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March 12, 2007
NC Legislative NEWS

Smoking Vote: By a 107-4 margin, the House voted Wednesday to ban smoking from state government buildings. In previous years, the legislature had banned smoking from the Legislative Building and offices, and in prisons. And the lawmakers are probably not finished. The General Assembly is considering legislation that would allow counties and other localities to regulate smoking on their own. Or lawmakers could go further. Hearings are set to begin as soon as next week on legislation to ban smoking statewide in almost all workplaces, including restaurants and most bars. Rep. Jennifer Weiss, D-Wake, is the chief sponsor of the smoking ban in government buildings. The measure had broad backing from health groups, the state employees association, and state health officials. The tobacco industry did not oppose the bill, Weiss said.  

Hog Farms in the House: A 10-year state moratorium on new hog farms and their waste lagoons would be expanded for three more years in a bill approved Wednesday by the House Agriculture Committee. The moratorium, set to expire Sept. 1, is still needed while researchers and the swine industry try to lower costs of alternative waste disposal methods, said Rep. Dewey Hill, D-Columbus, the bill sponsor. The bill now goes to the full House for consideration. Rep. Carolyn Justice, R-Pender, is also drafting legislation related to the hog industry, which includes a $10 million fund that farmers can apply to for grants to voluntarily update lagoon and swine waste management.  
Hog Farms in the Senate: Sen. Charlie Albertson, D-Duplin, chairman of the Senate Committee on Agriculture, Environment and Natural Resources, is developing legislation to help hog farmers who want to participate in a voluntary effort to use alternative approaches to managing animal nutrients.  According to Albertson, his plan will include incentives or other types of financial assistance to help install alternatives on farms that participate in the voluntary program.  The swine industry has more than 46,400 full-time employees in North Carolina and has a $9 billion impact on the state’s economy.  North Carolina produces 19% of the nation’s hogs. 
Campaign NEWS
Wright Money: As part of its investigation into Rep. Thomas Wright's campaign finances, the State Board of Elections is looking into thousands of dollars donated to Wright from nurse anesthetists and their political action committee shortly after he effectively killed a bill they opposed. The complaint against Wright to the elections board alleges that the nurse anesthetists bundled individual contributions in order to circumvent the $4,000 limit on what the group's PAC could contribute. Joe Sinsheimer, a former Democratic consultant, filed the complaint and concedes that bundling is legal but encouraged the board to consider whether that should be the case if they conclude the group was trying to get around the law. 

Treasurer Bid: Rep. Bill Daughtridge held a campaign kickoff event Thursday to begin in earnest his bid to become state treasurer in 2008. Daughtridge, a Republican, said about 150 people attended the Nash County event and that it raised almost $100,000 for the race. Daughtridge is the president of a family gas and oil distribution company in Rocky Mount. He said his career and education make him qualified to become state treasurer, whose largest responsibility is overseeing North Carolina's $74 billion public pension funds.  Daughtridge, who was first elected to the General Assembly in 2002, earned an undergraduate degree and an MBA from the University of North Carolina at Chapel Hill. Current Treasurer Richard Moore, a Democrat, is expected to run for governor in 2008. 
Washington NEWS

Poultry and Livestock Industry Testify Before Congress:  Testifiying before the livestock, dairy and poultry subcommittee of the House Agriculture Committee Thursday, members of the poultry and livestock industries warned that consumer food prices will rise if the burden of expensive corn is not alleviated.  Both groups offered Congress the following suggestions as to how to alleviate price pressure on producers: increase federal investment in dried distiller grain research that could help producers adjust feeding regimens to include distiller grains; allow the U.S. ethanol tariff to expire as scheduled on Dec. 31, 2008 so that Americans have greater access to imported ethanol; promote alternative energy sourced from cellulosic materials, methane or renewable diesel. Other industry members, including those from the National Cattlemen's Beef Association, the National Pork Producers Council and dairy and egg association representatives, in addition to academics, also testified before the subcommittee.

Business NEWS        
Restructuring: La-Z-Boy Inc. plans to close three plants, consolidate three others into one facility and eliminate 500 jobs, or 4.4 percent of its overall work force, in a restructuring plan that the furniture company says will eventually save $11 million a year. For NC this means the company plans to close upholstery manufacturing facilities in Lincolnton, N.C., and a rough mill lumber operation in North Wilkesboro, N.C. The Lincolnton plant employs 250 people. The company said it would consolidate its North Wilkesboro operation into its Hudson, N.C., facility and consolidate three operations into one at its Taylorsville, N.C., site. Those moves, combined with changes in its corporate structure, will cut about 100 jobs, the company said. La-Z-Boy has 11,300 employees, including 8,000 employees in its North American upholstery manufacturing facilities.  

Golden Leaf: The Golden Leaf Foundation, which administers half of the money received by North Carolina through a national settlement with cigarette manufacturers, has awarded six grants totaling $2.94 million, with most of the money going to the development of alternative energy resources. North Carolina State University received $1.5 million to design and build a pilot plant to develop technology to convert low-value biomass resources into ethanol. Crops initially targeted would include sweet potatoes, switchgrass, and loblolly pine. Appalachian State University received $750,000 to fund the construction and operation of a modular biodiesel testing facility that will provide feedstock, fuel quality and emissions data to the biofuel industry in North Carolina. The grant will expand the university's existing biofuels and biomass initiative. North Carolina State University also received $397,578 for its Energy Crops program. In addition, the foundation granted $175,000 to the North Carolina Forestry Foundation, $175,000 to Appalachian State University's Energy Center and $690,000 to Robeson County. 

Manufacturing Jobs: North Carolina lost nearly 8,800 manufacturing jobs last year, according to the 2007 N.C. Manufacturers Register. That's a 1.3 percent loss and a much sharper drop than the 0.5 percent loss in 2005. Charlotte, the state's largest industrial city, had 45,098 industrial jobs last year, down 1.5 percent from 2005. Greensboro, ranked as the state's second-largest industrial city, had 32,252 jobs last year, up 3.4 percent from 2005.  According to Manufacturers' News, North Carolina is the ninth-largest industrial employer in the United States and ranks 10th in the nation for manufacturing plants. 
Commodity NEWS        
Smithfield to Make More Room for Sows: Smithfield Foods will be phasing out gestation crates for pregnant sows over the next ten years.  The nation’s largest pork producer is the first to make this costly change.   The crates will be replaced with group pens to improve the healthy and well-being of the animals, which will most likely improve the quality of Smithfield’s product. 
New Viral Strain Taking Toll on U.S. Pork Industry: Smithfield, Va.-based Smithfield Foods says a new strain of the swine disease circovirus has cut into its profits, an example of the challenge the disease poses to the entire U.S. pork industry. As the industry gears up for battle with porcine circovirus associated disease (PCVAD), which kills hogs in the late finishing stage of production, Smithfield indicated in news reports that the number of hogs it marketed in the United States decreased 8 percent in the latest quarter from a year earlier due to the virus. New vaccines have helped, though they are in short supply. Pam Zaabel, director of swine health information and research for the National Pork Board, said that the new strain kills more hogs than its cousin, sometimes claiming between 5 percent and 50 percent of a given herd.  "The belief is that PCV2 has mutated, and this strain causes more severe clinical signs than the previous strain," she said.  NPB is spending more money for research on PCVAD, and is passing out a pamphlet explaining the virus as well as how to address it.
Antibiotic Resistance in Poultry: A surprising finding by a team of University of Georgia scientists suggests that curbing the use of antibiotics on poultry farms will do little, if anything, to reduce rates of antibiotic-resistant bacteria that have the potential to threaten human health. Dr. Margie Lee, professor in the UGA College of Veterinary Medicine, and her colleagues have found that chickens raised on antibiotic-free farms, and even those raised under pristine laboratory conditions, have high levels of bacteria that are resistant to common antibiotics. Her findings, published in the March issue of the journal Applied and Environmental Microbiology, suggest that poultry come to the farm harboring resistant bacteria, possibly acquired as they were developing in their eggs.
People in the NEWS

NPPC Elects Butler:  During its annual business meeting, the National Pork Producers Council elected Don Butler to serve a one-year term as the organization's vice president. Butler, the director of government relations and public affairs for Murphy-Brown LLC, has been serving the NPPC board of directors since July 2005. He has also served in national and local leadership positions, including president of the North Carolina Pork Council and board chairman of the Animal Agriculture Alliance. 

Utilities Appointments: With no debate, the Senate unanimously confirmed Gov. Mike Easley's two nominees to the state Utilities Commission. Easley nominated Edward Finley for his first eight-year term and Jimmy Ervin IV to a second term. Environmental groups have criticized Finley, a Raleigh attorney who has represented power companies in the past, saying he has conflicts of interest. During a meeting of Senate Committee on Commerce, Small Business and Entrepreneurship on Tuesday, Finley said he would act fairly while considering all cases. The nominations now head to the House. 
USDA News

Ethanol Could Increase Food Prices: USDA projects that ethanol production will consume 50 percent more corn this year, taking a big bite out of the food industry's share of the crop and possibly forcing food prices to rise.  Keith Collins, the department's chief economist, said farmers are expected to grow a record 12.2 billion bushels of corn in 2007, with 3.2 billion bushels going into ethanol production. In 2006, 2.15 billion bushels of corn were used to make the biofuel.
U.S. Urged  to Cut Farm Subsidies for Doha Round Success: India and the European Union want the United States to cut its farm subsidies to ensure success for the Doha Round of World Trade Organization talks, according to Indian news wires. "I am a bit disappointed to see the new U.S. farm bill. There is no change in treatment of two important sectors, sugar and dairying," European Commissioner for Agriculture Mariann Fischer Boel told reporters.  "The current draft of the new U.S. farm bill pushes in the right direction, but not far enough." 
Mark Your Calendar

AgForum with Butterfield – NC Agribusiness Council members are invited to attend an Agribusiness Forum with Congressman G.K. Butterfield on March 30 at 11:30 am at the Tobacco Farm Life Museum in Kenly, NC. RSVP is required – seats are limited. Contact the Council at 919-782-4063 for ticket information.
The State Division of Air Quality holds a public hearing about a Halifax County pulp and paper mill on Monday, March 12 at 7 p.m., Andrews Meeting Building, 700 Jackson St., Roanoke Rapids. Contact: Tom Mather, 715-7408. 

The board of the N.C. Clean Water Management Trust Fund will meet on Tuesday, March 13 at 10 a.m., North Raleigh Hilton, 3415 Wake Forest Rd., Raleigh. Contact: Lisa Schell, 716-0057.

The Environmental Review Commission will meet on Tuesday, March 13 at 11 a.m., 544 Legislative Office Building.

The Department of Environment and Natural Resources will hold a public hearing on proposed rules and amendments on Wednesday, March 14 at 7 p.m., Charlotte-Mecklenburg Government Center, 600 East 14th Street, Charlotte. Contact: Thomas Allen, 733-1489.

The Marine Fisheries Commission Sea Mullet Fishery Management Plan Advisory Committee will meet on Thursday, March 15 at 6 p.m., DENR Washington Regional Office Building, Washington. Contact: John Schoolfield, 796-7311.

The Division of Water Quality will hold a public hearing on Thursday, March 15 at 7 p.m. to gather comments on the renewal and issuance of the Smithfield Packing Company, Tar Heel Division wastewater permit, Bladen Community College auditorium, Dublin. Contact: Susan Massengale, 733-7015 ext. 227.

The North Carolina Pecan Growers Association will hold its annual meeting on Monday, March 12 Johnston County Agriculture Extension Office, Smithfield. Contact: Laurie Wood, 910-532-4208.. 













North Carolina Agribusiness Council

3701 National Drive, Suite 211 * Raleigh, NC  27612

phone 919-782-4063, fax: 919-782-4064

[image: image1.png]agribusiness





