 AGRIBUSINESS UPDATE


Weekly news critical to your agribusiness

February 12, 2007
NC Legislative NEWS

Owens Up: Rep. Bill Owens, D-Pasquotank, will be named chairman of the House Rules Committee, and the House Appropriations Committee will likely have seven to eight co-chairs.. House Speaker Joe Hackney indicated Thursday that committee assignments were nearly complete and that they would likely be released Monday night or Tuesday. Beginning his seventh term in the House, Owens has served as an Appropriations Committee co-chair and was finance co-chair for the House Democratic Caucus during the previous election cycle. 

Senate Committees: Sen. Martin Nesbitt, D-Buncombe, will chair a Senate judiciary committee while Sen. Dan Clodfelter, D-Mecklenburg, will become a co-chair of the Senate Finance Committee under appointments announced by Senate leader Marc Basnight on Wednesday. Without much turnover in the chamber, the committee makeup didn't change dramatically. Sens. Kay Hagan, D-Guilford; Walter Dalton, D-Rutherford; and Linda Garrou, D-Forsyth, will continue as co-chairs of the Senate Appropriations Committee. Clodfelter will join Sens. David Hoyle, D-Gaston, and John Kerr, D-Wayne, as co-chairs of the Finance Committee. Sen. Tony Rand, D-Cumberland, will remain chairman of the powerful Rules Committee. 

House Committees: The House voted unanimously to revise its committee structure, eliminating one of four judiciary committees while creating a Mental Health Reform Committee. The restructuring also includes the addition of Juvenile Justice, Energy and Energy Efficiency, and Agribusiness and Agricultural Economy committees. The State Government Committee has also been eliminated. A handful of other committees were combined or their responsibilities shifted in some way.  (Editors Note: Agribusiness  is the #1 employer in the state, #1 taxpayer in the state and #1 industry in NC in terms of  economic impact - $68.3 Billion)

Business Caucus: A new House Democratic Business Caucus will try to foster better relations with business interests and encourage business investment, according to its interim chair, Rep. Bill Faison, D-Orange. About 12 members met at an initial meeting of the group, which differs from a separate bipartisan business caucus that had been led for several years by Rep. Jim Crawford, D-Granville. Faison said the new group hopes to meet with business leaders to discuss ways to better encourage investment in the state. 

House Whips: House Democrats have selected Reps. Larry Bell of Sampson County, Jean Farmer-Butterfield of Wilson County and Deborah Ross of Wake County as majority whips. Bell is entering his fourth term in the House, while Farmer-Butterfield and Ross are in their third terms. 

Freshman Chair:  Rep. Larry Hall, D-Durham, has been selected as chair for Democratic freshmen. Hall, a Durham lawyer, was first appointed to his seat last summer following the resignation of Rep. Paul Miller. 
Washington NEWS

U.S. House Passes Bill to Boost Biofuels:  The U.S. House of Representatives late Thursday overwhelmingly approved a bill that authorizes $10 million for federal agencies to create research and development programs that could help increase use of biofuels.  "It is clear that relying solely on conventional fuels like gasoline could threaten our economic well-being and environmental health," said House Science and Technology Committee Chairman Bart Gordon (D-Tenn.). The House easily approved the measure in a 400-3 vote.  The main goal of the legislation, which will now be sent to the Senate for consideration, is to make renewable fuels more compatible with the nation's existing petroleum-based energy infrastructure. Research would be conducted by the Energy Department, Environmental Protection Agency and the National Institute of Standards and Technology.
Senators Urge USDA to Scrap Beef Import Rule:  USDA should withdraw a proposed rule that would allow the United States to import Canadian cattle born after March 1, 1999, and beef from animals of any age, say U.S. Sens. Mike Enzi (R-Wyo.), Byron Dorgan (D-N.D.), Jeff Bingaman (D-N.M.), and John Thune (R-S.D.).  In a letter to Agriculture Secretary Mike Johanns, the legislators contend "Increasing U.S. imports of Canadian cattle and beef at this time would have a significant negative impact on the economic well-being of American cattle producers and could seriously disrupt our efforts to expand U.S. beef exports overseas."  The senators further argue that USDA has underestimated the financial impact Canadian beef imports have on American producers, noting that prices for U.S.-fed cattle dropped nearly three times more than the agency anticipated following implementation of the 2005 Final Rule, which allowed the importation of cattle less than 30 months of age. Expanding Canadian cattle imports would also increase the possibility that a future case of BSE in a Canadian animal may be discovered in the United States, the senators argue, pointing out that three of Canada's nine BSE cases involved cattle born "long after" March 1, 1999.If USDA does not withdraw the proposal, say the senators, it should be postponed until the agency fully implements mandatory country-of-origin labeling "as directed in the 2002 Farm Bill."
Business NEWS        
Smithfield Urges Union to Call a Vote:  Smithfield Packing Co. President Joe Luter IV is calling on the United Food and Commercial Workers International Union to let its Tar Heel, N.C. plant workers vote on whether they want to organize. For more than a decade, UFCW has been trying to unionize the Tar Heel slaughterhouse to afford workers collective-bargaining rights. The workers voted against doing so in two previous elections held in the 1990s.
Hazardous Materials Training: NC State University has developed two great new seminars to help transporters of hazardous materials and dangerous goods.  The following seminars on the International Air Transport Association (IATA) and the International Maritime Dangerous Goods (IMDG) regulations will help improve compliance, avoid costly fines and penalties, and eliminate shipping delays.  IATA REGULATIONS, Monday, March 26 at The Nussbaum Center for Entrepreneurship, Greensboro, NC and on Thursday, March 29 at NCSU Centennial Campus Raleigh, NC.  IMDG REGULATIONS, Tuesday, March 27 at The Nussbaum Center for Entrepreneurship, Greensboro, NC and on Thursday, March 29 and Friday, March 30 at NCSU Centennial Campus, Raleigh, NC.  For more information go to www.ies.ncsu.edu/events/.
Utilities Brief: Opponents of Duke Energy's proposal to build two coal-fired generators in Rutherford County formally urged state regulators Wednesday to reject the request. Five groups filed the joint brief with the state Utilities Commission, which could decide by the end of the month whether to permit the construction of the pair of 800-megawatt plants at Duke's aging Cliffside operations. Charlotte-based Duke Energy said the Cliffside facility needs to be modernized to meet future increases in demand. Last fall, the utility company restated the project's total costs at $3 billion -- 50 percent more than originally estimated. Duke chief operating officer Jim Rogers told the panel the proposed upgrades would be designed so that they can someday be outfitted with equipment to clean the air once advanced technology to do so is developed. 

Ports Authority Cutbacks:  The state Ports Authority has temporarily cut salaries and frozen hiring. The authority, which has a yearly budget of $47 million, was operating at a $594,000 loss through December. Revenue had dropped $340,000 from last year, in part because of downturns in markets for forest products, wood pulp and rubber, as well as delays in acquiring new container services in Wilmington. Expenses are up $785,000 from last year, according to a January memo to managers from authority Chief Executive Officer Thomas Eagar. "If expenses aren't cut and business doesn't pick up, the Ports Authority could face a $1 million loss at year's end. This will jeopardize our ability to continue ongoing ports expansion plans and the expedited development of the N.C. International Port."  The proposed international port would be on 600 acres on the banks of the Cape Fear River in Brunswick County. 
Commodity NEWS        
NC Producer to Lead Cattlemen’s Beef Assoc:  John Queen, from Waynesville, NC, was recently named president of the National Cattlemen’s Beef Association.  A third-generation producer who grew up 30 miles west of Asheville, Queen has been involved as a cow-calf producer, auction-barn owner, feeder and grazer. Today, he's an order buyer, backgrounder, and owner of Southeast Livestock Exchange, a video-telemarketing company in the Southeast. 

U.S. Poultry & Egg Association:  Five members of the U.S. Poultry & Egg Association have been newly elected into positions on its board of directors.  Henry Welch, a production manager at Peco Foods; Bill Bradley, director of shell egg operations for Rogers, Ark.-based Country Creek Farms, will join Welch on the board as vice chairman.  Other members to join the board include Monty Henderson in the position of treasurer and Steve Willardsen in the position of secretary. Ron Prestage will be named the past chairman of the board of directors.

U.K. Faces Export Bans After H5N1 Discovery:  Hong Kong, Russia and several other nations banned British poultry imports after the United Kingdom confirmed an outbreak of highly pathogenic avian influenza on a turkey farm in eastern England.  "Any restrictions should only apply to the region affected. This is not a generalized problem. There is one farm, and that has been dealt with," said European Union spokesman Michael Mann. Whether or not Britain's problems will affect U.S. poultry exports remains to be seen. "I doubt that the U.K. outbreak will have much of an impact on U.S. poultry exports, unless of course we see consumption decrease, as we did last year in several countries, including Russia," says USA Poultry and Egg Export Council spokesman Toby Moore.  For now, consumption abroad seems to be holding steady. "There's been no reduction in the consumption of poultry according to retailers," a British official told the EU's food safety committee at a prescheduled meeting.

Japan Confirms 32nd BSE Case:  Japan has confirmed its 32nd case of bovine spongiform encephalopathy.  A health ministry official told reporters that a cow born in August 2001 in a farm on the northern island of Hokkaido tested positive for BSE. Meat, innards and other parts of the animal will be incinerated, he said.  Japan, which remains the only Asian country to have verified BSE in its herd, resumed imports of U.S. beef last year. They had been suspended for most of the prior two and a half years due to fears of BSE.
USDA News

Phase Out Ethanol Subsidies:  The National Cattlemen's Beef Association has approved a policy urging the Bush administration to phase out government subsidies for ethanol production, to scrap the 54-cent-per-gallon tariff on imported ethanol, and to transition from corn-based to cellulosic ethanol.  NCBA took action as the Cattle Industry Convention ended Saturday in Nashville. Agriculture Secretary Mike Johanns said that the government would encourage alternative methods of making ethanol to protect them from rising corn prices.  The proposed 2007 Farm Bill recommends spending $1.6 billion over the next 10 years on the development of cellulosic ethanol and proposes $2.1 billion in guaranteed loans for cellulosic projects as well as construction of production plants in rural areas.

Cattle Inventory up Slightly:  USDA's National Agricultural Statistic Service reports that as of Jan. 1, 2007, the total U.S. cattle and calf herd was 97 million head, up slightly from 96.7 million a year ago.  The number of cows and heifers that have calved was 42.0 million, a slight decrease from 42.1 million a year ago. Beef cows, at 32.9 million, were also down slightly from a year ago. Meanwhile, the number of milk cows was 9.13 million, up 1 percent from last year.
Mark Your Calendar

Agriculture Committee Breakfast.  The NC Agribusiness Council will host a kickoff breakfast for members of the NC House and NC Senate Agriculture Committees on Tuesday, February 20 at the Cardinal Club.  Seats are limited so contact the NC Agribusiness Council at 919-782-4063 to reserve your ticket. 
A workshop on safe food handling and liability will be held on Wednesday, Feb. 14 at 10 a.m. for fruit and vegetable growers who sell produce at farmers markets and pick-your-own farms, N.C. Cooperative Extension Center, 1450 Fairchild Rd., Winston-Salem. Contact: Dave Caldwell, 513-3127.  
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