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April 10, 2006


Washington NEWS   
Immigration Bill Flounders in Senate:  Immigration Reform was the topic of much debate in the US Senate this past week. And after much media hype about a “compromise” bill, none of the bills under consideration could muster the 60 votes needed to end a filibuster in the Senate and move to a vote.  A cloture vote to end a filibuster on the “compromise” bill failed on Thursday 39-60.  Friday morning, followed by a cloture vote on Senator Frist’s bill on border security, which failed 37-62. All Senators seem to agree on border security and enforcement – where the splinter occurs is on what to do with immigrants already in this country. One approach, championed by Sens. Cornyn (R-TX) and Kyl (R-AZ), would demand that all undocumented workers return home and apply for a new two-year temporary work visa. Such visas could be renewed for a total of six work years, but workers would have to return to their home countries for a year before reapplying.  McCain (R-AZ) maintains that approach is unrealistic, arguing that illegal immigrants would ignore the new visas and remain underground, so McCain and Kennedy(D-MA) champion an approach that provides a path for illegals to earn an adjustment to their legal status – an approach that some call amnesty since it leads to eventual citizenship without having to return to their country of origin.  Other senators, including conservative Isakson (R-GA.) and moderate Nelson (D-NE), favor the approach taken by the House in December, when it passed a bill that cracked down on illegal immigration without offering any new avenue for lawful employment or citizenship. The Senate adjourned for recess without reaching agreement and plans to take up the issue soon after coming back to DC. So far, none of the Senate bills have allowed amendments, therefore the Chambliss (R-GA) amendments which provide necessary reform to the existing H2A program for agriculture have not been included.  As chairman of the Senate Agriculture committee, Chambliss remains committed to providing reform to the H2A program that has allowed agriculture to legally bring in workers on a temporary basis to perform seasonal work.  House Agriculture Chairman, Goodlatte (R-VA), issued a press release to supporting the Chambliss amendments to reform the H2A program.
Mandatory Animal ID System Coming: Secretary Mike Johanns said it is “unavoidable” that the U.S. eventually will have to make mandatory a system for identifying all meat animals and tracing their lives from birth to slaughter.  But he also told an association of agricultural journalists that he would not rush to make USDA’s emerging voluntary system mandatory because he believes producers must first be educated about such a step.  

WTO Deal Not Encouraging: U.S. Trade Representative Rob Portman said he is pessimistic about the chances that World Trade Organization members will meet an April 30 deadline for agreeing on formulas to cut farm subsidies and agricultural and manufacturing tariffs.  Portman said he is discouraged by the lack of progress in a recent meeting in Rio de Janeiro with top trade officials of the European Union and Brazil.  But he said he does not plan to pull back resources from world trade talks in favor of bilateral negotiations.
Campaign NEWS      

Residency Ruling: Former state Sen. Tommy Pollard, who hoped to challenge Rep. Robert Grady in this year's election, is ineligible to run in the district because he fails to meet the residency requirement, the State Board of Elections has ruled. The Onslow County Board of Elections ruled in February that Pollard, a Democrat, met the one-year residency requirement to be a candidate in the 15th House District. But the state board unanimously reversed the ruling after a hearing Wednesday on an appeal filed by Grady, a Republican. The board said Pollard was not a resident of the district prior to Nov. 6 -- one year before the upcoming general election. Pollard said he was unsure if he would appeal to Wake County Superior Court in time to run in the May 2 primary.

GOP Fund Raising: Winston-Salem businessman and former congressional candidate Ed Broyhill will head up fund-raising efforts for Senate Republicans this year. Senate Minority Leader Phil Berger said the N.C. Republican Senate Committee hopes to raise $1 million in an effort to gain five seats needed to swing Senate control to the GOP. It will take substantial financial resources to overcome the Democrats' fund-raising advantage.  Broyhill is a member of one of the state's best-known political families and has expressed some interest in running for lieutenant governor in 2008.


Wake Lobbyist: Wake County commissioners voted 4-3 Monday to hire former state representative David Miner as a lobbyist. Miner will lobby the General Assembly for funding for a mental health treatment center and an increase in the local sales tax for schools, among other issues. After the contract became public last month, a group of prominent local conservatives protested the selection of Miner, a moderate Republican. Under a recent proposal, Miner would be paid about $5,000 a month through 2007.
Environmental NEWS

TVA Lawsuit: The Tennessee Valley Authority wants a federal court to dismiss a nuisance lawsuit filed by North Carolina over pollution blowing into the state from the utility's power plants. Lawyers for TVA, a government-owned utility, said in court filings Monday that TVA could not be sued because it is carrying out a public service authorized by Congress. TVA said it had to balance its mandate of providing low-cost electricity with efforts to protect the environment. In January, Attorney General Roy Cooper sued the TVA, claiming that people in North Carolina suffered ill health from the pollutants produced by TVA's 11 coal-fired power plants in Alabama, Kentucky and Tennessee. The lawsuit asks the court to order TVA to reduce emissions of sulfur dioxide, nitrogen oxides and mercury. The pollutants create haze and soot, foul creeks and lead to acid rain, the suit charges. 

Business NEWS
Minimum Wage: Ten organizations have formed a coalition to pressure state lawmakers to raise the wage to $6 an hour. The minimum wage has remained at $5.15 an hour since a change in federal law in 1997. The organizations, including the North Carolina NAACP and the N.C. Justice Center, said their best chance at an increase is during the legislative session that begins in May. Last year, House members narrowly approved a bill with an 85-cent increase that included a health insurance tax credit for small businesses. The Senate did not act on the legislation, but it remains alive for this session. Members of the coalition say they have received words of encouragement from several senators in recent weeks. 

Local Incentive: Robeson County commissioners have agreed to give an unidentified manufacturing company about $250,000 in tax incentives for a plant expansion. The company is planning to expand and add almost three dozen jobs, officials say. County Manager Ken Windley said the county would give the company tax credits worth $50,000 per year for five years.

Windley said company officials have indicated they will add at least 20 jobs paying more than $9 per hour. 

Cargill Deal Complete:  Cargill Meat Solutions announced that its acquisition of four California meat companies, now doing business as Beef Packers Inc., has been completed. The company originally announced the acquisition in September 2005. The four companies were Beef Packers, Inc., Fresno Meat Co., RPM Beef Inc. and King-O-Meat Inc. A fifth company, Ore-Cal Transportation, was originally part of the deal, but will be dissolved instead.
People NEWS

Helms Health: Former U.S. Sen. Jesse Helms, in increasingly poor health before and since he left office three years ago, has vascular dementia and has moved into a convalescent center near his home. "He has his good days and his bad days." his wife, Dot Helms, said. "He still sees friends. Company is good for him. He is still signing books. But he is not able to conduct any business or make any speeches." 

Hired: Paul Cox, a former intern, has returned to U.S. Rep. David Price's office as press secretary. Cox, 23, replaces Dave Helfert, who left the office in March. Cox, a native of Sanford, worked for a year on the press staff of U.S. Sen. Mark Pryor of Arkansas. 

Named: Michael P. Voiland, an assistant director for research and extension at Cornell University, will become the director of North Carolina Sea Grant on July 1. He replaces Ronald G. Hodson, who will retire June 30. 

Named: Tim Crowley, who for more than five years covered state politics for UNC-TV, has taken a post as communications director for Lt. Gov. Beverly Perdue. Crowley replaces Lew Borman, who left Perdue's staff to work for Blue Cross Blue Shield. Crowley served as managing producer for UNC-TV's nightly news magazine, NC NOW, and was host and senior producer for Legislative Week in Review.

Commodity NEWS  
Australian Wheat Exporter Under Scrutiny:  A group of senior Democrats urged U.S. Trade Representative Rob Portman Monday to investigate Australia’s monopoly wheat exporter AWB Ltd. for possibly breaking U.S. or world trade rules.  AWB is among several companies accused of making illicit payments to the now-deposed Iraqi dictator, Saddam Hussein, under a recent United Nations investigation of the oil for food program.  The Australian government dismissed the criticism, saying it would not abandon the single desk marketing arrangements without huge trade-offs on market access and farm subsidies.

New Requirements For Poultry Export:  The Food Safety and Inspection Service (FSIS) issued Notice 18-06, "Revised Export Requirements for Mexico for Fresh/Frozen Poultry." The Notice requires, as per new Mexican requirements, that fresh and frozen poultry that is exported to Mexico come from flocks or farms from which 59 serological samples have been taken and tested negative for avian influenza using an ELISA test. Poultry can also come from a flock or farm of origin if  registered in the National Poultry Improvement Plan.
Bird Flu Human Vaccine Study Disappoints:  Results of the first study of a human vaccine against avian influenza showed less than desirable effectiveness.  Published in the New England Journal of Medicine, the study provided evidence that only about half of those who participated in the study, and who received a massive dose of the vaccine, were protected from H5N1. The vaccine for seasonal influenza has a 70 percent to 90 percent effectiveness rate. The vaccine for bird flu requires 12 times the dosage of the seasonal influenza inoculation. The U.S. currently has only enough of the vaccine to vaccinate 4 million people at that dosage. Researchers were encouraged by the fact that the vaccine is safe to use.
Crop Planting Projections Surprising:  Acres planted to corn are predicted to be 5% lower than last year, while soybean acres are predicted to be 7% larger. That caused new crop corn to set new contract life highs on Friday, and sets the stage for some active acreage-buying by new crop corn futures over the next few weeks.  If the growing season is good, corn will be cheaper this fall than futures now predict -- perhaps much cheaper. Producers need to consider their corn needs and devise a strategy to control corn prices for the remainder of 2006 and into 2007. Out-of-the money calls would be one way to put a lid on corn costs. 

Germany Confirms First Case Of H5n1: German authorities have confirmed the country’s first case of the H5N1 bird flu strain in domestic fowl in an outbreak on a poultry farm.   

Boll Weevil Eradication Fees Down In 2006:  North Carolina’s boll weevil assessment for 2006 will be set at $3.25, a decrease over last year’s fee. In South Carolina, the fee was dropped to $3 — a dollar less than in 2005. 

World Ethanol Supplies To Remain Tight:   Despite rising production, world ethanol supplies will remain tight, according to a trader with the sugar and ethanol department at agriculture merchant Louis Dreyfus.  “World ethanol consumption is soaring,” Guy Hogge said, speaking at the Environmental Industries Commission in London Tuesday.  The U.S. and Brazil, which account for 75 percent of the world’s ethanol production, will want to keep the cheap fuel source for domestic use, Hogge said.  He said even though U.S. ethanol output will expand by 26 percent in 2006, based on current plans, demand is growing even faster. 

Mark your Calendar
AgForum with Congressman Miller. The NC Agribusiness Council is hosting an AgForum, dinner and discussion with Congressman Brad Miller. The event will be held at the Chatham Hill Winery in Morrisville, NC on April 18. Tickets are $50 per person, with includes dinner. Seats are limited/reservations are required. Please contact the Council if you are interested in participating.
AgForum with Congressman McIntyre. The NC Agribusiness Council is also hosting an AgForum, dinner and discussion with Congressman Mike McIntyre. The event will be held at the Duplin Winery in Rose Hill, NC on May 1. Tickets are $50 per person, with includes dinner. Seats are limited/reservations are required. Please contact the Council if you are interested in participating.

The Marine Fisheries Commission Central Regional Advisory Committee will meet Monday, April 10th at 6 p.m. at the Department of Environment and Natural Resources Washington Regional Office, 943 Washington Square Mall, Washington, NC.
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