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Legislative NEWS

Morgan Subpoena: A federal subpoena issued to former House Co-Speaker Richard Morgan calls on him to hand over documents, including emails, tied to cigarette maker S&M Brands and executives at check-cashing firm Check n' Go. In releasing the subpoena, which was issued Wednesday, Morgan said he did not know why federal prosecutors are interested in him. "I was surprised to get the subpoena and have no idea what they think I know; however, I will be happy to fully answer all their questions and cooperate in any way I can," Morgan said in a written statement. The subpoena names S&M Brand owners Malcolm, Betty and Steven Bailey, ordering that Morgan turn over documents and communications involving them. The company gave $100,000 to a 527 group formed by Morgan in 2004. Morgan's campaign also received $16,000 from those tied to the company, according to campaign finance reports. At the time, S&M was interested in proposed changes to how escrow payments were figured in the national tobacco settlement agreement among  "nonparticipating" cigarette makers.  In 2004, the “Allocable Share” bill was passed four times by the NC Senate but was never heard in the NC House due to concerns by Morgan about the impact and risk of changing the Tobacco Master Settlement Agreement.  
NC GOP Chairman: A third person has stepped forward seeking to replace Ferrell Blount as the state Republican Party chairman. Sen. Andrew Brock, R-Davie, a two-term senator and campaign consultant, said in a statement that he had been urged by many conservative activists to run for the position. Brock, a deputy minority whip in the Senate, said there's plenty of frustration within the party after its poor showing in last week's election. Brock also released an endorsement from former U.S. Sen. Lauch Faircloth, (R-NC). Linda Daves, the party's vice chairman, and Guilford County GOP chairman Marcus Kindley have also said they want the job. The party's executive committee has scheduled a Dec. 2 meeting to choose the next chairman. The committee's choice would fill out the remainder of Blount's term through next spring. Daves has led party operations since Blount submitted his resignation. 

Minority Leader: Rep. Joe Kiser, R-Lincoln, said Wednesday that he is giving up his position as House minority leader. Kiser, a former sheriff who has been minority leader for four years, said he had been thinking for months about ceding the leadership post. He said he made the decision after last week's elections, when House Republicans lost at least four seats. Republicans are scheduled to meet Dec. 3 to begin organizing for the next two-year session, though Kiser said they might not choose the new leadership team that day. So far, the only announced candidate is Rep. Paul Stam, R-Wake. Rep. Jerry Dockham, R-Davidson, said he's considering a run, and others could still announce. 

Local NEWS

Illegal Immigration: Gaston County commissioners have approved a resolution directing county officials to stop funding local programs for undocumented immigrants, joining a small number of local governments across the nation imposing greater restrictions on illegal immigrants. The resolution, passed Thursday by the all-Republican board, says an increasing illegal immigrant population largely contributes to overcrowded schools, highway deaths and increasing crime. Under the resolution, county officials are expected to stop funding any portion of local services that goes to illegal immigrants, stop unmandated programs that serve illegal immigrants and end contracting with companies that employ them. The resolution also updates the minimum housing requirements to limit the number of people who can live in rental homes and orders local law enforcement to check the immigration status of undocumented immigrants upon arrest and any infraction. Critics of the resolution say it only encourages hysteria and will have little effect, noting that many services are federally mandated or are already barred from going to illegal immigrants. The Supreme Court has also found immigration law falls under federal authority. 
Campaign NEWS
Split Precincts: The discovery that voters in House Speaker Jim Black's district received the wrong ballot has only affirmed critics' dislike of split precincts, where voters at one polling place receive different ballots depending on where they live.  Elections officials discovered about 450 people voting at a split precinct incorrectly received ballots for Black's district, instead of the 104th District.   Lawmakers often split precincts between seats because they cross city limits or cover more than one neighborhood. Kevin LeCount, who has helped the state Democratic Party draw House districts, said the splits ensure certain communities are represented by the same lawmaker. The General Assembly approved a law in 1995 that barred the splitting of precincts in most cases, but it's never been enforced because the U.S. Justice Department didn't sign off on it. 

Recount Request: North Carolina Court of Appeals Judge Linda Stephens has requested a statewide recount in her re-election race. Stephens trails Wake County District Court Judge Donna Stroud by 3,528 votes out of more than 1.5 million cast Nov. 7, according to unofficial totals. Stephens filed a preliminary recount notice to the elections board Monday. "We just want to make sure that all the voting was done in such a way that all the votes are counted," said Lisa Grafstein, campaign manager for Stephens. 
Washington NEWS

Ag Spending Bill on Senate Agenda: The Senate is poised to take up the fiscal 2007 agriculture appropriations bill after Republican leaders struck a deal with Sen. Kent Conrad, who threatened to hold up a military construction measure unless he was promised a vote on his farm aid package.  The full Appropriations Committee approved the agriculture spending bill in June, but it has languished since then.  Conrad made a last-ditch effort Tuesday to attach his $4.9 billion farm aid bill to the fiscal 2007 military construction measure, but a vote on the amendment was blocked by a point of order that challenged its relevance to the military spending bill.  When Conrad threatened to delay the military bill, Senate leaders appeased him with a promise to take up the agriculture spending bill and allow a vote on the amendment.

House Defeats Measure to Normalize Vietnam Trade Relations: The House of Representatives defeated a measure late Monday that President Bush had sought to normalize trade relations with Vietnam, four days before Bush was scheduled to leave for his first visit to that country.  The setback may be only temporary, however.  The legislation received a majority vote, but fell short of the two-thirds needed for passage under special rules that speeded its consideration in the House.  House Republican leaders said they will bring the legislation back in the next couple of days under normal procedures, which require only a majority for passage.  Republican leaders expect the bill to pass the Senate, despite the misgivings of some lawmakers.  

Incoming Ag Chairmen Want New Farm Bill, Not An Extension:   Rep. Collin Peterson and Sen. Tom Harkin, the incoming chairmen of the House and Senate Agriculture committees, say they want to write a five-year farm bill next year, rather than extend the existing law.  In interviews last week, both said Congress could write a five-year farm bill without interference from the Doha round of trade negotiations because the talks are not likely to be completed during that time period.  Peterson said the 2007 farm will look similar to the current farm bill, but with “some tinkering.”  That tinkering would involve a permanent weather-related disaster program and a bigger energy title.  He also said he wants to use the farm bill to make sure farmers -- rather than outside investors -- become owners of ethanol and other biofuels plants. 

Dakotas Senators Say They’ll Push for $6 Billion in Farm Aid:   Dakotas senators said Monday that they will push for $6 billion in agricultural disaster aid before the end of the year, though it’s unclear whether the aid will surface as a priority in the remaining days of the Republican Congress.  Democratic Sen. Kent Conrad of North Dakota told reporters he intends to continue pushing the legislation, which would pay farmers affected by drought, flooding and other weather-related disasters.  Conrad and other farm-state members held a rally for the bill before Congress took a break for the elections, but leaders never brought it to the floor.  North Dakota’s other senator, Byron Dorgan, said the chances of moving the legislation will be much better once Democrats take control of Congress in January. 
Business NEWS        
Smithfield Workers Walk Out:  More than 300 workers walked out of Smithfield Foods' pork processing plant in Tar Heel, N.C., on Thursday. They were protesting Smithfield's alleged failure to address problems of sexual harassment, inappropriate firings and denial of workers compensation claims, according to Gene Bruskin, a representative of the United Food and Commercial Workers Union. Smithfield recently complied with a federal request for the names, Social Security numbers, dates of birth and gender of workers at the plant, a company spokesman told the Fayetteville Observer. About 600 workers had unverifiable information, he said, and 75 workers were fired for providing false information.
Coal-Fired: Duke Energy Corp. says two new coal-fired power plants at the company's Cliffside facility will cost $3 billion, up from previous estimates of $2 billion. Duke Energy updated the $2 billion cost last month in a regulatory filing, saying that the projected price for the Cliffside project would be much higher than originally anticipated. The updated cost estimate was known to the state Utilities Commission and its staff, as well as to environmental activists involved in the case who had signed confidentiality agreements. Duke Energy contends that building new coal plants is the cheapest option for meeting future energy demand. The state Utilities Commission has scheduled a hearing for Jan. 17 to consider Duke's application to build the plants. 
People in the News

Holman Resigning: Bill Holman, executive director of the North Carolina Clean Water Management Trust Fund, announced his resignation Monday at a meeting of the agency, saying he will leave the post Dec. 27 to become a visiting scholar at Duke University's Nicholas Institute for Environmental Policy Solutions. Holman, a former secretary of the state Department of Environment and Natural Resources, had been director of the clean water fund for six years. 

Stepping Down: Jo Anne Sanford, chairwoman of the N.C. Utilities Commission, has announced she is leaving the job by the end of the year to start a law practice in Raleigh. Sanford, a former deputy state attorney general, has served on the commission since 1995 and became its leader two years later. Sanford said she has been happy leading the commission but wanted to make a change.
Deaths: Former Rep. Richard Cannon Erwin has died at the age of 83. Erwin, who died Nov. 7 in Winston-Salem, served in the House from 1975-78. Erwin also served on the North Carolina Court of Appeals and was sworn in as a federal judge in 1980. 

Deaths: Owen L. Womble, father of Rep. Larry Womble, D-Forsyth, died in Winston-Salem on Thursday. 

Appointments: Governor Easley made the following appointments last week:  David Womack, Greenville, to the Land and Water Conservation Study Commission. Womack is the owner of Womack Electric Supply Company. Chuck McGrady, Hendersonville, to the North Carolina Clean Water Management Trust Fund. McGrady is director emeritus of Falling Creek Camp.
Mark Your Calendar

Land & Water Conservation in N.C. will discuss the challenges state leaders face as they plan  for sustainable growth in North Carolina. The panel will consist of: Richard Rogers, assistant secretary for natural resources, Dept. of Environment & Natural Resources; Chris Beacham, assistant secretary for policy, research & strategic planning, Dept. of Commerce; Dr. Richard Reich, assistant commissioner, Dept. of Agriculture & Consumer Services; and Dr. David Jones, director, N.C. Zoological Park. Send in your questions and comments by email to open@ncmail.net or call in, toll free, to 1-888-228-6736.  Find your local cable channel that carries OPEN/net on APT's web site: www.ncapt.tv/local.htm.  Download live streaming video from APT's Web site (www.ncapt.tv) on Tuesday, November 21 from 8-9:00 p.m.
The Joint Legislative Commission on Government Operations will meet on Wednesday, Nov. 22 at 9 a.m., 643 Legislative Office Building.

The Environmental Review Commission - Nutrient Offset Payment Working Group will meet on Wednesday, Nov. 22 at 9 a.m., 605 Legislative Office Building.
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