 AGRIBUSINESS UPDATE


Weekly news critical to your agribusiness

November 26, 2007
Drought NEWS

Ingles Helps Cattle Farmers: Ingles Supermarkets of Asheville announced a partnership with the N.C. Department of Agriculture and Consumer Services today to provide a subsidy on 1,000 round bales of corn fodder from farms in Henderson and Clay counties to be used by dairy and beef cattle farmers in Western North Carolina. Ingles will provide $7 toward each bale of corn fodder in the program, up to 1,000 bales. The fodder will be custom baled and sold to area farmers who need help in providing feed for their cattle because of the drought.  Farmers participating in the cost-share program may receive up to 20 “Ingles Advantage Haybucks” coupons apiece to reduce their costs. Some farmers with corn fodder are making it available at little or no charge. The Haybucks certificates will pay for a large percentage of the processing and baling costs. More corn fodder beyond the 1,000 bales underwritten by Ingles is available for a short time from other Western N.C. farms. The fodder can be fed to animals besides cattle. Contact your local Cooperative Extension livestock agent for more information.
Campaign NEWS
Pittenger Campaign: Sen. Robert Pittenger has filed papers with the State Board of Elections changing his campaign committee to a campaign for lieutenant governor. "I wanted to make sure I filed the papers correctly in the event I make that decision" to run, said Pittenger, R-Mecklenburg. Pittenger said he plans to meet with family and advisers over the Thanksgiving holiday, and will make a final decision on the bid next week. Pittenger represents a solid Republican district but, if he stays in the Senate, is expected to face a primary challenge from former Sen. Bob Rucho.

Walend Retiring: Rep. Trudi Walend, R-Henderson, says she won't be seeking re-election next year. Walend said in a news release Monday that she wants to spend more time with her family, including her five grandchildren. She says she plans to retire when her term expires December 31, 2008. Her district includes Transylvania County, Polk County and southern Henderson County. 

Coble Challenger: Jay Ovittore, a house painter by trade who has also worked as a drummer in rock bands, made his bid for Congress official Thursday, announcing he will seek the Democratic nomination to challenge Republican U.S. Rep. Howard Coble. Ovittore, who has served as president of the Guilford County Young Democrats, acknowledged Thursday that he would be facing an uphill battle in the race. 
Washington NEWS

Frustration Flares on Farm Bill, Reid Files Cloture:  Senate Majority Leader Harry Reid (D-Nev.) on Wednesday filed cloture on the Senate farm bill in an attempt to move forward the stalled legislation. Kate Cyrul, majority communications director for the Senate Committee on Agriculture, Nutrition and Forestry, said a vote on the cloture will occur sometime on Friday.  Meanwhile, the committee's leadership is calling on its Republican counterparts to help pass the bill.   "It is frustrating and perplexing that we cannot move such a strong, bipartisan measure that came out of committee without a dissenting vote," Sen.Tom Harkin (D-Iowa), chairman of the Senate Committee on Agriculture, Nutrition and Forestry, said in a statement. "We cannot give up on this bill. Rural America, farming families and the nation are waiting. The Majority Leader has filed cloture to place a limit on the delaying tactics, and I fully support this action as a necessary effort to enact a new farm bill."

Modified Atmosphere Packaging: Industry and administration officials testified last week before a House subcommittee on the role of meat packaging in food safety.  The fourth in a series of food safety hearings, the House Energy and Commerce Committee's oversight and investigations subcommittee addressed what it calls "deception in labeling."  Along with USDA and FDA officials, Cargill CEO Gregory Page and Hormel Chairman Jeff Ettinger were called to testify. At earlier hearings a number of meat industry association leaders testified to the safety of current meat packaging technology.   The hearing is the latest in a campaign by Committee Chairman John Dingell and committee member Bart Stupack, both Michigan Democrats, to rid U.S. grocery shelves of meat packaged with low levels of carbon monoxide, which extends the meat's red blush color. 
Environmental NEWS

Sewage Spill: The public should avoid contact with portions of the New River in Onslow County because of a sewage spill, state officials warned Tuesday. The Department of Environment and Natural Resources at first said about 100,000 gallons of untreated sewage spilled from a pumping station at one of Camp Lejeune's housing areas. The Marine Corps later said that 500,000 gallons were spilled. The spill has been stopped and the base environmental division is investigating. Officials say the warning is for the area including the state Highway 24 wildlife ramp, Wilson Bay and Northeast Creek downstream to French's Creek. 
Business NEWS        
OSHA Issues Final Rule:  The U.S. Department of Labor's Occupational Safety and Health Administration (OSHA) has issued a final rule on employer-paid personal protective equipment (PPE). The new rule requires employers to supply safety equipment to workers only when complying with OSHA regulations. It includes several exceptions relieving employers from having to pay for safety equipment such as work boots, prescription safety glasses and goggles, as well as any weather-related clothing.  Also included is a provision establishing an enforcement deadline of six months from the date of publication (Nov. 15) to allow employers time to revise their existing PPE payment policies to accommodate the final rule.
Poultry Groups Sign Workplace-Safety Agreement With OSHA:  Under terms of an agreement signed Thursday, companies in the chicken and turkey industries will work together with OSHA to implement a new alliance on worker safety, especially concerning machinery hazards, the National Chicken Council and National Turkey Federation jointly announced. Officials said under the agreement the industries will develop training and education programs on equipment safety in English and other languages, develop and communicate information on the recognition and prevention of workplace hazard, and convene a dialogue on equipment safety issues to help forge innovative solutions in the workplace.  The agreement will remain in effect for two years.
Analysts Drop Smithfield Earnings Outlook:  One Wall Street analyst dropped her fiscal 2008 earnings forecast for Smithfield Foods Inc., while another downgraded the company's stock to "neutral" from "overweight," both citing falling hog prices.   BB&T Capital Markets reduced its earnings forecast for the fiscal year ending April 30, 2008 to 93 cents per share from $1.07, while raising its fiscal 2009 forecast slightly to $1.21 from $1.19 per share.   Agribusiness/Consumer Foods Analyst Heather Jones wrote in a report issued Monday that  the increased fiscal 2009 forecast reflects more bullish prepared food margin assumptions due to lower input costs, offset somewhat by weaker beef packing margin projections.  Meanwhile, JPMorgan analyst Pablo Zuanic Monday downgraded Smithfield to "neutral" from "overweight."  In October, BB&T's Jones downgraded Smithfield to a "hold" from a "buy."  "With hog production having contributed 60 to 70 percent of earnings in recent quarters, the current oversupply of hogs paints a cautious picture for hog prices," Zuanic wrote in a note accompanying his downgrade.
Commodity NEWS        
N.C. Tree Goes to White House: A 20-foot tall Fraser fir grown in Ashe County has been chosen as the official Christmas tree in the White House. The tree, which is 13-feet wide and weighs 2,000 pounds, is the 10th in history from North Carolina to be selected as the White House's official Christmas tree. Joe and Linda Freeman, owners of Mistletoe Meadows Christmas Tree Farm in Laurel Springs, will present the tree to First Lady Laura Bush on Nov. 26. The Freemans won the honor by winning the Grand Champion title at the National Christmas Tree contest held in Portland, Ore., in 2006. They advanced to Portland by winning the North Carolina Christmas Tree Association contest. 

Pork Processor on the History Channel:  California, Mo.-based processor Burgers' Smokehouse is featured in an upcoming episode of "Modern Marvels" on the History Channel. In an episode titled "The Pig," which examines the animal's many uses, Burgers' water knife is highlighted. The machine's water jets help the company produce up to 40,000 servings of country ham daily. "The Pig" is scheduled to air on Nov. 27 at 7 p.m. CST and on Nov. 28 at 11 a.m. CST on the History Channel.

Hormel Expecting Higher Feed Costs, Lower Hog Prices:  Hormel Foods spent an extra $80 million in feed costs in 2007 and expects to pay an additional $40 million in 2008, company executives told analysts on a teleconference Tuesday after reporting fourth quarter earnings.   Chairman and CEO Jeff Ettinger said most of the increased feed costs (much of it for poultry) are expected in the first half of 2008 and are based on price expectations of $3.50-$4 per bushel for corn and soymeal costs "in the mid to upper-mid $200 (per hundredweight) range."   At the same time, the company expects to pay less for hogs in 2008. Hormel CFO Jody Feragen said company forecasts are based on an expectation that live hog prices will average $41 per hundredweight in the first quarter, down from the $46 per hundredweight Hormel paid in the first quarter of 2007 and $49 per hundredweight in the third quarter of 2007. Hog prices have dropped sharply in the past couple months.   
USMEF Accepts Applications for Branded Products:  The U.S. Meat Export Federation is accepting applications for fiscal year 2008 from U.S. companies interested in receiving matching funds to promote their branded U.S. meat products in international markets. The USMEF branded products promotion program is a matching funds program for small U.S. meat companies that wish to promote their products in overseas markets.  The application and more information about the program are available at http://usmef.org/TradeLibrary/BrandedPrograms.asp. 
People in the NEWS

Appointments: Gov. Mike Easley announced a number of appointments last week: Mitchell P. Newman, Swan Quarter, to the North Carolina Seafood Industrial Park Authority. Newman is manager of the N.C. Department of Transportation Ferry Division.

W. Ray White, Nags Head, to the North Carolina Wildlife Resources Commission. White is former regional president of RBC Centura Bank. He has been reappointed. Miriam McNeill Brown, St. Pauls, to the North Carolina State Board of Registration for Foresters. Brown is a floral designer and owner of The Garden Path. Carl “Pogie” Worsley, Nags, Head to the North Carolina Seafood Industrial Park Authority. Worsley is a general contractor at Carl Worsley & Associates in Kill Devil Hills.


Smithfield Taps Manley to Head International Unit:  Smithfield, Va.-based Smithfield Foods Inc. announced that Robert W. Manly IV will head the company's international operations.  
USDA News

Tyson, USDA Battling Over 'Raised Without Antibiotic' Claim:  Federal regulators have directed Tyson Foods Inc. to change its "raised without antibiotics" labeling claim, according to a letter sent by USDA to Tyson officials on Nov. 6.   The nation's largest protein processor, which gained approval for the label in May, has been using ionophores as an ingredient in its chicken feed. Tyson says it is an antimicrobial agent, but FSIS lists it as an antibiotic.   Tyson contends that the company's labeling practices are accurate because the Food and Drug Administration, the agency that regulates animal drugs, does not list ionophores as antibiotics.  Nevertheless, USDA's Food Safety and Inspection Service wants the label changed, and is "working with the company to find a resolution," said FSIS spokeswoman Amanda Eamich.
Philippines Allows Full Market Access for U.S. Beef:  The Philippines has agreed to allow U.S. beef and beef product imports from cattle of all ages. Albeit a small importer to begin with, the Philippines closed its borders to U.S. beef in December, 2003 due to concerns about bovine spongiform encephalopathy (BSE).  The United States exported $4.9 million of beef and beef products to the Philippines in 2003 and exported $6.3 million in 2006 when the Philippines opened its market to U.S. beef from cattle 30 months of age or younger. USDA estimates that U.S. beef exports to the Philippines could potentially double in 2008 as a result of this agreement. The key Asian targets remain Japan and South Korea. President Bush brought up the issue with Japanese Prime Minister Yasuo Fukuda, but the prime minister was noncommittal, reiterating the need to make the decision based on scientific evidence.
Mark Your Calendar

The N.C. Agricultural Development and Farmland Preservation Trust Fund will offer a workshop on farmland preservation on Thursday, Nov. 29 in Weldon and on Friday, Nov. 30 in Elizabeth City. Contact: Lindsay Ballance, 733-7125.

The N.C. Coastal Resources Commission will hold a two-day meeting on Thursday, Nov. 29 at 8:30 a.m., City Hotel, Greenville. Contact: Michele Walker, 733-2293.
The Legislative Commission on Global Climate Change will meet on Tuesday, Dec. 4 at 10 a.m., 643 Legislative Office Bldg.
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