 AGRIBUSINESS UPDATE


Weekly news critical to your agribusiness

November 21, 2005


Washington NEWS      

Bush Signs Farm Spending Bill.  President Bush has signed a $100 billion food and farm spending bill that includes a two-year delay on labels that tell grocery shoppers where their meat comes from.  The legislation postpones mandatory meat labeling until 2008. The measure also overrides a court ruling on whether products labeled “USDA Organic” can contain small amounts of non-organic substances.

Committee Find Poultry Products Safe.  The U.S. House Committee on Agriculture conducted a hearing to review issues related to the prevention, detection and eradication of avian influenza (AI).  The purpose of the hearing was to look at the animal health aspects of AI and educate Members about the current preventative measures employed by USDA and the U.S. poultry industry.  Chairman Bob Goodlatte said the take away from the hearing was clear: the news regarding poultry health and food safety in this country is good news.  Asian bird flu is not in North America and we are taking action to prevent its introduction.  Goodlatte also said that consumers can be assured that properly prepared poultry is as safe today as it was yesterday

Renewable Diesel Standard.  Senator Barack Obama (D-IL) has introduced legislation that would establish a "Renewable Diesel Standard" that would require 2 billion gallons of diesel alternatives by 2015. Obama said, "We must continue down the path of reducing our reliance on foreign oil. Like corn to ethanol for gasoline engines, we also can make soybeans, animal fats and coal into diesel. We have the technology, we have the interest, and we have the need. We just need the federal commitment."

Council NEWS

Drought Management Advisory Council.  The NCABC participated in the Drought Management Advisory Council (DMAC) meeting which includes representatives from the State Climate Office at NCSU, the National Weather Service, the US Geological Association, Division of Water Quality, the US Army Corps of Engineers, Duke Energy, Progress Energy, NCDA, USDA, Division of Forest Resources and public water system officials.  West of I-95, drought conditions are negatively impacting cattle producers, who are switching to stored feeds much earlier than normal.  Also soybean producers are taking a hit due to the effect on the pods due to dry conditions, as well as the planting of small grains are cover crops, which need rainfall in order to get established.  Some counties are looking at being declared federal disaster areas, which would enable some farmers to apply for low interest loans.  East of I-95, some farmers have been dealing with excessive rainfall due to Hurricane Tammy, back in October.  This rainfall negatively impacted peanuts and soybean in particular.  From a forestry perspective, wildfires have been normal to low for the year, but hardwoods have been stressed both this summer and this fall, with concern for mortality of plantings done last year and this year.  For additional information about drought conditions in NC, go to www.ncdrought.org and click on current conditions.  

NCCBI. The Council attended the North Carolina Citizens for Business and Industry (NCCBI) Economic Development Committee meeting.  The meeting included comments from Dr. Jim Smith on the proposed UNC Center for Business Research, comments from Secretary of Revenue, Norris Tolson, on North Carolina’s economic development and the state’s tax burden and comments from Don Hobart from the Department of Commerce regarding bill recommendations and changes from the previous legislative session. 

Precision Farming Field Day.  The Council attended the Precision Farming Field Day tradeshow, which was sponsored by NCSU, MCCES, NCDA and Plant Food Assoc.  Approximately 100 people attended the event held at the Vernon James Center located in Plymouth, at the NCDA Tidewater research station.  Commissioner Steve Troxler spoke at lunch and a number of classes and displays educated the event’s attendees. 

People NEWS

New Director of Soil & Water. Manly S. Wilder has been appointed the new director of the Division of Soil & Water Conservation.  Wilder began his career as a district conservationist in Snow Hill and held several positions with the Natural Resources Conservation Service where he served for 35 years.  He retired from the agency as Deputy Chief for Strategic Planning and Budget Analysis in Washington and returned to Nash County after retirement.
Commodity NEWS        
Ag Tourism.  Farms, roadside produce stands, and other agribusinesses may qualify to participate in a project created by the North Carolina Arts Council, www.homegrownhandmade.com, the first statewide effort to create thematic driving trails featuring art and agritourism.  The project is free to all participants and is paid for by grants from the Golden L.E.A.F. Foundation, focusing upon counties that have traditionally had some form of agricultural based economy. The goal is to create a new "cash crop," blending tourism, arts and agriculture together.  The trail in this area will include Chatham, Orange, Lee, Randolph, Guilford and Alamance counties. For more information, call Greta Lint at 336-626-0527.

No California County GMO Ban.  A measure that would have banned genetically engineered organisms in Sonoma County, Calif., was trounced in last week’s election, putting the brakes on an environmental coalition's goal of securing county-by-county moratoriums in California.  Sonoma County would have been the fourth in the state to ban GMOs in crops.  The measure would have imposed a 10-year moratorium on the use and cultivation of genetically altered organisms in the county. 

South Korea to Decide on Beef. The Ministry of Agriculture in Seoul said that a meeting to be held on Nov. 29 will decide the fate of beef from the United States.  The government will convene a group of health experts, veterinarians, governmental officials and consumer groups to render a final decision.  Japan, in the process of a 30-day comment period, may announce its decision at about the same time. South Korea has stated in the past that it would be informed by Japan's decision, and it probably would not reopen its market if Japan did not.

Tobacco Grants.  The Rural Advancement Foundation International-USA is offering cost-share grants to tobacco farmers and groups in some N.C. counties to help develop innovative ways to replace lost tobacco income.  The Tobacco Communities Re-investment Fund will provide up to $10,000 for individual farmers and up to $30,000 for community groups.  Eligible farmers are those who earned tobacco income in crop years 1997 and 1998 and who farm in one of 22 counties, including Alleghany, Ashe, Davidson, Stokes and Surry. A workshop on how to apply will be held at 7 p.m. Nov. 29 at the Surry County Cooperative Extension Center. For more information, call Jason Roehrig at (919) 542-1396, ext. 207, or e-mail jason@rafiusa.org.

Stopping Animal Rights Activists.  The drug industry is working with the FBI to thwart guerrilla operations of animal rights extremists seeking to stop biomedical research involving lab animals.  Animal rights groups such as the Animal Liberation Front have intensified their actions in recent years, even setting bombs and fires at research facilities. The FBI now considers them to be one of the biggest domestic terror threats.  An FBI agent recently said that if any company perceives a threat from an animal terrorist, even if it’s a minor verbal threat, they should contact that local FBI office right away.

Producers Hit LDP Payment Limit.  The excellent corn yields combined with relatively high loan deficiency payment (LDP) levels this fall have resulted in more corn and soybean producers reaching the $75,000 maximum payment limit on total LDP payments set by the USDA.  Because of the extremely low cash corn prices this fall, LDP rates have been $.40-.50/bu. during most of October. All raised bushels of corn or soybeans are eligible to receive a LDP or to be placed under a 9 month CCC loan at county Farm Service Agency (FSA) offices. A producer that had corn yields that averaged 190 bu./acre, and had an average LDP of $.48/bu., would receive $91.20/corn acre as an LDP payment, and would hit the $75,000 LDP payment limit with 822 acres of corn in 2005. 
Pump Prices Fuel Alternatives.  As gasoline and diesel prices continue to hover at near-record levels and the United States' dependence on petroleum imports increases, the public is renewing interest in fossil fuel alternatives. The country's agriculture industry is one source of domestically produced options to conventional energy. In fact, biomass, which is plant and plant-derived materials, provides the only renewable alternative for liquid transportation fuel. 
USDA NEWS

BSE Testing to Continue.  The USDA will not scale back its testing for bovine spongiform encephalopathy next month as scheduled.   No decision has been made about scaling back testing, which accounts for about 1,000 animals a day, but testing will include animals at high risk, such as downers and cattle exhibiting signs of dementia, as well as testing of younger, apparently healthy cattle, which have been tested infrequently since the increased surveillance system was instituted in June 2004. Prior to that, the USDA had tested about 50 cattle a day.  To date, the USDA has tested more than 500,000 animals with only one positive result, an animal discovered in Texas a year ago.

Tobacco Buyout.  The USDA reminds tobacco quota holders and producers not currently enrolled in the Tobacco Transition Payment Program (TTPP) that they have until Dec. 2, 2005, to sign-up in order to receive a 2006 TTPP payment.  The TTPP, also known as the “tobacco buy-out,” provides approximately $10 billion in ten equal installments to eligible tobacco quota holders and producers from 2005 through 2014. Payments for 2006 through 2014 will be issued annually on January 15.  Also, USDA reminds tobacco quota holders and producers that they have until Dec. 2, 2005, to sell their remaining nine annual payments to a successor in order to receive a lump-sum payment. Certain requirements must be met to qualify for lump-sum payments.  Producers who do not complete this process by Dec. 2, 2005, can arrange for the sale of their remaining eight payments beginning Jan. 17, 2006.
Farm Service Agency County Committee Elections - Producers have until Dec. 5 to vote for USDA Farm Service Agency (FSA) county committees. Ballots have been mailed to eligible producers. All ballots must be returned to the voter's FSA office or be post-marked by Dec. 5. Newly elected committee members and alternates take office Jan. 1, 2006.

Upcoming EVENTS
Vegetable and Fruit Expo.  The 20th Annual Southeast Vegetable & Fruit Expo will be help December 11-14 at the Myrtle Beach Convention Center.  The Expo will feature an expanded regional tradeshow and in-depth education sessions.  For more information, please contact the N.C. Vegetable Growers Association. 

Crop Protection School.  The 57th Crop Protection School and the Annual Meeting of the Crop Protection Association of North Carolina will be held at the McKimmon Center at NCSU in Raleigh, N.C., on December 15.  Attendees will have the opportunity to earn Pesticide Applicator and Certified Crop Advisor credits as well a variety of hands-on educational opportunities.  For more information, visit www.ContinuingEducation.ncsu.edu.

PFNAC Meeting.  The Plant Food Association of North Carolina will hold their Annual Winter Meeting January 3 - 4 in Pinehurst, N.C., at the Carolina Inn.  CCA credits are available for this meeting.  Spouses are welcome.  
Turf Conference and Expo.  The Turf Industry Conference and Expo will be held January 9-12, 2006, at the Benton Convention Center in Winston-Salem, N.C.  For more information about the event, please visit the Turfgrass Council website at www.ncturfgrass.org. 

Aquaculture Conference.  The 18th Annual N.C. Aquaculture Development Conference will be held January 13-14, 2006, at the Hilton Greenville in Greenville, N.C.  The conference will feature new production techniques, results from the latest research, consumer and market trends and warm water workshops.  For more information, please visit www.ncaquaculture.org. 

Annual Joint Conference.  The 17th Annual Joint Conference of the N.C. Soybean, Small Grain & Corn Growers Association will be held January 18-20, 2006, at the New Bern Riverfront Convention Center in New Bern, N.C.  

Green & Growin’.  The Green & Growin’ tradeshow will be held at the Greensboro Coliseum on January 20 & 21. More than 1000 attendees will take part in educational events at the Koury Convention Center on January 18 & 19. These four days of education and trade show host more than 7,500 attendees from several different areas of the green industry.

Small Farm Program.  Small-acreage farmers are encouraged to mark their calendars for a day-long conference on January 21, 2006 in Kenansville, N.C., where they can explore innovative marketing methods and new product alternatives to increase profitability on their farms.  Speakers at the conference, called “Putting Small Acreage to Work,” will cover a variety of agri-business topics.  Farmers will also learn about growing and investing in other types of commodities, such as freshwater shrimp, heirloom vegetables, muscadine grapes and goats.  For additional information, please visit the website: www.cals.ncsu.edu/smallacreage/.












North Carolina Agribusiness Council

3701 National Drive, Suite 211 * Raleigh, NC  27612

phone 919-782-4063, fax: 919-782-4064

[image: image1.png]agribusiness





