 AGRIBUSINESS UPDATE


Weekly news critical to your agribusiness

October 23, 2006
NC Legislative NEWS

Immigration Proposal: Forsyth County commissioners have joined a nationwide debate with a proposal to step up controls on illegal immigrants. The one-page proposal introduced last week says prospective county employees must "provide adequate documentation" of citizenship or legal residency before they are eligible for hire. It also directs the county manager to organize staff training on federal immigration laws. The proposal, however, would have little practical effect, according to the county attorney. According to the wording of the resolution, it is intended to outline "compliance with the federal immigration laws." But County Attorney David Martin, who drafted the proposal at the request of commissioners, said the county already adheres to federal law. The proposal, Martin said, would only serve to indicate Forsyth's compliance with immigration law. Commissioners could vote on the proposal as soon as next week.
Campaign NEWS
N.C. Supreme Court: Twenty-one former presidents of the N.C. Bar Association are trying to prevent Durham lawyer Rachel Lea Hunter from being elected to the state Supreme Court. The former Bar Association leaders wrote the state’s 18,400 lawyers this week, urging them to tell their friends and family to vote for Republican incumbent Justice Mark Martin, the only sitting justice to have also served on the state Court of Appeals and Superior Court. In the letter, the former Bar leaders criticized Hunter for her lack of experience and her controversial campaign tactics, which have brought criticism from Republican and Democratic leaders. Meanwhile, the former Bar leaders endorsed Martin for his "timely, fair and impartial administration of justice, his insightful decisions, and for his consideration of and courtesy to the lawyers and litigants who appear before him.” 

11th U.S. House District: Republican U.S. Rep. Charles Taylor has outspent his opponent, Democrat Heath Shuler, by a three-to-one margin, according to reports filed Sunday with the Federal Election Commission. Taylor's most recent reports show his campaign has spent $3 million for the election cycle, compared to Shuler's $934,751.  UNC-Asheville political scientist Bill Sabo said the numbers are surprising because Taylor has won his recent elections handily. "That kind of disparity would suggest some concern by the Taylor campaign (about the election)," Sabo said. The race between the two has become one of the most-watched in the country as Democrats strive to pick up 15 seats for control of the U.S. House. Thus far, the Democratic Congressional Campaign Committee has spent more than $118,000 to help unseat Taylor. Meanwhile, their Republican counterparts have funneled $876,000 toward the congressman's defense. 

Unpaid Taxes: Republican Danny Mansell, who is trying to unseat U.S. Rep. Bob Etheridge and has advocated the elimination of the federal income tax, owes more than $220,000 in unpaid taxes to the federal government, according to liens filed in Johnston County. Mansell blamed the years-old tax problems on a time when he neglected to manage his business while his mother was dying and his wife battled cancer. Mansell called the tax liens a "non-issue." "That's between the IRS and myself, and we have worked out a settlement," Mansell said. Mansell's business, The Demco Group, has also owed the state nearly $50,000 in taxes since 1999, according to Department of Revenue records. But Mansell said that lien record was already paid in full. While he has pushed to replace the federal income tax with a nationwide sales tax, Mansell said his liens are not connected with his policy proposals. "I've advocated that the tax system is unfair for the small businessman in this country for a long time," he said. 

Washington NEWS
New Center to Train Food Industry for Terrorism Fight:  With help from a $2 million Department of Homeland Security grant, the University of Tennessee is opening a new center to train food processors and producers to protect the U.S. food supply from terrorists.  The Center for Agriculture and Food Security and Preparedness will offer strategies that can be applied in various settings, from meat processing plants to farms. "We will be training industry folks, in particular, to assess their own facilities for vulnerability to someone coming in and intentionally contaminating their product," said Sharon Thompson, director of the center.  Trial runs of the center's free three-day courses are planned this year in Tennessee, New Mexico and California, with the program slated to roll out nationally next year.
Environmental NEWS

Hazardous Waste Storage: Gov. Mike Easley announced Tuesday that a task force will examine the state's regulations of hazardous waste storage centers and recommend changes to those rules. The move follows an Oct. 5 chemical fire at EQ Industrial Services, a temporary storage facility for hazardous materials, in Apex. Authorities fearing the possibility of toxic air urged as many as 17,000 people to evacuate until a day and a half later when tests showed the air was safe. Several days passed before plant officials provided a list of what was stored in the warehouse.  Easley also asked the task force of state and local officials to review the emergency response to the fire and make recommendations that will ensure the safety of the public and first responders. Improvements may require legislation, Easley said. "We cannot allow firefighters to risk their lives by rushing into a facility when they do not know what is stored there," Easley said in a statement. Easley has asked the panel to have a report prepared for him by Dec. 15.

til the 250,000-acre goal is met, or Dec. 31, 2007, whichever comes first.

Business NEWS        
Apex Fire Could Affect Crop Protection:  The CPANC has advised members, especially those within 10 miles of a town, to review their security plan as a result of the chemical fire at EQ in Apex.  This preparation could minimize unnecessary regulations of the industry.  This topic is scheduled for the morning session of the Crop Protection School on Dec. 12.  For more information contact:  Tom Hunt, executive director, 919-338-8024 or cpancxo@bellsouth.net 

Fighting Duke: Attorney General Roy Cooper has joined with Public Staff, the state Utilities Commission's consumer advocacy arm, in fighting Duke Energy's request to raise customer rates to help pay for nuclear plants that yet to be built. Earlier this year, the Charlotte-based power company asked the Utilities Commission for the right to file a rate case to help cover $125 million in development and licensing costs for two new reactors. But Cooper, Public Staff and several consumer groups have come out in opposition to the plan, saying it violates state law and is against the public's interest.  "Such a ruling would seem to create an open-ended, preapproved nuclear development expense account," Cooper's office wrote in a filing responding to the request. Under North Carolina law, utilities can't recover upfront investment in power plants that aren't built, Public Staff director Robert Gruber has said. Duke Energy says it will take its request to the General Assembly and seek a change in the law if the rate hike is rejected by the Utilities Commission. 

Gold Kist Sues Pilgrim's Over Takeover Offer:  Atlanta-based Gold Kist Inc. on Thursday told its shareholders not to sell their shares to the No. 2 poultry processor, Pilgrim's Pride Corp. In addition, Gold Kist filed a lawsuit in federal court against Pilgrim's, alleging that terms of its recent hostile takeover attempt were in violation of antitrust laws. "Our board unanimously determined that the offer is inadequate and does not fully reflect the value of Gold Kist, including the company's strong market position and future growth prospects," CEO John Bekkers said in a news release.   Pilgrim's Pride offered shareholders $20 per share, and launched an effort to buy Gold Kist bonds. Recently, Gold Kist shares have been trading above $20.  The key term of the bid, election of Pilgrim's officers to the Gold Kist board of directors, led to the lawsuit. Gold Kist alleges that this attempt is in violation of federal antitrust laws, specifically Section 8 of the Clayton Act, which stipulates that no one can simultaneously be a director or officer at two competitive companies of a certain size within certain proximity.  Pilgrim's Pride, in a statement, defended its actions. "We once again are disappointed in the Gold Kist board's recommendation which has failed to recognize both the value our offer affords Gold Kist's stockholders and the opportunity presented to employees and contract growers," the company said. 
Commodity NEWS        
Soybean Rust Update:  Three of the four samples submitted from Pamlico County were positive. A survey conducted on October 16 found rust in Bertie, Pitt, Nash, and Chowan Counties. Samples collected in Martin and Gates  Counties, however, were negative for soybean rust.  This brings to 22, the number of counties positive for soybean rust: Pamlico, Chowan, Pitt, Bertie, Nash, Pasquotank, Cumberland, Harnett, Hoke, Hyde, Sampson,  Washington, Columbus, Robeson, Bladen, Brunswick, Scotland, Craven, Jones, Beaufort, Lenoir, and Edgecombe.  In most all instances it is too  late to apply fungicides to soybean, and the chances of measurable yield loss from soybean rust are minimal.
FDA Set to Approve Milk, Meat From Clones:  Three years after the Food and Drug Administration first hinted that it might permit the sale of milk and meat from cloned animals, the agency is poised to endorse marketing of the mass-produced animals for public consumption.  The decision, expected by  the end of this year, is based largely on new data indicating that milk and meat from cloned livestock and their offspring pose no unique risks to consumers.  “Our evaluation is that the food from cloned animals is as safe as the food we eat every day,” said the FDA official who has overseen the long-stalled  risk assessment.

People in the NEWS

Powell Makes N.C. Farmland History:  Rev. John James Powell, a Polk County native, has become the first farm owner in North Carolina to place his land in a 10-year conservation agreement in the newly created Enhanced Farmland Preservation Program.  Essentially the program has created an agricultural conservation agreement between the landowner and the board in which the landowner agrees not to subdivide or develop the farm property for 10 years. Powell placed approximately 148 acres of cropland and forestland along Big Level Road and the Green River in the agreement because of his interest in farmland preservation.  
Deaths: Herbert L. Hyde, a former legislator, state Democratic Party chairman and cabinet secretary under Gov. Jim Hunt, has died at the age of 80. Hyde died Sunday at an Asheville-area hospice of an illness related to leukemia, which he had been diagnosed with several years ago. Hyde's political career covered several decades, up until the day before his death. The state Democratic Party honored him with a lifetime service award Saturday night at its annual Vance-Aycock dinner in Asheville. 
Deaths: Rep. Bernard Allen died late Friday night when a blood clot entered his lung, killing him instantly, according to a statement from House administrative clerk Carmen Cauthen. Allen, who co-sponsored legislation to create North Carolina's lottery and later pushed for a committee to ensure the proceeds were wisely spent, had been recovering from a mild stroke on Sept. 23. "Rep. Allen was a tireless advocate for his constituents, and spent his years in public service improving the lives of the people of Wake County and North Carolina," Jerry Meek, the state Democratic Party chairman, said in a statement.  State law requires Democratic leaders in the 33rd House District to pick a replacement candidate -- who would be the all but certain election winner. If county election officials don't have time to print new ballots, votes cast for Allen on Nov. 7 will go to the replacement nominee.
Mark Your Calendar

The State Water Infrastructure Commission will meet on Tuesday, Oct. 24 at 8:30 a.m., Albert Coates Center, 215 N. Dawson St., Raleigh. Contact: Bill Holman, 733-6375.

The Energy Policy Council will meet on Tuesday, Oct. 24 at 1 p.m, Fifth floor commission room, Administration Building, 116 W. Jones St., Raleigh. Contact: Sharon Stroud, 733-1892.

The North Carolina Economic Development Board will meet on Wednesday, Oct. 25 at 8 a.m., Embassy Suites Winston-Salem. Contact: Deborah Barnes, 733-5082.

Farmland Preservation Tools & Techniques Workshop will be conducted by the NC ADFP Trust Fund in conjunction with NC State University.  Topics for each of the workshops include:  farmland preservation; statute changes; agricultural district models; farmland protection plans; state and federal farmland preservation programs & funding source; conservation easements; farm transition; and agricultural development programs.  The dates for these workshops are:  Thursday, Nov. 2, Martin Eastern Agricultural Center, Williamston; Monday, Nov. 6, NC State Fairgrounds, Raleigh; Wednesday, Nov. 29, Iredell County Agricultural Center, Statesville; Thursday, Nov. 30, Western NC Agricultural Center, Fletcher.  For more information or to register for the free workshops, please contact : Lindsay Balance, NCDA&CS, 919-733-7125 or Lindsay.Ballance@ncmail.net
. 
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