[image: image2.png]V. AgNews UPDATE

NC/AQ Weekly News Critical to Your Agribusiness






February 23, 2009
[image: image1.png]



TW Garner Food Company began in 1929 when Thad W. Garner, at age 17, bought the Dixie Pig Barbecue stand in Winston-Salem. He was joined by his father, Samuel W. Garner, and brothers, Harold and Ralph. The company remains a family owned and operated business. TW Garner Food Company is best known for its Texas Pete ® brand of sauces; Garners ® jams, jellies and preserves and most recently Green Mountain Gringo ® salsas and tortilla strips round out the company’s product lines. Garner Foods was selected in 2003 as the Mass Mutual Family Business of the Year. In 2004, the company was honored by Business North Carolina magazine as Small Business of the Year. TW Garner Food Company is proud to support the North Carolina Agribusiness Council. For More Information about TW Garner or any of their products, please visit their website at www.texaspete.com 

Washington NEWS
Kissell's 'Buy American' Provision Becomes Law:  The $787 billion stimulus package includes a "buy American" law sponsored by NC Rep. Larry Kissell that's designed to help the textile industry. The law expands a rule that military uniforms be made and assembled in the United States to include textiles worn and used by Transportation Security Administration officers who monitor airports and other transportation systems. 
Legislative NEWS
Stimulus May Be $150M Short This Year:  Gov. Beverly Perdue said she may have $150 million less at her disposal from the federal stimulus package to close a $2 billion state budget shortfall this year. Last month, the governor projected she would have $934 million from the stimulus to close the shortfall for the fiscal year ending June 30. Striped Bass Bill: Rep. William Wainwright has introduced a bill that would allow the state Division of Marine Fisheries to establish quotas for striped bass. The bill, recommended by the Joint Legislative Commission on Seafood Aquaculture, would allow the division to set quotas on the amount of striped bass an individual fisherman could catch. Fishermen would be allowed to buy or sell their shares to other fishermen. Some commercial fishermen have voiced opposition to the proposal, however, saying that some people could be left out of when it comes to their share of quotas. Wainwright said he’s hoping a compromise can be reached on that proposal. The bill has been referred to the House Committee on Marine Resources and Aquaculture. 
Commodity NEWS

NC Dairy Farmers Facing Triple Financial Hit:  The economic recession is hitting North Carolina dairy farmers especially hard as they also deal with dropping milk prices and high costs for cattle feed.  The National Milk Producers Federation reports that operating costs rose significantly for farmers last year as the price for feed - primarily corn - surpassed historic levels. 

Consumer Demand for Chicken Deteriorating:  Demand for chicken has weakened since the Super Bowl, placing renewed pressure on prices and suggesting the industry will need to cut production further, BB&T Capital Markets analyst Heather Jones said on Friday.  Jones, in a research report, cut her 2009 and 2010 earnings estimates for poultry producer Sanderson Farms Inc., citing deteriorating consumer demand in both domestic and export markets.  While retail demand has held up in the United States, foodservice demand has continued to soften, and export demand has slowed dramatically in recent months, Jones said. 

Canadian Hog Inventory Down 10 Percent:  Canadian inventory of all hogs and pigs on Jan. 1, 2009, was 12.4 million head, down 10 percent from Jan. 1, 2008, and down 17 percent from Jan. 1, 2007, according to a joint report by Statistics Canada and USDA. The Canadian data puts the combined U.S. and Canadian inventory of all hogs and pigs for December 2008 at 79.1 million head, down 4 percent from December 2007 but up 2 percent from December 2006. 
Business NEWS

NC Ends Ag-Mart Pesticide Case:  State pesticide regulators ended a lengthy investigation of a corporate tomato grower by imposing lower fines than expected, saying they could prove only six of about 200 worker safety issues against Florida-based Ag-Mart Produce Inc. The North Carolina Pesticide Board fined Ag-Mart $3,000 after state investigators alleged workers were sent into the fields too soon after chemicals had been sprayed. The company grows tomatoes in Brunswick County in North Carolina and in Florida and New Jersey. Investigators in all three states accused Ag-Mart of ignoring laws intended to keep workers safe from pesticide residue. But neither North Carolina nor Florida was able to prove most of the charges, while the New Jersey case continues. 

Town, County Help Tyson Up Production at N.C. Poultry Plant:  The town of Wilkesboro, N.C., and its county, Wilkes, have agreed to pay a total of $67,000 to Tyson Foods Inc. in an incentives package that seeks increased production at the company's local poultry plant. Under the agreements, according to the Wilkes Journal Patriot, Tyson's average weekly production must increase to at least 7.2 million pounds, from 5.5 million pounds, in the company's fourth quarter, or July 1 to Sept. 30.  A Tyson manager was quoted as saying the plant currently processes 1.4 million chickens per week, down from an earlier weekly volume of 1.95 million birds. 

Smithfield Restructures Pork Group, Closes Six Plants:  Smithfield Foods on Tuesday morning announced a major restructuring that includes reducing the number of independent operating companies to three from seven and closing six plants by December 2009, resulting in a net reduction of approximately 1,800 jobs in the pork group.   Plant closings include: The Smithfield Packing Co. South facility in Smithfield, Va., will be closed. Case-ready fresh pork production will be moved to the adjacent Smithfield North plant and a North Carolina facility, creating significant operating efficiencies, the company said. Of the 1,375 Smithfield South employees, 1,035 will be offered transfers; 745 of those employees will be offered transfers to move to Smithfield North, and the others will have the opportunity to move to Smithfield Packing Co. plants in North Carolina. The plant is scheduled to close in December. The Smithfield Packing Co. plant in Elon, N.C., will close late in the summer, and country ham production there will cease. About 160 employees will be affected. 

Institute That Helps Textile Companies Opens in NC: Textile companies that want to develop specialized products may turn to an international research and testing group that has opened its U.S. headquarters in Elon.  Hohenstein Institute, a German research firm, wants textile and apparel companies to do more than manufacture fabric. Its projects include research into better bed linens for people with certain medical conditions and developing fabric for athletes that removes moisture better. 

NC Textile Facility to Close Due to Financial Woes:  A yarn manufacturing company in central North Carolina is shutting its doors and letting go of its more than 200 employees amid the economic slump.  Ramtex Inc. told its 205 workers on Monday that the company's financial losses in the past year and a continued decline of the textile industry had prompted the closure of its 800,000 square-foot Ramseur-based facility. 

N.C. Auto Insurance Companies Rate Hike:  Insurance Commissioner Wayne Goodwin today announced that the Department has received the annual auto insurance rate filing from the North Carolina Rate Bureau. The Bureau, which represents the auto insurance companies writing business in the state, requested an overall statewide average increase of 1.4 percent for 2009. The filing comes at a time when the industry and the Department are at odds about last year's auto rate order. A 16.1 percent decrease was ordered last September by former Commissioner Jim Long, which the industry is currently appealing through the court system. In the meantime, insurance companies are charging an increased rate of 9.4 percent over 2008's ordered decrease. This year's filing is for a 1.4 percent increase on top of the already-debated 9.4 percent increase.

Environmental NEWS

OLF Purse Strings:  U.S. Sen. Richard Burr, R-N.C., said Wednesday that he would seek to cut off funding for the Navy's planned outlying landing field if the Navy selects a site in northeastern North Carolina where the community opposes it. Burr, along with new U.S. Sen. Kay Hagan, D-N.C., is a member of the Senate Armed Services Committee, the panel that has oversight of military requests for facilities and personnel. Burr said in an interview that he would use that committee membership to play “a number of cards” should the Navy decide to go forward with an OLF at a site where residents are clearly opposed to it. 

Immigration NEWS
Smuggling Immigrants:  Rep. Curtis Blackwood wants to make smuggling illegal immigrants into North Carolina a crime. Blackwood, R-Mecklenburg, filed legislation this week that would make it a felony to transport for profit a person reasonably believed to be in the country illegally. 

Illegal Immigrant Admissions:  Sen. Phil Berger has introduced a measure aimed at ensuring illegal immigrants don’t attend North Carolina community colleges. The Senate minority leader filed a bill last week that would amend state law to prohibit anyone who is not “lawfully present in the United States” to take classes at a community college in North Carolina.  Berger said he “can’t imagine” that Perdue would be opposed to the bill.
USDA NEWS  
Traditional Farm Programs May Be Replaced:  Ag Secretary Tom Vilsack says the government must begin to look at new ways to support farmers — including the use of “green payments” — because of the impact of the recently passed economic stimulus package on the federal deficit. Vilsack said producers must begin to think creatively and innovatively about how they can use their land to absorb carbon, how they can structure a financial market for the use of their land and provide additional support for everyone who farms.

Vilsack Calls For Stricter Food Labels:  The Obama administration is throwing out food labeling rules proposed by the Ag Department just before George W. Bush left office, saying it wants labels for fresh meat and other foods that would show more clearly where an animal or food came from, according to consumer groups who've been briefed on the issue. Ag Secretary Tom Vilsack told several consumer groups Tuesday in a conference call that he will ask the meat industry to voluntarily follow stricter guidelines for new package labels designed to specify a food's country of origin.  If the industry does not comply, the administration will write new rules.  
NRCS Seeks Proposals From Ag Groups:  Up to $58.4 million in financial assistance is available to agricultural producers identified in partnership proposals through the Agricultural Water Enhancement Program (AWEP), established in the new farm bill to promote ground and surface water conservation and water quality improvement. The USDA Natural Resources Conservation Service (NRCS) is seeking project proposals from potential partners through this program. A Request for Proposals has been published in the Federal Register. Proposals must be submitted by March 2, 2009. Potential partners may submit proposals at www.grants.gov/applicants/apply_for_grants.jsp. . 
NCDA NEWS

Western N.C. Lab Certified to Process Coggins Test:  Horse owners in the western part of the state will be able to get Coggins test results more quickly now that blood samples can be sent to the Western Animal Disease Diagnostic Laboratory in Arden for testing. “Veterinarians can now submit blood samples locally rather than shipping them to Raleigh or another lab, and have test results back in about 48 hours,” said Ag Commissioner Steve Troxler
Mark Your Calendar

Council of State Luncheon: On February 25, the NC Agribusiness Council will host a luncheon with members of the NC Council of State at the Cardinal Club in Raleigh, NC. RSVP required. Seats are limited.
Voluntary Agriculture District meeting on Tuesday, Feb. 24 at 6:30 p.m., Craven County Agricultural Building.  This first meeting with Craven County farmers will explain the advantages of enrolling farmland.  Space for the meeting is limited. Those planning to attend may call the N.C. Cooperative Extension office at 633-1477.

Flavors of Carolina food show on Feb. 24 from 4:30 p.m. to 7:30 p.m, Oasis Shrine Temple,604 Doug Mayes Place, Charlotte. The Flavors of Carolina food show is the venue for 79 North Carolina-based food manufacturers to sample and pitch their products directly to grocery, restaurant, school, hospital and prison foodservice buyers. The show is organized and sponsored by the NCDA&CS. For more information call (704) 549-9600.

10th Annual Rally for Agriculture will be held on Tuesday, March 10 at 7 p.m., Sampson County Agri-Exposition Center, Clinton.  If you or someone you know would like to attend please call the Sampson County Cooperative Extension Service at 592-7161 for free tickets. Dinner will be provided.  The event is sponsored by the Sampson County Friends of Agriculture.
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