 AGRIBUSINESS UPDATE


Weekly news critical to your agribusiness

October 22, 2007
NCDA News

New State Fair Record Set: Attendance at the 2007 State Fair has set an all-time record, according to officials at the Department of Agriculture say. Despite two days of rain, 858,611 people attended the NC State Fair this year, surpassing the previous record of 846,724 set in 2000, the final fair of former AgCommissioner Jim Graham. Attendance might have been even higher, but this past Saturday night, fair officials actually had to close the ticket office at 10:00 pm since attendance at the fair that evening had reached maximum capacity.
Drought NEWS

Drought Conditions: Easley met Wednesday with officials from the Department of Crime Control and Public Safety, National Guard and the Department of Environment and Natural Resources to discuss the state's plans for water conservation and ensure local communities are cooperating with their public water systems. Earlier this week, Easley stopped short of imposing statewide water rationing, but asked people to stop watering lawns and washing cars, to turn off the water when shaving or brushing their teeth, and shut off water fountains and other ornamental devices. U.S. Rep. Bob Etheridge, D-N.C., said the U.S. House Committee on Agriculture will hold a hearing next week on drought conditions facing North Carolina and much of the rest of the nation. Etheridge, a member of the committee, asked for the hearing
Georgia Declares Emergency: With water supplies rapidly shrinking during a drought of historic proportions, Gov. Sonny Perdue declared a state of emergency Saturday for the northern third of the state of Georgia and asked President Bush to declare it a major disaster area. Georgia officials warn that Lake Lanier, a 38,000-acre reservoir that supplies more than 3 million residents with water, is less than three months from depletion. Smaller reservoirs are dropping even lower. Perdue asked the president to exempt Georgia from complying with federal regulations that dictate the amount of water released from Georgia's reservoirs to protect federally protected mussel species downstream.
Campaign NEWS
Surprise Easley Endorsement. This week the News & Observer reported in their “Under the Dome” section that on Wednesday, October 17, at the final meeting of the NC Phase II Tobacco Certification Entity, just before calling the meeting to order, Governor Mike Easley told Agriculture Commissioner Steve Troxler that he would like to see Troxler get re-elected and that if Troxler could do something about the weather, the governor would try to make sure he runs unopposed. He added, “When Jim Graham was around, it would rain.” (Editor’s note: Troxler lived up to the legacy of his predecessor, because for the next two days, North Carolinians had to open up their umbrellas as the state got some much needed rain.  Well done Troxler!)
11th U.S House District: Former GOP U.S. Rep. Charles Taylor has closed down his campaign committee. Taylor filed a termination report Monday saying he forgave $1.5 million in debt to himself and was donating the remaining $4,100 in his campaign account to the Education and Research Consortium of Western North Carolina. The move, however, does not mean he isn't running in 2008 for his old congressional seat. "Until Charles Taylor clearly comes out and says, 'I am running,' or 'I am not running,' the door is still open.”  Duncan said the termination report Taylor filed Monday could be a way for the former congressman to reassure donors that fundraising for a new campaign wouldn't simply be an effort to retire his old debts. 

Martin Out: Rep. Grier Martin says he won't be challenging Republican U.S. Sen. Elizabeth Dole next year, joining a growing list of Democrats who have passed on the race. Martin said he thinks that Dole can be defeated but that family considerations made the race problematic for him.
Business NEWS        
Smithfield Sues UFCW for 'Public Smear Campaign':  Smithfield Foods Inc. has filed a civil lawsuit against the United Food and Commercial Workers International Union and its agents, charging the union mounted a "public smear campaign" in its bid to organize Smithfield Packing Co.'s pork processing plant in Tar Heel, N.C.  Smithfield alleges the union's violations include: a public smear campaign, frivolous regulatory investigations, the communication of false statements to analysts intended to reduce Smithfield's stock price, unlawful interference with current and prospective business relations, and a publicly established, illegal pressure campaign intended to drive Smithfield out of business unless it agreed to meet union demands.  The lawsuit also comes just days after UFCW rejected Smithfield's plan for a union election at Tar Heel. 

Washington NEWS

Farm Bill Moves to Senate Ag Committee:  Senate Agriculture Committee Chairman Tom Harkin (D-Iowa) announced key committee members have agreed on a framework for the Senate version of the farm bill, enabling the legislation to go to committee for consideration as early as this week.   Harkin said in a statement the committee hopes to mark up the bill this month.   Majority Communications Director Kate Cyrul said that while agreement has been reached on budget numbers for each title, details of each provision of the bill are still being worked out.  Country of Origin language is expected to be similar to that passed by the House of Representatives earlier this year.  Senate language regarding a House bill provision that would allow some state-inspected meat to cross state lines was also not clear, though Cyrul noted Harkin has previously expressed doubts about its inclusion. 

House Adopts Energy Goal for 2025:  The U.S. House of Representatives on Monday passed a resolution that calls for 25 percent of the nation's energy needs to be met by renewable resources by the year 2025.  The initiative, often referred to as the 25x'25 resolution, was unanimously adopted by the Senate in June.   The resolution calls for a quarter of the energy consumed by 2025 to come from land-based resources, including biomass, biofuels, wind energy, solar power, geothermal energy and hydropower, but does not include any actual legislative steps to achieve those goals.   New energy initiatives will be addressed in the new energy bill, which the U.S. Congress had hoped to deliver to the president by early fall, but the legislation has yet to be passed.

Legislators Call on USDA to Revise 'Natural' Definition:  A group of 40 members of Congress has sent a letter to Acting Agriculture Secretary Chuck Conner calling USDA's regulation of the term "natural" for fresh poultry products "misleading."  In the letter, dated Oct. 11, the 38 representatives and two senators claim that allowing processors to add ingredients such as sodium, water and carageenans, or seaweed extracts, and label the products "natural" was potentially misleading to the consumer.  
Legislative NEWS

SCHIP: Earlier this week, U.S. Rep. Mike McIntyre, D-NC., and U.S. Rep. Bob Etheridge D-NC both changed their minds on the SCHIP bill, voting on Thursday in favor of an attempt to override President Bush's veto of the bill. The bill expanded children's health insurance coverage. Both North Carolina Congressmen had voted against the bill last month because it paid for the expansion with a 61-cent increase in the federal cigarette tax. Both McIntyre and Etheridge represent tobacco-growing regions. The attempt to override the veto, however, failed. 

USDA News

Grassfed Association Opposes USDA Grass-Fed Marketing Claim:  The American Grassfed Association on Wednesday rejected the standard for grass-fed claims announced by the U.S. Department of Agriculture.  USDA's standard is set to go into effect Nov. 15.  In a news release, AGA claimed that because the USDA standard only required that animals have access to pasture during the growing season, animals could be kept in confinement for long periods. It also argued that because the standard allows incidental supplementation of the forage diet to ensure the animal's welfare, animals could be fed grain and still marketed as grass-fed.  

U.S., S. Korea Beef Talks Unproductive:   Acting Agriculture Secretary Chuck Conner said late Friday he was disappointed by the lack of progress from the two-day summit U.S. and South Korean officials conducted in an effort to revise Seoul's import restrictions on U.S. beef.   "I do urge Korea to stand by [its] commitment — the commitment made by [its] president — to adhere to international standards of trade in beef under OIE guidelines."  Conner noted that a joint delegation of U.S Trade Representative and USDA representatives will be traveling in Asia over the next two weeks, urging all U.S. trading partners to adopt "international, science-based guidelines."

Commodity NEWS        
List of Poultry Plants Denied by Russia Grows:  A total of 17 poultry processing plants and six cold storage warehouses are among the facilities de-listed for export to the Russian market, according to USA Poultry and Egg Export Council spokesman Toby Moore.  Russian officials toured U.S. poultry facilities in July. "The de-listings were the result of Russian inspections of U.S. plants earlier this summer," Moore said.  Americold Logistics, Charlotte, N.C., is among the 17.  FSIS has the authority to re-certify those facilities while it conducts its own investigation per an existing agreement with Russia.

USDA Cuts Corn Use for Ethanol Forecast Again:  For the second month in a row, USDA lowered its forecast of corn use for ethanol over the next year by 100 million bushels.  The agency now forecasts 3.2 billion bushels will be used for ethanol in the marketing year that began Sept. 1, 2007, down from 3.3 billion bushels forecast last month and 3.4 billion bushels forecast in August. Those projections are still well above the estimated 2.1 billion bushels of corn used for ethanol in the year ended August 31, 2007.  The reduced forecast reflects "lower indicated plant capacity utilization and lower returns for ethanol producers due to recent declines in ethanol prices and continued strength in corn prices," USDA said in its October World Supply and Demand report.  USDA raised its season-average farm price forecast for corn in the same period to $2.90 to $3.50 per bushel, up 10 cents on both ends of the range, reflecting continued strong cash prices supported by strong export demand and higher soybean and wheat prices. In a separate report, USDA left its forecast for the 2007 corn crop virtually unchanged from last month's forecast at 13.3 billion bushels and reduced its soybean crop forecast slightly to about 2.60 billion bushels from 2.62 billion forecast a month ago. 

Red Meat Exports Up in Value Through August: U.S. red meat exports continued to rise in value through August, with pork up 6 percent to $1.96 billion and beef up 28 percent to $1.67 billion compared with the same period last year, according to statistics compiled by the U.S. Meat Export Federation and provided by USDA.  USMEF expects beef prices to remain strong domestically through the rest of the year due to relatively tight cattle supplies, and U.S. beef products will remain a good value internationally due to a weak U.S. dollar.  USMEF expects pork exports to increase in the fourth quarter as lower pork prices and the weak U.S. dollar position U.S. pork as competitive in international markets.
People in the NEWS

NC Producers Named to Blueberry Council:  Acting Agricultural Secretary Chuck Conner today appointed six producer members, one first handler and alternates to serve on the U.S. Highbush Blueberry Council. The members will each serve three-year terms of office beginning Jan. 1, 2008 and ending Dec. 31, 2010.  Newly appointed producer member H. Neil Moore of Ivanhoe, N.C.; Dennis G. Doyle, New Lisbon, N.J. and Douglas A. Krahmer, St. Paul, Ore. Reappointed producer members are: Adair Chambers Peterson, Homerville, Ga.; Robert Carini, West Olive, Mich. and Rod Cook, Olympia, Wash.  Newly appointed alternates are: Ralph C. Carter Jr., White Lake, N.C.; Tim Wetherbee, Hammonton, N.J.; Ryan L. Brown, Hillsboro, Ore. and John V. Bennett, Alma, Ga. Reappointed alternates are: Kathryn A. Clemons, Pullman, Mich. and Bryan Sakuma, Bow, Wash. Paul Macrie III of Hammonton is a newly appointed handler member and Guy P. Cotton, Stockton, Calif., is a newly appointed handler alternate. 
Mark Your Calendar

The Legislative Commission on Global Climate Change will meet on Tuesday, Oct. 23 at 10 a.m., 643 Legislative Office Building.
The Outlying Landing Field Study Group will hold a public hearing on Tuesday, Oct. 23 at 3 p.m., Floyd L. Robinson Auditorium, Elizabeth City State University, 1704 Weeksville Rd., Elizabeth City.

The Energy Policy Council will meet on Monday, Oct. 29 at 1 p.m., Suite 450, Education Building, 301 N. Wilmington St., Raleigh. Contact: Sharon Stroud, 733-1892.
State officials will meet on Tuesday, Oct. 30 at 9 a.m. with local governments, industries and others to discuss water consumption and stretching public water supplies during the drought, McKimmon Center for Extension and Continuing Education, 1101 Gorman St., Raleigh. Contact: Jamie Kritzer, 715-7537.
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