 AGRIBUSINESS UPDATE


Weekly news critical to your agribusiness

October 8, 2007
Drought NEWS

Drought Conditions: A new report from the U.S. Drought Monitor says that 55 of the state's 100 counties are now experiencing the most severe category of drought. In all, 47 counties moved to "exceptional" from "extreme" drought conditions in the latest report. Thirty-one counties are still in extreme drought, while 14 have moderate to severe drought conditions. 
Campaign NEWS
Dole Challenger: Jim Neal, a Chapel Hill investment banker, plans to seek the Democratic nomination to challenge Republican Elizabeth Dole in 2008 for her U.S. Senate seat. Neal, who has never run for public office, said he has formed an exploratory committee and has been out raising money. During the 2004 elections, Neal raised money for Democratic presidential hopeful Wesley Clark and later party nominee John Kerry. He said he also raised money for 2004 U.S. Senate candidate Erskine Bowles. 

11th District: Spence Campbell, the Henderson County Republican Party chairman, has announced that he will seek the GOP nomination to challenge Democratic U.S. Rep. Heath Shuler for his 11th Congressional District seat. The 63-year-old Campbell is a Vietnam War veteran who ran a local insurance and real estate office from 1997 to 2004. Asheville city councilman Carl Mumpower announced last month he would also seek the Republican nomination. 

Perdue Kickoff:, Lt. Gov. Beverly Perdue kicked off her campaign for governor in her hometown of New Bern on Monday night. Perdue is seeking to become the first woman elected North Carolina governor.She faces State Treasurer Richard Moore in the Democratic primary.
Washington NEWS

Meat Inspection Provision Raises Questions:  The Senate Agriculture Committee begins work on the 2007 Farm Bill while under pressure to forego a House bill provision that would allow some state-inspected meat to cross state lines.  Committee Chairman Tom Harkin (D-Iowa) signaled this week that the provision might be in jeopardy.  "It is important to help very small plants get into interstate commerce. But just changing the Federal Meat Inspection Act is serious business, and not to be taken lightly.”  At a news conference on Tuesday, Sen. Barbara Boxer (D-Calif.) said she would block the Senate bill if it included the House provision. Other opponents include the union that represents federal meat inspectors and consumer advocacy groups such as the Consumer Federation of America.   

Senate Farm Overhaul Gets $16 Billion From Tax Bill:  The Senate Finance Committee approved a $16 billion tax bill on Thursday to pay for an ever-ready disaster aid program for farmers and ranchers, encourage ethanol fuels and preserve fragile land.  It was the first step by the Senate toward a new farm subsidy law and effectively frees up money for use by the Agriculture Committee, which is expected to meet October 23 to draft its farm bill. The bill lowers the excise tax credit for ethanol by 5 cents a gallon, to 46 cents, when production exceeds 7.5 billion gallons a year and it extends until 2011 a 54-cent-a-gallon tariff on ethanol imports. Funded at $5.1 billion from tariff receipts, the program approved by the Finance Committee would offset "shallow" losses not covered by crop insurance.  Under the bill, landowners could ask for tax credits instead of a cash payment when they enroll in the Conservation Reserve, which idles fragile farmland, sell easements to preserve wetlands and grasslands, or take part in a handful of other soil, water and wildlife programs.  Georgia Sen. Saxby Chambliss, the Republican leader on the committee, said senators agreed "philosophically" on the shape of the farm bill -- similar to the House's farm bill -- but were at odds over spending for various programs. The House bill made modest changes in crop support rates and allotted $4 billion in new funding for nutrition, $2 billion in new funds for biofuels and a large increase for specialty crops.
Immigration NEWS

Judge Keeps "No-Match” Letters on Hold: A San Francisco federal judge said he'll need more time to rule on an order delaying the U.S. Department of Homeland Security from implementing a new rule that would force employers to comply with "no-match" letters from the Social Security Administration. Judge Charles R. Breyer delayed his ruling until next week, saying a case with such national implications would need more consideration. The extension also blocks SSA from sending out some 140,000 letters to employers notifying them of employees whose names don't match their Social Security numbers, which is part of DHS's revised immigration rules 

Environmental NEWS

Preservation Fund Deadline:  The Agricultural Development and Farmland Preservation Trust Fund Advisory Committee is now soliciting proposals to award funding.  The guidelines and procedures to submit an application for consideration can be found at www.ncadfp.org.  Landowners must partner with a non-profit conservation organization or county agency to submit an application.  Grants can be awarded for agricultural agreements that promote the active production of food and fiber on farm and forest lands; public and private enterprise programs that promote profitable and sustainable farm and forest lands; and the purchase of conservation easements on farm and forest lands.  Applications must be received by December 14, 2007.
Stormwater Rules: County managers, planners and commissioners criticized the new stormwater regulations being proposed by the state at a public hearing Wednesday in Hertford, saying the new rules could harm economic development, make it harder to find affordable housing, and add to the workload of already overworked county officials. Under the new rules, when 12 percent of a property within a half-mile of shell fishing waters is covered with an impervious surface such as a home or driveway, a stormwater treatment system is required. For property not within the half-mile of shell-fishing waters, a stormwater system needs to be installed when 24 percent of the land is covered with an impervious surface. The public comment period on the regulation changes is slated to end on Oct. 15. DENR officials say they could become effective by Aug. 1, 2008. 
Business NEWS        
Smithfield Receives Environmental Honors:  Smithfield Foods Inc. and two Smithfield Packing Co. operating companies have received honors from Virginia's 12th annual Governor's Environmental Excellence Awards for their environmental stewardship achievements this year. Smithfield's corporate headquarters, Smithfield Packing South and Smithfield Transportation, all located in Smithfield, Va., were singled out for their environmental programs in the category for large businesses or industries, respectively receiving a gold award, silver award and bronze award.  
Commodity NEWS        
Spider Mites a Problem in Carolina, Virginia Peanuts:  After the hot, droughty summer, peanuts in North Carolina and Virginia developed a serious problem with spider mites in August and into September. Farmers have turned to chemical control, but it is not a quick fix because You don’t get 100 percent control since spider mites are down in the canopy and sometimes underneath the leaf itself. This year, there were also some difficulties because distributors don’t keep on hand a lot of the two chemicals — Danitol and Comite.  The Tar Heel peanut crop doesn’t look very good. The growth and maturity have been held back. The crop will probably mature later, but farmers who don’t have many nuts on the vine may decide there is not much reason to wait  to harvest. 
People in the NEWS

Named:  Chris McClure, who has worked on Republican election campaigns and in previous staff positions with the state GOP, has been named the state party's chief of staff. McClure, a native of Clyde, replaces Bill Peaslee, who left the post earlier this year. McClure most recently served as finance director for the campaign of Congressman Patrick McHenry. 

Appointments: Gov. Mike Easley announced the following appointment last week: Former Rep. Philip A. Baddour Jr., Goldsboro, to the North Carolina Clean Water Management Trust Fund Board of Trustees. Baddour is a senior partner in the law firm of Baddour, Parker and Hine. He has been reappointed.
USDA News

Food Safety Information for Small Processors: The U.S. Department of Agriculture has unveiled a new Internet resource to help smaller companies answer food safety questions and help all food processors make science-based food production decisions. The Predictive Microbiology Information Portal focuses on processors with 500 or fewer employees, but the information it contains can benefit companies of all sizes. Currently, PMIP offers information on research, regulations and resources related to listeria monocytogenes in ready-to-eat foods. In the coming months, it will also include other pathogen and food combinations. A searchable database allows users to find information that can also be used to develop HACCP plans.  Go to http://portal.arserrc.gov/.
NCDA News

Cover Crops:  Cover crops are required for growers who recently harvested fodder from highly erodible land (HEL).  And, they are good insurance for livestock producers who still need forage for fall grazing or hay for harvest next spring.  According to the 1985 farm bill, cover must be maintained on HEL. This year, the U.S. Department of Agriculture approved an exception to accommodate harvest of corn and soybeans to ease the hay shortage. Growers who took advantage of this emergency exception must plant a replacement cover crop as quickly as possible to maintain eligibility for USDA program benefits. The USDA Natural Resources Conservation Service has issued recommendations for appropriate crops, planting dates and seeding rates. A link to this fact sheet is available on the N.C. Department of Agriculture and Consumer Services’ Web page www.ncagr.com/drought/. For additional information, growers should contact their local NRCS or Farm Service Agency office. Local Soil and Water Conservation District offices may also have some emergency agricultural cost-share funds available for cover crops on HEL. Because hay supplies are still low and the drought persists, livestock producers should also consider planting their crop fields with a cover crop this fall.  Agriculture Commissioner Steve Troxler urged growers to look into replanting immediately. Seed supplies are limited this year because of the Easter freeze and the drought. “Finding seed may be difficult, and growers may have to rely on varieties they are unfamiliar with,” he said. “The best approach is to start looking now.” For advice on plant nutrient and soil fertility issues, growers can contact their NCDA&CS regional agronomist. Visit www.ncagr.com/agronomi/rahome.htm for a list of agronomists and their county assignments, or call Kent Messick at (919) 733-2655. 

Soil Sampling Provides Real Benefits:  Growers who invested in high-priced fertilizer may have enough residual fertilizer in the soil to feed a winter wheat crop. To get the most out of this year’s fertilizer investment, take soil samples now to verify the extent of remaining nutrient reserves. In spite of the poor season, rising wheat prices are sparking renewed interest in fall production. By sending soil samples to the N.C. Department of Agriculture and Consumer Services soil lab in the next few weeks, farmers can find out within five to seven working days how much fertilizer is still available for the next crop. The prompt sample turnaround available at this time of year provides plenty of time to evaluate soil nutrition needs before planting. For additional information or assistance, contact your NCDA&CS regional agronomist. Special 36-sample mailing containers are available for growers who submit large numbers of soil samples at one time. To find contact information for regional agronomists, visit www.ncagr.com/agronomi/rahome.htm.
Mark Your Calendar

Seriously Twisted Fun. The NC State Fair starts Friday, Oct 12th and runs through the 21st. The NC Agribusiness Council will again have a booth at the fair in the Kerr Scott building – right next to the milk booth. Come see us and get some milk and cookies – the best deal at the fair. 
The N.C. Division of Marine Fisheries will hold a public hearing on Tuesday, Oct. 9 at 7 p.m.  to accept comments on proposed permanent rules for the Bay Scallop fishery and eligibility requirements for a Standard Commercial Fishing License, room 306, N.C. State University Center for Marine Sciences and Technologies, 303 College Circle, Morehead City. 
The NC ADFP Trust Fund is planning several educational workshops throughout October and November 2007 on the topic of farmland preservation. These workshops, held across the state, are targeted at county and state government officials, non-profit conservation groups, landowners, and others who recognize the importance of agriculture in North Carolina and are interested in the growth, development, & sustainability of North Carolina farms.  Topics for the workshops include:  NC ADFP Trust Fund Application Process, Agricultural Districts, Farmland Protection Plans, State and Federal Farmland Preservation Programs & Funding Sources, Conservation Easements & Agricultural Agreements, Farm Transition and Agricultural Development Programs.  Please visit the NC ADFP Trust Fund's website -- www.ncadfp.org -- for more information.  If you have additional questions, please contact Lindsay Ballance, Environmental Programs Office Manager at 919-733-7125 or email ncadfp@ncmail.net.
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