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Weekly news critical to your agribusiness

November 6, 2006
Campaign NEWS
Judicial Race:  On Tuesday evening, while many folks are watching the returns for local and federal House and Senate races, some court watchers will be glued to their seats in anticipation of the results of the only statewide elections in North Carolina this year - those for the Supreme Court and Court of Appeals.  One Supreme Court race has garnered quite a bit of media attention recently, as it is between a candidate with no judicial experience and Mark Martin, the only member of the North Carolina judiciary with experience on the NCr Supreme Court, Court of Appeals, and Superior Court.  The Chairs of both the Republican and Democratic parties have praised Justice Martin, and twenty-one former presidents of the N.C. Bar Association - from both parties - have endorsed him. Justice Mark Martin’s challenger has no judicial experience and has only been a licensed lawyer in North Carolina for about 4 years. 

Locally Involved: The state Republican Party has become unusually involved in a Mecklenburg County local race, running television ads targeting the Democratic chairman of the board of commissioners. "As far as I know, that's unheard of," said Ted Arrington, chairman of UNC Charlotte's political science department. The ads specifically target Mecklenburg County Commissioners Chairman Parks Helms, who is running for his eighth term on the board, which Democrats have controlled for six of the past eight years. Bill Peaslee, chief of staff for the state Republican Party, said the party has gotten involved in other local races "from time to time." "We think that there are opportunities available on the Mecklenburg County commission," he said. Schorr Johnson, a spokesman for the state Democratic Party, declined to comment on what races the state party is investing in this year, saying he is "not going to disclose our spending strategy in the final days of the campaign." 

Public and Private:  N.C. Court of Appeals judges Ann Marie Calabria and Eric Levinson have now requested rescue funds from the state's public financing fund after an independent ad campaign promoted their opponents. The tax-exempt group, FairJudges.net, is running television spots promoting four state Supreme Court candidates — Chief Justice Sarah Parker, Associate Justices Mark Martin and Patricia Timmons-Goodson, and N.C. Court of Appeals Judge Robin Hudson. Martin is the only Republican among the four. The group reported spending $204,225 on the television spots and collecting $207,275 in contributions, including $75,000 from the N.C. Democratic Party and $66,275 from the N.C. Academy of Trial Lawyers. The group, whose leaders describe it as bipartisan, has been decried by opponents of the four candidates as a front for the state Democratic Party and its allies. It has been condemned by supporters of the reforms that created nonpartisan judicial elections and public financing for judicial campaigns. State elections officials refused the requests late Wednesday, saying the ad campaign and amount of money spent divided among the four candidates did not trigger additional public funds.  

Minority Votes: Efforts by get-out-the-vote organizers to draw minorities to the polls may be meeting with mixed success this year. Dwayne Collins, head of the Charlotte-Mecklenburg Black Political Caucus, said Sunday that he's been disappointed with low early voter turnout by blacks so far. "If this is any indication of how turnout is going to be on Election Day, it's going to be pretty dismal," Collins said. The low turnout, Collins said, means the caucus and other groups will have to step up efforts to turn out minority voters, something that typically benefits Democrats. Meanwhile, Hispanic leaders have been encouraging Hispanics to register to vote. In Cumberland County, which has one of the largest Hispanic populations in the state, local organizers say they don't know why Hispanics haven't become more involved in politics. Nationally, the issue of immigration has politically mobilized some Hispanic groups. Luis Collazo, vice president of the Hispanic Latino Center of Fayetteville, said apathy could be to blame for the problem and that getting more people to register is the first step to fixing it. 

Washington NEWS

Farmers Should Expect Disaster Aid:   Farmers should expect another injection of emergency disaster assistance following the November elections, House Agriculture committee Chairman Robert Goodlatte said Monday in Nebraska.  Goodlatte said Congress is likely to adopt a package of relief that would specifically target farmers with losses, rather than “scatter-gunning” payments across the country.  Congress, which adopted emergency programs to cover natural disasters for 2001, 2002, 2003 and 2004, would aim the next package at losses in 2005 and 2006.  Goodlatte said a new relief package would not need to be as expensive as the $4.9 billion plan pushed by Sen. Ben Nelson of Nebraska and other senators, but would have to come from newly budgeted money.  
Business NEWS        
Pilgrim's Pride Extends Gold Kist Offer, Cuts Production:  Pittsburg, Texas-based Pilgrim's Pride Corp. announced Monday that it extended its hostile takeover offer for rival Gold Kist Inc until Nov. 29.   The No. 2 chicken processor launched a hostile $20 per share tender offer for Atlanta-based Gold Kist in September.  The offer was set to expire at midnight on Oct. 27. By that time, about 16.84 million shares, or 33 percent of Gold Kist's outstanding shares, had been tendered.  Meanwhile, Pilgrim's Pride also announced Monday that it would cut processing by 5 percent, or 1.3 million head per week, by January, beginning with eggs set Oct. 30. The production cuts come on the heels of declining breast meat prices and heightening corn costs. 
Commodity NEWS        
Chicken Industry Faces Price Cuts Amid Surplus:  U.S. chicken producers face a challenge: cut production or watch breast meat prices fall even further than the seven-year lows notched last week in wholesale markets, analysts said.  Consumers have yet to see drastically lower prices for chicken breasts at grocery stores because supermarkets often are slow to pass on wholesale price declines.  But shoppers could enjoy lower prices eventually if production remains high.  “They are going to have to cut production at some point -- more than what they have done.  In an extreme case, that could be closing a plant,” said Paul Aho, an economist at a poultry consulting firm.  He said the problem is that there is too much meat, be it chicken, beef or pork.  Leading chicken companies said some time ago that they would cut production to correct excess supply.  However, chicken supplies remain large, and Aho estimates that year-to-date chicken production is still about 2 percent greater than a year ago.

New High-Path Bird Flu Strain Spreads Through Asia:  Experts say that a new strain of highly pathogenic avian influenza identified in Southeast Asia has spread through the region.   The "Fujian-like" strain, a subtype of the highly pathogenic H5N1, may have evolved due to farm flock vaccination programs, Agence France Presse reports. Poultry in China, Hong Kong, Laos, Malaysia and Thailand have been infected by the Fujian variety of AI.  According to a study published in the Proceedings of the National Academy of Sciences, however, the high-path subtype does not seem to pass easily to humans. 
Sick Pigs Prompt Testing, Precautions in Britain:  Pigs reported to have some kind of disease have led to testing and precautionary measures at and near Cheale Meats slaughterhouse east of London — the same processor where Britain's devastating 2001 foot and mouth disease outbreak was first confirmed.  Initial test results were negative for foot and mouth disease and swine vesicular disease, according to a statement by the Department for Environment, Food and Rural Affairs. DEFRA also indicated that a five-mile zone had been established around the slaughterhouse to prevent the movement of farm animals pending further lab test results.
People in the NEWS

Death: Ruth Easterling, died Wednesday at the age of 95. Easterling, a Mecklenburg County Democrat, served in the House longer than any other woman.  
Death. Former Rep. William Powell Kemp, who represented Wayne County from 1970-1974, died Wednesday at the age of 83. 

Appointments: Gov. Mike Easley announced a number of appointments last week: Johnnie Jones III, Raleigh, to the North Carolina Agriculture Finance Authority. Jones is an agriculture consultant. He has been reappointed.  R. Michael Leonard, Bethania, to the North Carolina Land and Water Conservation Study Commission. Leonard is an attorney at Womble, Carlyle, Sandridge and Rice law firm.  Sen. Walter Dalton, D-Rutherford, Rep. Margaret Highsmith Dickson, D-Cumberland, Peter S. Gilchrist III, Huntersville, Karen C. Johnson, Greensboro, Howard Twiggs, Raleigh, and Warren Hughes, Burnsville, to the North Carolina Courts Commission. Dalton has been appointed chairman of the commission and is a partner at Dalton and Miller law firm. Dickson is a retired broadcast executive. Gilchrist is the district attorney in Mecklenburg County. Johnson is a legal assistant at Smith Moore law firm. Twiggs is an attorney at Twiggs, Beskind, Strickland and Rabenau law firm in Raleigh and a former member of the North Carolina House of Representatives. Hughes is the Yancey County Clerk of Superior Court. Hughes has been reappointed. 

New National Turkey Federation President:  The National Turkey Federation appointed Joel Brandenberger president, effective Dec. 1.   Brandenberger, a 15-year NTF veteran, currently serves as the federation's senior vice president of legislative affairs. In his new role, Brandenberger will promote NTF initiatives in marketing, legislative affairs and regulatory issues.   Brandenberger succeeds Alice L. Johnson, who accepted the position of vice president, food safety, government regulatory and public relations for Butterball LLC. 
USDA News

Dairy Disaster Sign-Up Begins:  Sign-up begins Nov. 1, 2006, for the $17 million 2005 Dairy Disaster Assistance Payment Program (DDAP-II), which will help dairy producers recover from 2005 hurricane losses.  Eligible DDAP-II counties are those declared a natural disaster by Secretary Johanns or designated a major disaster or emergency by President Bush for 2005 calendar year hurricanes Katrina, Ophelia, Wilma or Rita. Counties contiguous to an approved county are also eligible.  Counties declared disaster areas by Hurricane Dennis are ineligible for DDAP-II because the legislation did not provide for disaster losses resulting from Hurricane Dennis.  A list of eligible counties can be found in the DDAP-II fact sheet located online at: http://www.fsa.usda.gov/Internet/FSA_File/ddap06.pdf.  Applications are available at FSA offices and online at: http://www.sc.egov.usda.gov.

Beef Board Appointments:  USDA announced thirty-five appointments and one interim appointment to the Cattlemen's Beef Promotion and Research Board late last week.  From North Carolina, Roger M. Pendleton was appointed.   All appointees will serve three-year terms beginning Feb. 3, 2007. The interim appointee will serve a two-year term.  The 104-member board oversees collection of $1-per-head on all cattle sold in the United States and $1-per-head equivalent on imported cattle, beef and beef products. In addition, the board contracts with established national, non-profit, industry-governed organizations to implement programs of promotion, research, consumer information, industry information, foreign marketing and producer communications.
Peru, Colombia End U.S. Beef Import Restrictions:  The governments of Peru and Colombia have agreed to allow the importation of all U.S. beef and beef products — derived from animals of all ages — into their countries. The agreement for exports to Peru took effect last week, and the agreement for exports to Colombia takes effect Oct. 31. 
U.S. Beef Back in South Korea:  South Korea accepted its first shipment of U.S. beef in nearly three years Monday morning, ending a ban that began with the first U.S. case of bovine spongiform encephalopathy in December 2003. The nine-ton shipment is slated to go through thorough inspections before it hits store shelves, likely by mid-November.  South Korea was the third-largest market for American beef prior to the ban.
Mark Your Calendar

Don’t Forget to Vote.  Tuesday, Nov 7. is election day, and the NC Agribusiness Council encourages all Council members to vote.
The Marine Fisheries Commission Central Regional Advisory Committee will meet on Monday, Nov. 6 at 6 p.m., Duke University Marine Lab Auditorium, 135 Duke Marine Lab Rd., Pivers Island, Beaufort. Contact: Mike Marshall, 800-682-2632.

The Marine Fisheries Commission Inland Advisory Committee will meet on Tuesday, Nov. 7 at 6 p.m., Ground Floor Hearing Room, The Archdale Building, Raleigh. Contact: Randy Gregory, 800-682-2632.

The Marine Fisheries Commission Habitat and Water Quality Committee will meet on Monday, Nov. 13 at 1 p.m., North Carolina Department of Environment and Natural Resources Washington Regional Office, 943 Washington Square Mall, Washington. Contact: Mike Street, 800-682-2632.
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