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Headquartered in Charlotte, Piedmont Natural Gas is an energy-services company engaged primarily in the distribution of natural gas to more than 1 million residential, commercial, industrial and agricultural utility customers in North Carolina, South Carolina and Tennessee, including more than 60,000 customers of municipal gas systems that are supplied with natural gas from Piedmont.  Piedmont’s gas delivery system consists of more than 22,000 miles of distribution pipelines and 2,600 miles of transmission pipelines in its three-state service territory, and three on-system gas storage facilities that are used to help meet peak demand.  Piedmont expanded operations into eastern North Carolina in 2003 with its acquisition of North Carolina Natural Gas and Eastern North Carolina Natural Gas from Progress Energy.  Piedmont now provides clean-burning, efficient natural gas to more than 700,000 North Carolina customers from the mountains to the coast.  Piedmont is proud to be a major energy supplier to agribusiness in North Carolina.
Drought NEWS

Drought Conditions: According to state data, daily water use within the state's largest water systems dropped 30 percent by late October, compared to use in August. But since then, water use has crept back up.  The total water use decline is now only 18 percent. Gov. Easley reviewed the data Tuesday while meeting with other members of the Council of State. Also discussed was potential use of “rainy day” funds to purchase hay bales from out of state , which cattle farmers can then purchase from the state. 
Irrigation Wells: Officials in Johnston, Orange, Chatham and Wake counties say they are seeing a spike in people applying to drill wells for irrigation purposes. The increased number of applications comes as many Triangle water systems have banned outdoor watering in response to the drought. Drilling irrigation wells during a drought is not without controversy. Gov. Mike Easley has said all North Carolinians, including those on well water, should stop watering their lawns because all sources are precious during a drought.  John Morris, director of the N.C. Division of Water Resources said the issue is likely to be taken up next year by the General Assembly’s Environmental Resource Commission, which could recommend that counties toughen their permit application process. 

Water Wars: Duke Energy has asked the U.S. Supreme Court to allow the company to intervene in a dispute between North Carolina and South Carolina over the Catawba River, which Duke manages with reservoirs in both states. The company, whose federal license to manage the Catawba expires next year, proposed the terms of a new license that would include increasing the flow of water from its reservoirs downstream. "The terms of Duke's current and future (federal) licenses are of critical importance to this Court's decision whether and how to equitably apportion the Catawba River," the company said in its motion.  South Carolina filed suit against North Carolina in June, after North Carolina regulators approved a plan to allow the cities of Concord and Kannapolis to pump up to 10 million gallons a day from the Catawba River. SC Attorney General Henry McMaster argued that a 1991 North Carolina law allowing such a water transfer violates the U.S. Constitution because it prevents the states from equitably sharing the river. NC Attorney General Roy Cooper argued that any lack of Catawba River water stems from the region's drought, not from water transfers. 
Campaign NEWS

Price Challenger: Augustus Cho, chairman of the Orange County Republican Party, officially announced Thursday that he will challenge U.S. Rep. David Price for his 4th District seat. A former Presbyterian minister and tae kwon do instructor, Cho is a writer raising two children in Chapel Hill. Price, a Chapel Hill Democrat, is serving his 10th term in Congress.


Allran's Seat: Kitty Barnes, chairwoman of the Catawba County Board of Commissioners, has announced plans to challenge Sen. Austin Allran in the May Republican primary. Barnes, 60, has served as a county commissioner since 1998.
Washington NEWS

Burr Bid: U.S. Sen. Richard Burr was unsuccessful Thursday in his bid to be the third ranking Republican leader in the U.S. Senate. Republicans in the chamber instead chose U.S. Sen. Lamar Alexander of Tennessee as chairman of the Republican Conference. Alexander, a former governor and presidential candidate, was elected to the post in secret balloting at a closed meeting in the Capitol. He succeeds Arizona U.S. Sen. Jon Kyl, who was unopposed in ascending to the second-highest party post, Republican whip. Burr said his candidacy, though unsuccessful, helped him. "I met each (Republican) member individually. I know them better and the party better.”  
Disaster Relief:  U.S Representative Mike McIntyre has announced that disaster assistance will be included in a final budget bill to be considered by the U.S. House.  Early indications from on-going negotiations between the U.S. Congress and the President are that approximately $600 million will be included for agriculture disaster relief.  The Administration and Congressional negotiators are working out the details of the disaster package, along with the 11 annual spending bills that have not been enacted into law.  Full details about the overall funding bill and the disaster assistance provisions will be available in the coming week.  Congressman McIntyre is Chairman of the House Agriculture Subcommittee on Specialty Crops, Rural Development, and Foreign Agriculture. 

Business NEWS        
RJ Reynolds Ads:  HARRISBURG, Pa. --An illustrated advertising section in the November edition of Rolling Stone magazine has created controversy for one of its advertisers.  Ray Chelstowski, publisher of Rolling Stone, said R.J. Reynolds had no idea that the magazine's pages would be illustrated, as opposed to an article in independent music, and said the Camel ads tout the music Web site, not cigarettes.” David Howard, a spokesman for R.J. Reynolds in Winston-Salem, N.C., says there was a clear difference between the Camel ads on the outside pages of the section and the illustrations in the magazine-produced inside fold-out. But attorney general's offices in at least eight states have announced plans to file lawsuits about the advertising for Camel cigarettes saying it violates the tobacco industry's nine-year-old promise not to use cartoons to sell cigarettes.  
Tier Rankings: State Commerce Secretary Jim Fain announced Friday that all 100 of North Carolina's counties will retain their current economic development tier rankings in 2008.  The Department of Commerce says none of the rankings changed in part because the Tax Credits for Growing Businesses system requires that Tier 1 counties keep that designation for a minimum of two years.  For info: www.nccommerce.com/en/BusinessServices/LocateYourBusiness/WhyNC/Incentives/CountyTierDesignations/
Rate Cut: The North Carolina Utilities Commission reassessed Duke Energy’s rates after its merger with Cinergy Corp. last year and announced last week a cut in Duke residential electricity rates of 4.7 percent by 2009. Duke will start with a residential rate reduction of 3.4 percent next year -- or about $3 off an average $80 monthly bill. Commercial customers will get a rate cut of more than 9 percent by 2009 and industrial customers will see savings of about 15 percent. The drop is Duke's first base-rate change in 16 years and it will cost the company about $286.9 million annually in 2009. The company serves about 1.8 million customers in North Carolina.

Small Business Loans for Drought Losses:  NC nurseries may be eligible for low-interest drought assistance loans offered through the U.S. Small Business Administration. The loans are available for all qualifying small businesses affected by the drought.  Eligible small businesses may qualify for loans up to $1.5 million and are available at 4 percent interest rates. Loan amounts and terms are determined by the SBA. Agricultural producers are not eligible for loans under this disaster declaration.  To find out more, contact the SBA’s Customer Service Center at 1-800-659-2955 Monday through Friday from 8 a.m. to 9 p.m. Loan applications can be downloaded at www.sba.gov. The deadline for applying is May 12. 
Commodity NEWS        
N.C. Poinsettia Crop Top Quality Despite Drought:  With hundreds of hues such as deep red, pink and white, the 5.4 million poinsettia plants grown by North Carolina farmers this year provide a colorful contrast to the drought-induced brown currently blanketing the state.   Poinsettias are grown in greenhouses across North Carolina and have not been directly affected by the drought. North Carolina is the second-largest producer of poinsettias in the country, with cash receipts of more than $17 million in 2006. Poinsettias contribute a significant amount of revenue to the growing nursery and greenhouse sector of the state’s agribusiness economy. The greenhouse and nursery industry brought $893 million to North Carolina growers in 2006, ranking third in cash receipts behind broilers and hogs. More information about North Carolina-grown plants is available at www.nccfga.org, or www.ncfarmfresh.com.

Tobacco Leadership Program:  Tobacco Growers Association of NC announced the launch of a new young growers leadership program entitled SUCCEED. The program aims to help young men and women (under 40 years old) who are interested in a long term opportunity to incorporate tobacco production as part of their overall farming business.  The program is being jointly organized by TGANC and NC State University and is made possible by a grant from the NC Tobacco Trust Fund. The course is to be conducted January 28, 2008 through February 1, 2008 at the Embassy Suites-Crabtree, 4700 Creedmoor Road, Raleigh, NC. Space is limited to 25. The application deadline is December 15. Contact your county extension office or the NC Tobacco Trust Fund at (919) 733-2160.

Ethanol Plant: Clean Burn Fuels, a Cary-based company, has broken ground on the state's first ethanol plant in Hoke County. It is expected to bring 100 jobs and an influx of tax revenue to the rural area. Jack Carlisle, president of Clean Burn Fuels, said he plans to build biomass and biodiesel plants on the site that would turn other organic products into fuel.
Pork Exports Hit New Record:  USDA boosted its forecast of U.S. pork export volume to a new record in 2008 and beef export volume will remain steady, while dollar values of both rises due to a continued weak U.S. dollar against key importer currencies.  In its November Outlook for U.S. Agricultural Trade report, the agency forecast 2008 pork exports (including chilled, frozen and processed meats) will hit a record volume of nearly 1.1 million metric tons valued at $2.7 billion, up from its August forecast of 1.0 million metric tons valued at $2.6 billion, which would have been basically unchanged from 2007.   Record-large hog slaughter, a weaker U.S. dollar and lower hog prices in the United States all supported the upward revision.   USDA left its beef and veal export forecast for 2008 unchanged in volume at about 545,000 metric tons, up from about 442,000 metric tons exported in 2007. It said combined sales to Japan, Canada and Mexico would offset any declines for South Korea resulting from the current sales suspension. 
People in the NEWS

Kerr Retiring: After more than 20 years in the legislature, Sen. John Kerr has announced that he will retire at the end of his present term. Kerr, D-Wayne, has been co-chair of the Senate Finance Committee for more than a decade and served three terms in the House prior to his eight terms in the Senate.  Snow Hill Mayor Donald Davis, a Democrat, has announced that he will seek Kerr's seat. The Senate district includes Greene and portions of Wayne and Lenoir counties. 

Appointments: Gov. Easley announced a number of appointments last week: Phil Hudson, Newton Grove, to the NC Agriculture and Forestry Awareness Study Commission. Shawn Harding, Chocowinity, to the NC Pesticide Board. Harding is a farmer with Southside Farms. Leslie P. Hunter, Garner, to the NC Plant Conservation Board. Hunter is a forest stewardship coordinator with the NC Division of Forest Resources in Raleigh. Hunter has been reappointed. John H. High Jr., Rocky Mount, to the NC Seafood Industrial Park Authority. High is owner and president of Highland Company of Eastern N.C., LLC. 
Mark Your Calendar

The Agricultural Development and Farmland Preservation Trust Fund Advisory Committee will meet on Tuesday, Dec. 11 at 1p.m., Agronomic Building, 4300 Reedy Creek Rd., Raleigh. Contact: Dewitt Hardee, 733-7125.
The Energy Policy Council will meet on Wednesday, Dec. 12 at 1 p.m., Suite 450, Education Building, 301 N. Wilmington St., Raleigh. Contact: Sharon Stroud, 733-1892.

The State Energy Office and The Division of Pollution Prevention and Environmental Assistance are organizing a Strategic Water Technology Conference on Friday, Dec. 14 in order to support the Governor's initiatives regarding the drought. The purpose of the conference is to inform and educate the participants on a broad variety of products, programs and practices to reduce water consumption on a strategic, long-term basis. For more information or to register visit www.energync.net/waterworkshop.
The State Energy Office is sponsoring the following training opportunities:   
The 2008 Symposium on Innovating for Sustainable Results: Integrated  Approaches for Energy, Climate, and the Environment, will be held in Chapel Hill, NC, from January 7-10, 2008.  To view the full agenda, workshop descriptions, hotel information or to register, visit: http://www.excelgov.org/sustainableresults.
Renewable Energy and Energy Efficient Technologies: A Toolkit for Leaders to Face our Nation’s Future Energy Challenges will be held on January 23-25, 2008.  Online registration and information is available at http://www.cvrdc.org/ARCC. Additional information may be obtained by calling 706-295-6485.  
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