 AGRIBUSINESS UPDATE


Weekly news critical to your agribusiness

November 14, 2005


Washington NEWS      

Peru Aims to Wrap Up Trade Deal.  Peru President Alejandro Toledo said Friday says Peru aims to seal a free trade deal with the United States by Nov. 18 despite disagreements over farm tariffs and patents. Following a meeting with President Bush at the Americas Summit in Argentina, Toledo told Peruvian radio he would urge negotiators to wrap up the last remaining issues at the next trade round on Nov. 14 in Washington.  Peru is anxious to complete the accord, jointly negotiated with Colombia and Ecuador, after 18 months of talks and before another trade pact with the U.S. expires in 2006.

Federal Cockfighting Bill.  A federal cockfighting bill aimed at stemming the spread of bird flu to the U.S. has stalled despite support from the Bush administration and the poultry industry.  The bill targets trade from Southeast Asia, where cockfighting is suspected of spreading bird flu from chickens to humans. The measure would increase penalties for transporting fighting birds across state lines and from other countries.  But the chairman of the House Judiciary Committee has not brought the bill, which has passed the Senate, to a vote.  A spokesman for Judiciary Committee Chairman James Sensenbrenner played down the idea that the bill would do much to keep bird flu from reaching the U.S.  Yet USDA officials say the bill would enhance the Department’s ability to protect U.S. poultry against avian flu and other diseases.  (Editor’s Note: This year the Agribusiness Council successfully lobbied the N.C. General Assembly, with AgLeadership from Senator Charlie Albertson and Senator Dan Clodfelter, for stricter penalties against cockfighting in North Carolina.) 
Council NEWS

Lee County Livestock.  The N.C. Agribusiness Council had the opportunity to speak at the Lee County Livestock Association in Sanford on Tuesday, November 8th.  Gayle Kildoyle, Membership Administrator, informed attendees about the value of AgAdvocacy, which is proactively speaking out about the importance of N.C. agribusiness to the state’s economy and job market.   

Commodity NEWS        
U.S. Biggest Cuban Food Supplier.  The United States will be Cuba's biggest food supplier this year, despite trade restrictions and onerous regulations.  The head of Cuba’s food importing monopoly said about $500 million of his $1.5 billion budget this year went to buy U.S. cereals, grains, poultry and other products.  That compares with second-place Vietnam at more than $150 million, in large part due to its sale of 600,000 tons of rice to the Caribbean island.  Cuba has become the 26th largest market for American agricultural exports, up from 225th, purchasing more than 6 million tons of products valued at more than $1 billion.

Americans Split Over Cloning Issue.  Two-thirds of U.S. consumers said they would either buy or consider buying meat and milk made from cloned animals if the U.S. government declared cloning safe, according to the results of a public opinion poll.  The survey was funded by Viagen Inc., a Texas-based company that is working with cloned cattle, pigs and horses.  About one-third of those surveyed said they would definitely buy food products from cloned offspring if the U.S. Food and Drug Administration declared the process safe.  Another third said they would consider buying such products. The remaining consumers surveyed said they did not want to eat food or consume other products from cloned animals.

No Relief for Cotton Prices.  December cotton futures likely will stay in the 50-cent range unless the supply/demand balances change due to unexpected developments.  However, December 2006 futures have been trading about four to five cents higher than December 2005. Therefore, a reasonable case can be made with the preliminary 2006-07 estimates for a slight decrease in U.S. stocks and stocks-to-use, which in turn could provide a rationale for December 2006 futures trading in the mid-50s versus the low 50s for December 2005.  Meanwhile, domestic mill use in the United States continues to go down.  During a relatively short period of time, the United States has gone from using two-thirds of its cotton and exporting one-third to using one-third and exporting two-thirds.

Grim Outlook for Corn Prices.  Faced with a huge domestic supply of corn, the USDA has projected a marketing-year average price of $1.90, marking the first time since the 2001-02 marketing year that prices have averaged below $2 per bushel. According to industry experts, U.S. ending corn stocks grew to more than 2 billion bushels last year, a result of record yields and production. 

Australia Pork Case - On November 18, the Australian High Court will hear Australia Pork Limited's (APL) request to expedite its appeal of a ruling that lifted a ban on pork imports. APL is requesting a hearing for the High Court to overturn an earlier ruling that allowed pig meat imports from countries including the United States.

Harnett County Applies for Grant.  Harnett County is applying for a $100,000 grant to develop a farmers market. The county is seeking the money from Project for Public Spaces Inc., a nonprofit group that works to create and sustain public places that help communities grow. The Board of Commissioners voted unanimously to allow the county's Cooperative Extension to apply for the grant. Jennifer Walker, county extension director, said the money could not be used to pay for a building but would give the county the necessary resources to help it find a permanent home for the existing farmers market. 
China Destroys Birds.  The World Health Organization said it would help China investigate possible human cases of bird flu, while officials stepped up anti-flu measures, destroying 6 million fowl and closing all 168 poultry markets in Beijing.  Authorities in Beijing also went door to door seizing chickens and ducks raised in private homes, while Shanghai banned sales of live ducks, quail and other birds, officials said.  The Chinese government also said it was reopening an investigation into whether bird flu killed a 12-year-old girl and sickened two other people last month in cases that were originally ruled not to have been caused by the virus.

WHO Says Farmers Should Be Compensated for Reports.  World Health Organization recently said farmers in developing countries should be compensated for poultry culled during a bird flu outbreak to encourage them to report unusual chicken deaths.  Farmers are often reluctant to report possible bird flu cases to authorities because they are afraid of losing their livelihoods.  WHO will discuss how best to provide financial assistance to developing countries to help them combat bird flu at its meeting in Geneva.

Tobacco Economics.  According to Dr. Blake Brown, Professor of Agricultural & Resource Economics at NCSU, North Carolina tobacco growers will receive about $3.9 billion from the tobacco buyout during the next ten years. Flue-Cured contracts are expected to average $1.34 - $1.48 across stalk positions, while Burley Contracts are expected to average $1.50 - $1.56 across stalk positions.  However, there has been a significant reduction in N.C. tobacco farms in recent years and there probably will be less than 2000 growers will be left in North Carolina in the coming years. 
Supreme Court Rules for Workers.  The Supreme Court ruled unanimously that companies must pay plant workers for the time it takes to change into protective clothing and walk to their work stations.  The case involved a plant now owned by Tyson Foods Inc., formerly owned by IBP Inc. That plant in Pasco, Wash., must pay $3.1 million in damages to 815 Tyson workers.  The decision stated that while employers are not required to pay workers for time spent changing clothes, they must pay when "integral" gear is donned, as well as for the time it takes to walk to production areas. 

Study Finds Flaws in Testing Program.  Government investigators say testing is too slow at times to prevent cattle from eating feed that might be contaminated, just one flaw they cited in a program to help stop BSE from spreading.  Feed safeguards are the most important firewall against BSE, said Sen. Tom Harkin of Iowa, who sought the Government Accountability Office report.  The FDA disputed the findings, arguing that the report unfairly focuses on a small component of broad government efforts to stop BSE.
Organic Milk Sales Grow.  Milk is the fastest growing slice of the organic market, accounting for more than 3 percent of all milk sold in the United States.  While overall milk consumption is dropping by 8 percent a year, the annual growth rate for organic milk has increased by 23 percent.  Although organic milk is expensive, some brands are processed so that an unopened carton can last for months.  However, an organic seal does not necessarily mean the cows are grazing on pasture or that the milk is local.
Upcoming EVENTS
Forum Announcement.  The “North Carolina and Japan: Trade and Investment Conference” will be held on Friday, December 2, 2005 at the Sheraton Imperial Hotel on I-40 in the Research Triangle in Durham. The conference spotlights U.S./Japan relations and offers a panel of speakers who are actively engaged in the diplomatic, trade and investment issues linking America and Japan.  For more information, please call (919) 515-3450.  

Vegetable and Fruit Expo.  The 20th Annual Southeast Vegetable & Fruit Expo will be help December 11-14 at the Myrtle Beach Convention Center.  The Expo will feature an expanded regional tradeshow and in-depth education sessions.  For more information, please contact the N.C. Vegetable Growers Association. 

Crop Protection School.  The 57th Crop Protection School and the Annual Meeting of the Crop Protection Association of North Carolina will be held at the McKimmon Center at NCSU in Raleigh, N.C., on December 15.  Attendees will have the opportunity to earn Pesticide Applicator and Certified Crop Advisor credits as well a variety of hands-on educational opportunities.  For more information, visit www.ContinuingEducation.ncsu.edu.

PFNAC Meeting.  The Plant Food Association of North Carolina will hold their Annual Winter Meeting January 3 - 4 in Pinehurst, N.C., at the Carolina Inn.  CCA credits are available for this meeting.  Spouses are welcome.  
Turf Conference and Expo.  The Turf Industry Conference and Expo will be held January 9-12, 2006, at the Benton Convention Center in Winston-Salem, N.C.  For more information about the event, please visit the Turfgrass Council website at www.ncturfgrass.org. 

Aquaculture Conference.  The 18th Annual N.C. Aquaculture Development Conference will be held January 13-14, 2006, at the Hilton Greenville in Greenville, N.C.  The conference will feature new production techniques, results from the latest research, consumer and market trends and warm water workshops.  For more information, please visit www.ncaquaculture.org. 

Annual Joint Conference.  The 17th Annual Joint Conference of the N.C. Soybean, Small Grain & Corn Growers Association will be held January 18-20, 2006, at the New Bern Riverfront Convention Center in New Bern, N.C.  

Small Farm Program.  Small-acreage farmers are encouraged to mark their calendars for a day-long conference on January 21, 2006 in Kenansville, N.C., where they can explore innovative marketing methods and new product alternatives to increase profitability on their farms.  Speakers at the conference, called “Putting Small Acreage to Work,” will cover a variety of agri-business topics.  Farmers will also learn about growing and investing in other types of commodities, such as freshwater shrimp, heirloom vegetables, muscadine grapes and goats.  For additional information, please visit the website: www.cals.ncsu.edu/smallacreage/.
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