 AGRIBUSINESS UPDATE


Weekly news critical to your agribusiness

December 4, 2006
NC Legislative NEWS

Gone Fishing: Senate leader Marc Basnight, D-Dare, has asked Gov. Mike Easley and Attorney General Roy Cooper to join three fishermen's lawsuit against the U.S. secretary of commerce. Basnight wrote in a letter to Easley and Cooper that he'd like the state to join the dispute over new federal fishing regulations. A new federal rule puts quotas on several species of fish found off the coast of North Carolina, including snowy grouper and black sea bass. Three fishermen and the N.C. Fisheries Association, the state association of commercial fishermen, filed suit over the rule last month, saying federal bureaucrats wrongly rewrote documents about how much the changes would impact the fishing industry.
Campaign NEWS
Jordan Concedes: Hal Jordan has conceded the race for the 100th House District seat to House Speaker Jim Black. The move comes after a close tally of votes, a recount and a state election board hearing on voting irregularities. Jordan, an IBM consultant and Republican, said in a news release that he called Black and conceded Wednesday. On Tuesday, the state elections board declared Black the winner by 30 votes, declining to order a new election as Jordan had sought.

Kissell Concedes: Larry Kissell offered his concession to GOP U.S. Rep. Robin Hayes Wednesday after hand recounts in half the counties that make up the 8th Congressional District yielded him only slight gains in the race. "The fight for the future of this district is too important to postpone another day. That's why I'm running for Congress in 2008 starting right now," Kissell said in a statement.  He gained only two votes Wednesday in the first phase of the hand recount, during which election officials in five of the district's 10 counties began manually recounting votes in a sample of precincts covering 3 percent of the votes cast in the race. 
Stephens Concedes: N.C. Court of Appeals Judge Linda Stephens has conceded her bid to keep her seat to Wake District Court Judge Donna Stroud. After a recount in the statewide race, Stroud received 774,819 votes, while Stephens secured 771,353 votes. 

Arranging Pieces: House Republicans are expected to wait at least two weeks before choosing new caucus leaders for the upcoming legislative session, although they will meet in Greensboro this weekend. Two candidates -- Reps. Paul "Skip" Stam of Wake County and Fred Steen of Rowan County -- have announced that they will seek the post of minority leader. Rep. Tim Moore of Cleveland County is also considering a bid for the job. A letter to caucus members from current Minority Leader Joe Kiser said no votes would be taken and that he wanted to use this weekend's meeting to allow incoming freshmen to familiarize themselves with leadership candidates. Kiser has announced that he won't seek another term as minority leader. Besides minority leader, Rep. Bill McGee of Forsyth County is seeking a caucus whip position. Reps. Dale Folwell of Forsyth County and Bill Daughtridge of Nash County are being mentioned as possible joint House-Senate caucus leaders. 

State GOP Chairmanship: Republican U.S. Sens. Richard Burr and Elizabeth Dole have dropped efforts to postpone a vote for state Republican Party chairman that is scheduled for Saturday. Linda Daves, the party's acting chairwoman from Charlotte, is regarded as the frontrunner when party leaders gather in Greensboro. Other candidates are state Sen. Andrew Brock, R-Davie, and Guilford County GOP Chairman Marcus Kindley. Burr and Doll, who have not openly endorsed any candidate, have both expressed a concern that the North Carolina GOP has not effectively been competing with the Democrats in raising money from the state's business community. GOP insiders say the senators have privately been floating the name of Bob Ingram, a former CEO of pharmaceutical company GlaxoSmithKline. Ingram's chances, however, may suffer because, like many corporate executives, he donates to candidates of both parties including to Senate leader Marc Basnight and House Speaker Jim Black, both Democrats. 

NC Supreme Court: N.C. Court of Appeals Judge Ann Marie Calabria has asked Superior Court Judge James C. Spencer Jr. to prevent state elections officials from certifying her opponent as the winner in their race for a seat on the state Supreme Court. Calabria's lawyer, Bob Hunter of Greensboro, argued that the judge should not declare N.C. Court of Appeals Judge Robin Hudson the winner until the State Board of Elections fully hears Calabria's request for a new election and investigates whether the N.C. Democratic Party coordinated efforts with those behind FairJudges.net.
Crumley Campaigning: Bob Crumley has already started drumming up GOP support for a 2008 bid to unseat Attorney General Roy Cooper, saying Republicans need to unite behind one candidate to challenge the incumbent Democrat. Crumley, an Asheboro trial lawyer, spends three to five days a week traveling in hopes of gaining the GOP nomination, which won't be decided for another 18 months. Wendell Sawyer, a Greensboro attorney, has also said he's considering a run for the GOP nomination. 

Environmental NEWS

Aquatic Pesticide Ruling:  Industry leaders are disappointed in  the Environmental Protection Agency's (EPA) final rule on aquatic pesticide application saying it is too narrow in scope.  EPA's action clarifies two important situations where a Clean Water Act (CWA) permit will not be needed before applying pesticides, but it only applies to aquatic uses and forest canopy applications of pesticides For more information go to www.epa.gov/pesticides/.
Business NEWS        
Incentives: A Minnesota cereal maker could pocket as much as $1.09 million in state incentives for its plans to open a manufacturing plant in Randolph County. Malt-O-Meal Co., which produces and distributes a variety of hot and cold cereals, plans to invest $104 million in the plant and create 164 new jobs over the next six years. The incentives are a Job Development Investment Grant. The new jobs are expected to pay an annual salary of $36,000, compared to a Randolph County average of

$27,500. 

Fresh Pork Pushes Down Smithfield Profits:  Smithfield, Va.-based Smithfield Foods posted a 13 percent drop in earnings for the second quarter on slow sales of fresh pork products, the world's largest pork producer announced Thursday.  Profits dropped from $51.6 million a year ago to $44.7 million this year, primarily due to slow sales of fresh pork products. Sales declined slightly, from $2.87 billion to $2.81 billion. Both sales and profits missed analyst expectations. 
Coal-Fired Plants: Duke Energy Corp. is willing to spend $50 million a year on energy efficiency and consider half-ownership of two planned coal-fired power units at its Cliffside facilities if that's what it takes to get state approval for the project, the company said Wednesday. The announcement came in response to Duke's plan to proceed with the project in western North Carolina despite a $1 billion jump in expected construction costs. "I believe that although the cost of the project has increased, it is still cost-effective," said Jim Rogers, president and chief executive officer of Duke Energy Corp., in testimony filed with the North Carolina Utilities Commission. Duke officials blamed the cost increase on rising expenses for skilled labor and equipment.
Commodity NEWS        
Tyson Cuts Chicken Production, Sees Improved Beef Operations:  With corn prices continuing to soar, Tyson Foods said it has cut chicken production by 5 percent as a means of passing the increased cost of feed along to customers and ultimately consumers. Jim Lochner, senior group vice president, fresh meats and margin optimization, told a JPMorgan investors conference on Wednesday that as a supplier with a large position in value-added products, Tyson is more able to pass along price increases than more commodity centered suppliers. Lochner said that about 77 percent of Tyson's poultry business has added value of some sort. Beef operations should get a boost, ironically, from higher corn prices, Lochner said. With a record number of cattle on feed at present, feedlots are under pressure to sell their cattle, which benefits Tyson. Additionally, he said, cattle are being sold at reduced weights, bringing advantages in carcass utilization. 
South Korea Battles New High-Path AI Outbreaks:  South Korean officials began a major campaign Monday to cull tens of thousands of chickens in response to a new outbreak of highly pathogenic avian influenza.  This was the first new outbreak of H5N1 in South Korea in three years.  South Korea's health ministry said that more than a quarter of a million chickens and ducks would be destroyed by the end of the week. Also, Japan has suspended poultry imports from South Korea. South Korea was the first Asian nation to report outbreaks of highly pathogenic avian influenza in mid-2003.
People in the NEWS

Farm Broadcasting Award:  Marlin Bohling, Farm Director for Curtis Media Group and the company’s Southern Farm Network, has been awarded the 2006 “Oscar in Agriculture” award by the National Association of Farm Broadcasting. Bohling was a farmer himself for 25 years before commencing his farm broadcasting career in 1996 and joined Curtis Media Group’s Southern Farm Network in 2002. 

Appointments: Gov. Mike Easley announced a number of appointments last week: George A. Howard, Raleigh, to the North Carolina Land and Water Conservation Study Commission. Howard is the co-founder and executive vice-president of Restoration Systems, LLC.

Deaths: Marvin K. Blount Jr., a longtime Democratic warhorse and one-time U.S. Senate candidate, has died at the age of 67. Blount, who died Friday of pancreatic cancer, was a trial lawyer whose deep involvement in Democratic politics included managing a statewide campaign in 1984. He was a frequent donor to the party and its candidates. 

USDA News

$39 Million to Promote U.S. Food and Agricultural Products Overseas: The U.S. Department of Agriculture's Foreign Agricultural Service today announced fiscal year 2006 allocations of $39 million to 56 U.S. trade organizations to promote U.S. agricultural products overseas.  "These programs support U.S. producer associations so they can tap into market opportunities.  The allocations will be administered under three FAS programs-the Foreign Market Development (FMD) cooperator program, the Technical Assistance for Specialty Crops (TASC) program, and the Quality Samples Program (QSP). North Carolina State University received $65,854.  To see the full listing of granted organizations go to http://www.fas.usda.gov/scriptsw/PressRelease/pressrel_dout.asp?Entry=valid&PrNum=0181-06.

USDA Revives Efforts to Import Older Canadian Cattle:  USDA indicated Monday that it has completed a new risk assessment on older Canadian cattle and that it once again is seeking to allow Canadian cattle and beef 30 months of age and older into the U.S. food chain. An earlier initiative to resume imports of older animals derailed when a case of bovine spongiform encephalopathy was discovered in a 4-year-old Canadian animal last July, well after Canada implemented a ban on ruminant-to-ruminant feed in 1997. 

Russia Moves Closer to Importing U.S. Beef:  Russia and the United States officially signed a bilateral trade agreement recently that restores trade in U.S. beef, pending inspections by Russian technical experts. Once the inspections have been completed, U.S. processors will be eligible to ship boneless and bone-in beef and variety meats from animals under 30 months of age, with all specified risk materials removed, immediately.  The United States is awaiting word from the World Organization for Animal Health as to its classification as a minimal-risk market regarding bovine spongiform encephalopathy. If such status is granted, there would be no age restriction on meat exported from the United States.  Prior to the border being closed at the end of 2003, Russia was the United States' fifth largest export market, at about $53 million per year.

Mark Your Calendar

The House Select Committee on the Rural Economy will meet on Tuesday, Dec. 5 at 1 p.m., 1124/1224 Legislative Building.

Golden LEAF Foundation Committees will meet on Wednesday, Dec. 6 at 2:30 p.m. and Friday, Dec. 8 at 8 a.m.., Embassy Suites Hotel, 4700 Creedmoor Rd., Raleigh.

The Joint Legislative Commission on Seafood and Aquaculture will meet on Thursday, Dec. 7 at 10 a.m., 544 Legislative Office Building.

The Legislative Commission on Global Climate Change will meet on Monday, Dec. 11 at 10 a.m., 643 Legislative Office Building.

The Bay Scallop FMP Advisory Committee will meet on Monday, Dec. 11 at 6 p.m., Room 306, C-MAST Building, Carteret Community College, 303 College Circle, Morehead City. Contact: Trish Murphey, 252- 726-7021.
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