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Washington NEWS

Immigration Hearing. A congressional subcommittee heard testimony on illegal immigration during a public hearing in Winston-Salem last week. In a wide-ranging discussion, local, state and federal officials brainstormed about deporting illegal immigrants from North Carolina, keeping track of gang members, and fighting drugs, and fake identification documents -- all of which officials say are connected to illegal immigration. "I think the people of this district and people all over this country think we're being invaded," said U.S. Rep. Virginia Foxx, R-5th, a member of the House Subcommittee on Criminal Justice, Drug Policy and Human Resources. The hearing, titled "Gangs, Fraud and Sexual Predators: Struggling with the Consequences of Illegal Immigration," was held on the heels of rallies across the country by those opposed to a bill Foxx co-sponsored, which is aimed at tightening border security and makes being in the country illegally a felony.  The hearing focused on crime, as broader immigration issues are not in the subcommittee's mandate.
Disaster Relief Passed Senate Committee.  As part of an emergency supplemental bill, the Senate Appropriations Committee passed disaster relief for farmers on April 5. The $106 billion bill, primarily aimed to fund wars in Iraq and Afghanistan and provide Gulf Coast hurricane relief, allocates some $4 billion to farmers.  Aimed at lessening the impact of higher input costs, the $4 billion will provide 30 percent of a direct payment for farmers enrolled in the farm program for the 2005 crop. According to reports, it will also provide USDA grants to states to provide agricultural market and economic assistance.  The amendment also provides crop production loss assistance in a manner similar to previous disaster programs, including a payment rate of 50 percent of the established price of the crop if a farmer suffered a yield loss of at least 35 percent.

Campaign NEWS        
Mitchell Denied. The State Board of Elections has disqualified former Rep. Frank Mitchell from next month's Republican primary, ruling that he still lived outside the district despite the purchase of a home inside the boundaries. The decision overturned an Iredell County elections board ruling last month that had ruled Mitchell would be allowed to face off against incumbent Rep. Julia Howard (R-Davie). 

Complaint Filed.  Elections board officials have been asked to look into how some GOP allies are spending their money, particularly focusing on an independent political group that Speaker Pro Tempore Richard Morgan (R-Moore) says is targeting his lieutenants.  Morgan filed a complaint with the state board late Wednesday, arguing the Republican Legislative Majority Committee is breaking campaign finance laws by coordinating with like-minded candidates and using corporate contributions to oust Morgan and four other incumbents. The primary focus of Morgan’s complaint is directed at Art Pope, whose family company donated $260,000 to the Republican Legislative Majority Committee in 2004 according to Internal Revenue Service filings.

Party Switching. Election officials in counties with contested primaries say a flurry of party switches by voters has taken place in recent days. Friday was the deadline both to switch parties and register to vote in the May 2 primaries. While there was little variation in the overall numbers of registered voters, there has been a noticeable fluctuation in party registration, especially in Currituck, Perquimans and Chowan counties, where there are hotly contested primary races. The reason so many voters switch parties is that, often, the only contested elections are during the primaries.
Conservative Leadership Conference. N.C. Conservatives say gains in federal races need to be translated into similar wins on the state level. The event, which organizers hope to hold annually, was aimed at finding ways for Republicans to better appeal to North Carolina voters. N.C. voters for years have favored Republicans in presidential and U.S. Senate races, but it's been nearly a generation since a Republican occupied the governor's mansion and the NC House and Senate continues to be Democrat controlled. 

Environmental NEWS
Easley Protests. Gov. Mike Easley said Monday he doesn't want the federal government to allow a possible oil and gas lease sale off of the Virginia coast in 2011 because the North

Carolina coastline could be harmed by the exploration. "While it is clear that the United States must become more energy independent, such independence must not come at the cost of the fragile ecosystems and vital tourism economy of our coast," Easley said in a letter to the Minerals Management Service of the U.S. Department of Interior. According to Easley any decision involving Virginia would affect North Carolina, but no thorough regional analysis of such exploration has been performed to date. A federal moratorium bans exploration along the East Coast until 2012, but it's possible such an order could be overturned. 

Environmental Awards.  The Environmental Respect Awards is currently accepting applications from fertilizer/ag chemical retailers who are preserving and protecting the environment by operating their businesses in an environmentally sound manner to the benefit of their customers, employees, and community.  The international competition is sponsored by DuPont Crop Protection and the deadline is April 30.  Go to www.environmentalrespect.com for more information.

People in the NEWS

Senator Marvin. Former state Sen. Helen Rhyne Marvin, a Democrat who served 16 years in the Legislature, died last week at the age of 88 after an eight-year battle with cancer. 

Commodity NEWS

Tobacco Payment Clarification.  The Internal Revenue Service has issued a statement clarifying the information reporting requirements for payments made to owners of tobacco quotas in exchange for the termination of the quotas.  For tax purposes, the termination of a tobacco quota is treated as a sale by the quota owner of an interest in land. The United States Department of Agriculture reports the gross proceeds from the sale, including payments in later years, to the quota owner on Form 1099-S in the year in which the sale takes place.

Many quota owners have asked whether they must report the gross proceeds shown on Form 1099-S in the year in which the sale takes place, even though they will receive payments in later years. The amount reported on the Form 1099-S is not necessarily the amount of taxable income the quota owner should report for the year in which the sale takes place. As explained in Notice 2005-57, an owner may report income using the “installment method.”  Under the installment method, a quota owner who receives termination payments over a number of years should report only the income received each year. 

Beef Pricing Lawsuit.  A federal judge denied a request from meatpacking companies to dismiss a lawsuit that accuses them of underpaying cattle producers four years ago. The lawsuit alleges that meatpackers knowingly took advantage of a USDA error to lower the amounts paid to farmers and ranchers for their live cattle, costing cattle producers as much as $42.79 million during the spring of 2001.  The meatpackers named in the lawsuit said they didn't know about the USDA error until it was announced by the federal government, so it couldn't have impacted live cattle prices.  From April 2 to May 11, 2001, the Agriculture Department incorrectly reported the prices of cutout averages for some beef.  

AV Outbreak Could Cripple NC.  North Carolina’s poultry industry could take a huge hit -- as much as $1.7 billion -- if the deadly strain of avian influenza makes its way into the U.S. That’s because other countries may refuse to import broilers or other poultry products from any part of the country if any U.S. flocks become infected. North Carolina is expected to test roughly 200,000 birds for signs of virus, double the number tested last year. But laboratory space is growing scarce, limiting the numbers of tests that can be done.  NCDA is negotiating for a federal grant to buy new equipment that would increase test volume. 
China to Resume Beef Imports.  Although a timetable has yet to be established, the Chinese government has conditionally agreed to resume imports of U.S. beef.  The decision came during the 17th annual senior-level meeting of the Joint Commission on Commerce and Trade. Negotiations about details governing the standards that will be applied to U.S. beef shipped to China are still pending, but Agriculture Secretary Mike Johanns predicted shipments would resume sometime this year.
Business NEWS
Ban on Soft Drinks. Advocates want education officials to ban certain soft drinks from public schools until they're “proven safe and free of the cancer-causing chemical benzene.”  Long-term exposure to benzene can cause leukemia and other blood cancers, according to the Centers for Disease Control and Prevention.  Benzene isn't an ingredient in soft drinks, but it can form when two ingredients react: ascorbic acid and the preservatives sodium benzoate or potassium benzoate. The reaction could happen when products are exposed to light or heat. The FDA has given no indication that a public health concern exists.
Ports Deals. The North Carolina State Ports Authority has completed a $30 million acquisition of 600 acres of land on the west bank of the Cape Fear River that one day could house a $1 billion international port. The land must still be assessed for the potential environmental implications that a port terminal could have on the Brunswick County area.  Ports Authority officials are expected to deliver a bid recommendation for the construction and development phase of the project to the State Building Commission in May.  Financing for the $30 million purchase was obtained through port facilities revenue bonds, though the Ports Authority says it plans to seek a private-sector partner to invest in the development of the facility. 

Mark Your Calendar
AgForum  with Congressman Miller. The NC Agribusiness Council is hosting an AgForum, dinner and discussion with Congressman Brad Miller. The event will be held at the Chatham Hill Winery in Morrisville, NC on April 18.  This event is sold out.

AgForum  with Congressman McIntyre. The NC Agribusiness Council is also hosting an AgForum, dinner and discussion with Congressman Mike McIntyre. This event will take place at the Duplin Winery in Rose Hill, NC on May 1.  Tickets are still available for  $50 per person, which includes dinner.  Seats are limited/reservations are required. Please contact the Council if you are interested in participating.
ERC Phase II Stormwater Mgt. Working Group will meet Monday, April 17th at 2 p.m. in 605 Legislative Office Building.
Joint Legislative Committee on Equine Industry will meet on Tuesday, April 18th at 10 a.m. in 1027/1128 Legislative Building.

North Carolina Department of Commerce's International Trade Division holds its seventh annual Road Show on Tuesday, April 18th  (no time given) to help North Carolina businesses interested in increasing their exports and expanding their presence in the international marketplace, Central Piedmont Community College, Charlotte. Contact: Mary Sanders, 733-7193.

The 21st annual Business Expo will be held on Thursday, April 20 at 9:30 a.m. to showcase services and products from more than 250 companies at the Jim Graham Building, N.C. State Fairgrounds, Raleigh. Contact: Amanda Williams, 664-7022.
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