 AGRIBUSINESS UPDATE


Weekly news critical to your agribusiness

November 5, 2007
Drought NEWS

Drought Response: Gov. Mike Easley urged residents, businesses, and local governments to continue conserving water despite recent rains that only sporadically helped ease a severe drought. The State Emergency Response Team – a group that state officials which takes on extra duties during man-made and natural disasters -- has been activated. The state is also helping communities with dwindling water supplies connect with other water systems to extend those supplies, a tactic that first began during the 2002 drought. State officials have also identified the top 300 industrial water users in the state to try to help them find ways to reduce consumption. 

Campaign NEWS
11th U.S. House District: John Armor, a Highlands attorney, has announced plans to run for 11th District U.S. House seat, making him the third Republican to step forward to challenge Democratic U.S. Rep. Heath Shuler. Armor unsuccessfully ran against incumbent Charles Taylor in the 2006 GOP primary.  Asheville City Councilman Carl Mumpower and Spence Campbell, former chairman of the Henderson County Republican Party, also have said they are seeking the Republican nomination. 

Hagan's Seat: Kay Hagan's decision to challenge Republican U.S. Sen. Elizabeth Dole leaves a state legislative seat up for grabs. State Senate District 27 covers central and northern Greensboro and represents about 130,000 voters. The district's three House members – Democratic Reps. Maggie Jeffus, Pricey Harrison, and Earl Jones -- say they have no current plans to try to switch chambers. Asked who else might run for the seat, Democrats named Margaret Arbuckle and Don Vaughan. Meanwhile, Guilford County Commissioners Melvin "Skip" Alston and Paul Gibson both said they were considering entering the race. For Republicans, a known candidate may be harder to come by. Rep. John Blust, who defeated Vaughan in 1996, was ousted by Hagan in 1998. He ran for and won a House seat in 2000. Since then, Hagan's Senate district was redrawn and Blust no longer lives inside the borders and says he has no plans to move. Mark McDaniel, who ran against Hagan in 2002, said he won't run. 

New Challenger: The list of Democratic candidates planning to challenge Republican U.S. Sen. Elizabeth Dole grew last week. NC Senator Kay Hagan has decided to challenge Dole as well as John Ross Hendrix, a graphic artist from Cary. Jim Neal, a Chapel Hill investment banker, had also previously announced he would run against Dole. Hendrix, 58, was a Republican when he sought the nomination for the 13th Congressional District last year. After the primary, Hendrix left the Republican Party and became a Democrat.  
Washington NEWS

Bush Nominates New Ag Secretary:  President Bush has nominated Edward T. Schafer to serve as the nation's next Agriculture Secretary, saying Schafer's service over two terms as governor of North Dakota has well qualified him for the job.  Schafer, a Republican who elected not to make another run for North Dakota governor office in 2000, will succeed Mike Johanns, who resigned to campaign for Nebraska's Senate seat.   Chuck Conner, who has been serving as acting agriculture secretary, applauded the president’s appointment.  

Food Stamps to Get $1 Billion More in U.S. Farm Bill:  Food stamp benefits will rise by $1 billion because of cuts to crop supports in the farm bill awaiting Senate debate, senators from farm states said on Thursday. The money became available because the Senate Agriculture Committee voted last week to alter the proposed "average crop revenue" program. ACR would be the first federal farm program to guarantee a revenue level for growers.  Congressional budget specialists said the changes freed enough money to add $1 billion to food programs, mostly for larger food stamp benefits, after boosting the size of an annual payment to grain, cotton and soybean growers under ACR.  With the increase, the Senate farm bill would put an additional $5 billion into pubic nutrition through 2012. It also boosts funds for land stewardship and renewable energy such as ethanol.
Immigration NEWS

Tyson Joins Immigrant-Friendly Coalition:  Tyson Foods Inc. is teaming up with other major Arkansas-based businesses, churches and civic groups to fight state and local laws targeting immigrants. The Arkansas Friendship Coalition (AFC) said it plans to lobby elected officials and speak to civic groups to encourage what it called a "reasonable and respectful approach" to the immigration debate in Arkansas, noting that immigrants are an integral part of the state's communities and economies.  AFC contends that state and local governments shouldn't be spending money to resolve what amounts to a federal issue.
Business NEWS        
Farm Labor: The Farm Labor Organizing Committee, a union that ran a boycott for several years against Mt. Olive Pickle Company is now taking aim at RJ Reynolds Tobacco. In addition to Mt. Olive PIckle, the union has launched similar tactics against companies such as Campbell's Soup, Heinz and Vlasic.  The union, which planned to kick off its efforts against RJ Reynolds with a rally Sunday at the tobacco manufacturer's Winston-Salem headquarters, wants the company to pressure its suppliers to allow unionization by demanding they hire union workers as field workers. However, the company does not employ any field workers directly. An RJ Reynolds spokesman said the company won't bargain with the union. "If migrant workers want to be represented by a union, they and their employers need to negotiate that," Reynolds spokesman David Howard said. FLOC president Baldemar Velasquez said the union will consider boycotts of Reynolds products and other actions, such as demonstrations at its shareholder meetings, if the company is unwilling to deal with the union.
Environmental NEWS

OLF Opposition: County leaders representing four potential sites for a Navy jet landing field said Thursday that the project would damage their economies and heritage. A total of 11 North Carolina sites are now being considered for the field, including six new ones and five identified earlier. The Navy agreed to review the six new locations offered by the state. Leaders of Gates and Camden counties -- where four of the six new sites are located -- spoke to a state task force charged by Gov. Mike Easley to help the Navy find a suitable site in North Carolina for the outlying landing field. The two other new potential sites are further south, on the outskirts of Jacksonville. Speakers Thursday told the task force that farmers could lose their livelihoods if their land is acquired for the project and that noise from planes could discourage tourism and development in the region. Navy officials expect to reduce the 17 proposed sites in North Carolina and Virginia to between three and six finalists by Nov. 15. 

Pumping Water: State officials say they are concerned about a proposal to pump water from the Tennessee River to Atlanta as a way to replenish the city's dwindling water supply. They're worried the move could worsen already low water levels in western North Carolina. Gov. Mike Easley said such an action likely wouldn't come without a legal challenge.  A withdrawal from the Tennessee River would need approval from some combination of the Tennessee Valley Authority, the Army Corps of Engineers and the relevant state government, depending on the location of the withdrawal. North Carolina probably would have an opportunity to comment on any such petition. But unless Atlanta, which has less than a 90-day supply of water, sought to take the water within North Carolina's borders, the state wouldn't have final say.  
Commodity NEWS        
Equine Industry: Lawmakers appropriated $500,000 this year to help study whether North Carolina is reaping the full benefits of its equine industry. "We haven’t dug into what looks like a very substantial industry," said Billy Ray Hall, president of the N.C. Rural Economic Development Center, which will conduct the study. Over the next year, the center will conduct a census of horses in the state, determine the total acreage to equine operations and the value of equine-related assets in the state. The legislation requesting the study also asks the center to identify opportunities for growth in the industry and evaluate the need for creating an equine industry board to conduct marketing, educational, research and promotional functions. Sen. Harry Brown, R-Onslow, co-sponsored a bill calling for such a study. "There are a lot more horse people out there than I realized. It's a big business in North Carolina." 

USDA News

FSIS Seminar on BSE Specified Risk Materials:  USDA's Food Safety and Inspection Service starts a series of six Web seminars for smaller processing plants on Nov. 6 with a Web seminar titled, "FSIS Policies Related to the Removal of SRMs in Beef Slaughter and Processing Operations." The FSIS final rule on SRM removal and record keeping became effective on October 1, 2007. This seminar will focus on changes in the final rule from the interim rule that plants have been operating under since 2004. Dr. Kerri Harris will discuss the requirements the final rule mandates, including the new record keeping requirements. Dr. Harris is the President and CEO of the International HACCP Alliance and an Associate Professor at Texas A&M University's Animal Science Department.  The Web seminar will be held from 10 to 11 a.m. EST and from 6 to 7 p.m. EST. To register by phone, call 800/336-3747. To register, go to http://www.fsis.usda.gov/news_&_events/Const_Update_101907/index.asp

NCDA News

Alternative Feeds Should Be Tested for Nitrates: With the hay shortage predicted to exceed 250,000 tons this year, many beef cattle producers have turned to alternative feed sources they might not be familiar with. Producers have reported being satisfied with the feed they’ve been able to obtain, but rumors of nitrate poisoning have caused alarm in some counties. So far, these rumors have not been substantiated, but Agriculture Commissioner Steve Troxler wants to remind producers that having feed tested for quality is especially important this year because of the drought.  Statewide, 11 percent of the stover samples submitted to the NCDA&CS feed and forage lab have contained at least 0.5 percent nitrates. However, the only reported nitrate-related cattle deaths this season have been from Bermuda grass hay, not corn stover.  Because few samples have contained high nitrate levels, producers should consider corn stover a viable – and economical – livestock feed option during the drought. But the results also show the importance of testing for nitrates. Whenever any feed or forage tests positive for nitrates above 0.25 percent, consult a Cooperative Extension livestock agent regarding the safety of its use. For information about feeding livestock during the drought, visit the NCDA&CS Ag Drought Resource Information Page at www.ncagr.com/drought/ or Extension’s Drought Education Page at www.ces.ncsu.edu/drought. To submit forage samples for nutritional analysis, log on to www.ncfeedandforage.com or call (919) 733-7366. 
Mark Your Calendar

The Marine Fisheries Commission Habitat and Water Quality Committee will meet on Monday, Nov. 5 at1 p.m., DENR Washington Regional Office, 943 Washington Square Mall, Washington. Contact: Mike Street, 252-808-8067.

The N.C. Agricultural Development and Farmland Preservation Trust Fund will offer a workshop on farmland preservation on Tuesday, Nov. 6 in Fayetteville; Wednesday, Nov. 7 in Mount Olive; Monday, Nov. 19 in Concord (register by Nov. 8); Tuesday, Nov. 20 in Burlington (register by Nov. 8); Thursday, Nov. 29 in Weldon (register by Nov. 20); Friday, Nov. 30 in Elizabeth City (register by Nov. 20). Contact: Lindsay Ballance, 733-7125.

State officials will meet with local governments, industries and others on Thursday, Nov. 8 at 9 a.m. to discuss water consumption and stretching public water supplies during the drought, Asheville Civic Center, 87 Haywood St., Asheville. Contact: Jamie Kritzer, 715-7537.

Experts with the N.C. Division of Forest Resources will host a workshop on Friday, Nov. 9 at 9:30 a.m. for landowners on managing forestland. Contact: Brian R. Haines, 733-2162, ext. 234.

The Marine Science Education Partnership will host a public science symposium on Saturday, Nov. 10 at 10 a.m. on local beach nourishment projects and research activities, NOAA/NCNERR Administration Building, Pivers Island, Beaufort. Contact: Amy Sauls, 252-838-0881.
The North Carolina Pesticide Board will meet on Tuesday, Nov. 13 at 12:30 p.m., Gov. James G. Martin Building, State Fairground, Raleigh. Contact: NCPB, 733-3556.
The Energy Policy Council will meet on Tuesday, Nov. 13 at 1 p.m., Suite 450, Education Building, 301 N. Wilmington St., Raleigh. Contact: Sharon Stroud, 733-1892.

The Agricultural Advancement Consortium will be meeting on Friday November 30th 2007 10:00 am- noon at the North Carolina Rural Economic Development Center. Under Secretary for Rural Development Thomas C. Dorr will be the keynote speaker. Under Secretary Dorr’s presentation will focus on what states need to do to create low-risk investment models that will allow land-owners access to the equity built up in their farmland.  This would provide a market-based tool helping to alleviate the development pressures on land-owners who are cash poor, but asset rich.  Lunch will be provided following the meeting. Please contact Billy Guillet to RSVP-919-250-4314.
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