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Washington NEWS      

EU Offers Cuts in Farm Tariffs.  The European Union has offered to reduce average agricultural tariffs by 46 percent, its steepest ever farm-tariff cuts, in a proposal aimed at breaking a deadlock in world trade talks. The proposal came under immediate attack from all directions: from the U.S. and Brazil for being inadequate and from France for going too far.

House Passes Cheeseburger Bill.  The U.S. House of Representatives has passed legislation to protect restaurants, supermarkets and grocery manufacturers from obesity lawsuits. The "Personal Responsibility in Food Consumption Act" or the so-called "Cheeseburger Bill" prohibits lawsuits by customers who blame fast-food companies and restaurants for their obesity, health problems or weight gain.

Organic Industry Asks to Reject Tougher Standards. An appeals court decided earlier this year that small amounts of non-organic ingredients such as vitamins, spices and citric acid do not belong in food bearing the “USDA Organic” label.  However, lawmakers could decide to override the ruling.  The dispute started when an organic blueberry farmer sued the government in 2002 for allowing products containing synthetic ingredients to be sold as organic.  But, over the years, the government has allowed dozens of non-organic or synthetic ingredients into processed food.  Some experts believe the court ruling jeopardizes many organic products, and more than 200 companies and trade groups are asking Congress to override the ruling in spending legislation for agriculture programs, which negotiators are scheduled to consider today.

Ban on Horse Slaughter.  A ban on slaughtering horses has survived congressional negotiations.  Both houses approved identical bans this year on USDA inspection of horse meat, effectively prohibiting the sale of the meat for human consumption.  A compromise bill agreed to Wednesday included the ban, but while the earlier measure called for an immediate ban, the compromise delays it for 120 days.  The compromise now goes back to the House and Senate for final approval before going to President Bush for his signature.

COOL Delayed Two Years.  The U.S. House-Senate agriculture appropriations conference committee voted to delay mandatory country-of-origin labeling (COOL) for meat, fruits and vegetables until Sept. 30, 2008. Under the 2002 farm bill mandatory COOL was to be implemented in 2006. Opponents of mandatory COOL have argued that the current law is unworkable and the costs for producers and industry would out-weigh the benefits. This issue likely will be revisited during consideration of the farm bill in 2007.

Senate Approves $8 Billion to Fight Bird Flu.  The U.S. Senate, increasingly concerned with the possibility of a deadly influenza pandemic, approved nearly $8 billion to help the government stockpile vaccines and other drugs to fight the disease.  The measure was attached to the fiscal 2006 funding bill for the Department of Health and Human Services and other federal agencies that the Senate is expected to approve by the week’s end.  It is not clear whether the House will concur.

House Panel Votes to Cut Farm Programs.  The U.S. House Agriculture Committee voted to cut $3.7 billion from farm and food stamp programs, as Republicans put in place the last pieces of a deficit-reduction bill that promises nearly $50 billion in savings during the next five years.  The panel voted for $844 million in food stamp reductions.  The plan also would cut crop supports by $1 billion, land stewardship by $760 million, research by $620 million and rural development by $446 million.  The Senate will take up its own $39 billion five-year savings package today.
Commodity NEWS        
Japanese Expected to Lift Ban on Beef. Japanese government panel has ruled that the risk of BSE infection from U.S. beef is extremely low if proper precautions are taken.  The decision is expected to lead to an easing of an import ban that has caused tensions with Washington.  Experts say the decision will lead to the resumption of imports of U.S. beef products from cattle younger than 21 months as early as the end of this year.  The Japanese panel urged officials to keep a close eye on U.S. safety measures to make sure they are sufficient, warning that any lapses should trigger a resumption of the import ban.

Soybean Rust.  As a result of monitoring activities conducted by N.C. State University, rust has been identified on soybean leaf samples collected this week in Brunswick, Columbus, Sampson, Beaufort and Craven counties.  Dr. Steve Koenning of the Plant Pathology Dept. at NCSU has made a tentative diagnosis of Asiatic Soybean Rust.  The potential impact of this disease on soybeans now remaining in Nash County fields is minimal to none.  No action is recommended at this time. This disease does not infect seed and will not contribute to seed deterioration.  This disease is not expected to overwinter in North Carolina. The occurrence of this disease next year will again depend upon spores being windblown here from infected areas south (probably the Gulf States).
Tomatoes and Peppers.  The price of tomatoes and peppers is expected to rise, especially along the East Coast, for the next two months because of Hurricane Wilma.  Growers who choose to replant destroyed crops likely won't be able to bring their produce to market for an additional two months, causing a temporary shortage in tomatoes and peppers.  
Europe’s Fears Could Hurt U.S. Poultry.  The USA Poultry and Egg Export Council is preparing an ad campaign for Romania, assuring consumers that they should not worry about eating frozen poultry from the United States, and that avian flu viruses die when cooked.  The campaign aims to counter falling poultry consumption in Romania. Anecdotal evidence suggests that U.S. chicken exports could be hurt because of fears abroad that infected poultry might pass the virus to humans.
Low-Grade Case of H5N1 Three Years Ago.  A low-grade variety of the H5N1 bird flu strain was discovered on a Michigan turkey farm three years ago, but it was contained quickly and posed no human health risk.  The virus was a subtype of the H5N1 strain, which has killed 62 people and wreaked havoc on the Asian poultry population while spreading into Eastern Europe.  But it was a low-pathogenic subtype with crucial differences from its highly pathogenic relative, which has yet to show up in the United States.  
Apple Exports May Jump.  Tokyo's compliance with a World Trade Organization ruling on apple trade means that Japanese imports of apples will rise by a average of $144 million annually, and most of that business is expected to go to U.S. growers.  Experts say the new level of trade may have a significant impact on the U.S. apple industry, increasing demand for apples by nearly 5 percent.  U.S. apples were effectively banned from Japan for more than two decades, due mostly to restrictions imposed by Japan to guard against fire blight.  In August, Japan issued new food safety rules to comply with a WTO decision that found Tokyo's fire blight regulations for apple imports were not justified.
Plasticulture.  Some farmers may get the opportunity to try a new technique aimed at helping crops mature early and grow plentifully, thanks to an influx of nearly $500,000 in tobacco money to local agricultural efforts.  “Plasticulture” involves stretching black plastic above the ground where the plants grow. The plastic keeps the soil warmer and provides other benefits that can help dramatically increase yields.  The N.C. Tobacco Trust Fund recently awarded the project a $112,000 grant, one of two grants that went to efforts based in the area.  The second grant, for $300,000, went to the Piedmont Land Conservancy, which envisions putting it toward preserving a 370-acre organic tobacco farm in Alamance County.
Canada on Timber Trade.  Canadian Prime Minister Paul Martin said Canada will not give up on a long-running timber trade dispute with the U.S., and is ready to go to court. In his first weekly radio address to Canadians, Martin claimed the United States had ignored rulings from panels set up under the North American Free Trade Agreement in the softwood lumber dispute.  

Business NEWS
Diesel Continues Its Rise.  Diesel prices have set a new record high at a national average of $3.226.  Meanwhile, prices for light, sweet crude fell below $60/barrel in midday trading on the New York Mercantile Exchange. Meanwhile, a bill that would open the Arctic National Wildlife Refuge (ANWR) to drilling made its way through a U.S. Senate committee and could be up for a full Senate vote by early November. The Senate Energy and Natural Resources Committee voted 13-9 to approve the ANWR language.

Entrepreneur Friend or Foe.  Entrepreneur Magazine and the National Policy Research Council compiled a list of the "hottest" cities and states for small businesses' success.  North Carolina ranked as the sixth hottest state and Fayetteville as the 51st for hottest small towns.  The Small Business & Entrepreneurial Council, however, said state taxes, mandates, regulations and crime made North Carolina the 13th worst state for small business survival.

Bruce Foods.  Gov. Easley announced that Bruce Foods Corporation, a processor of sweet potatoes and other foods, will expand its facility in Wilson, creating 52 jobs and investing $4.1 million over the next three years. The expansion was made possible in part by a $63,000 grant from the One North Carolina Fund.

Simeus Foods.  Gov. Easley announced that Siméus Foods, makers of food products for the restaurant industry, is expanding its facility in Rutherford County, adding 50 new jobs and $4.9 million investment in the area.  The announcement was made possible in part by a $100,000 One North Carolina Fund grant.

NCDA NEWS
Wade Shows Fined.  Wade Shows, which ran the midway at the N.C. State Fair for the first time, was fined $20,000 for failing to have promised rides up and running.  In its contract with the state, Wade Shows promised to have 28 “spectacular rides," such as the giant Ferris wheel and roller coasters.  However, only 24 spectacular rides were at the fair, and each missing ride meant a fine of $5,000.  This was the first year Wade Shows provided rides for the 10-day fair, which ran from Oct. 14 to Sunday. The arrival of Wade Shows brought 111 rides, more than in previous years.

AGR-Lite Insurance. N.C. farmers can purchase whole-farm revenue protection insurance through the sales closing date of Jan. 31 for the 2006 growing season. The AGR-Lite Insurance Program allows farmers to guarantee a portion of their farm income, and insures crops that previously were not covered under traditional crop insurance. For 2006, farmers with a gross income of up to $2.05 million are eligible for coverage, with the maximum amount of coverage increased from $250,000 to $1 million.
USDA NEWS
USDA Testing Poultry.  The USDA is testing some chicken flocks on American farms, as well as migratory birds in Alaska, to detect any sign of the deadly bird flu.  The Department is equipped to handle a potential bird flu outbreak, and officials stress that milder forms of the virus periodically appear in the U.S.  For more than two decades the USDA has worked to prepare for and prevent an outbreak of dangerous strains of avian influenza in the United States.  The USDA has strict importation restrictions to prevent the spread of the virus as well as an elaborate surveillance system in place to monitor U.S. bird populations.

2005 Crop Year Counter-Cyclical Payments.  The USDA announced first partial 2005 crop year counter-cyclical payments. The 2002 farm bill requires these payments to be made in October when possible. The partial payment rates equal to 35% of the projected total rate. Announced partial payments rates are: corn - 14 cents/bu.; sorghum - 9.45 cents/bu.; barley - 5.25 cents/bu.; upland cotton - 4.81 cents/lb.; rice - 19.25 cents/cwt.; and peanuts - $36.40/short ton.

Long-Distance Animal Trucking Petition.  The animal rights groups, the Humane Society, Farm Sanctuary, Compassion Over Killing, and Animals' Angels have filed a petition with USDA to limit truck transport of animals to no more than 28 hours, as currently required for animals hauled by train. The petition would require that for every 28-hour period of confinement in interstate transport, animals would need to be off-loaded for five hours and watered and fed.

Larger Crops.  The U.S. cotton, corn and soybean crops are getting bigger each month, a testament to good growers and good genetics.  If production forecasts are realized, each crop is on course to be the second largest crop on record. According to the USDA's October crop production report, cotton production is forecast at 22.7 million bales, up 2 percent from the September forecast but 2 percent below last year's record high production. Yield is expected to average 797 pounds per acre, up 15 pounds from last month but down 58 pounds from 2004.
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