrastructure Commission will meet on Tuesday, Oct. 21 at 10 a.m., Albert Coates Building, Raleigh.

A Regional Commodity Meeting will be held on October 22, 2008 at the NCSU University Club, 4200 Hillsborough Street, Raleigh  and again on December 3, 2008 at the Mountain Horticultural Crops Research and Extension Center, 455 Research Drive, Mills River [Fletcher].  The purpose of the meetings is to provide an open forum to discuss issues of concern to agriculture in NC with Dean Johnny Wynne, College of Agriculture and Life Sciences, NCSU. All meetings will run from 11 a.m. to 2 p.m. including a sponsored lunch. You can attend one or more of the meetings. To register go to:  http://harvest.cals.ncsu.edu/applications/cals_registration/index.cfm?eventID=197.
The Joint Legislative Commission on Seafood and Aquaculture will meet on Monday, Oct. 27 at 11 a.m. for a tour of the Neuse River Oyster Sanctuary, lobby of the Division of Marine Fisheries Building, 3441 Arendell St., Morehead City; and will meet again on Tuesday, Oct. 28 at 10 a.m., Soundside Hall meeting room, North Carolina Aquarium at Pine Knoll Shores, 1 Roosevelt Blvd., Pine Knoll Shores.

The Department of Environment and Natural Resources will hold a public hearing on Tuesday, Oct. 28 at 7 p.m. on a variety of changes to emissions rules, Division of Air Quality Training Room AQ-526, 2728 Capital Blvd., Raleigh. Contact: Michael Abraczinskas, 715-3743.

State Sweet Potato Festival is scheduled for Oct. 30-Nov. 1 at the Greene County Recreation Complex, 342 U.S. 13 in Snow Hill. The festival, which replaces Greene County's annual Ag Fest, is slated to be a family-friendly event and was inspired by the recent opening of YamCo in Snow Hill.

Cotton Survey Deadline Oct. 31:  Cotton producers have only a few days left to provide their input regarding on-farm stewardship of natural resources and how their Cotton Incorporated research dollars should be spent. Cotton Incorporated's Natural Resource Survey will close on Oct. 31. Go to http://www.cottoninc.com/Ag-eSurvey/ to start this anonymous survey. 
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