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April 3, 2006


Washington NEWS        
Burr Takes Leadership Role. Senator Richard Burr (R-NC) took an early leadership role in the immigration reform debate as he announced his intent to be a co-sponsor to the Senator Saxby Chambliss bill (R-GA) reforming the H2a program.  H2A is an existing temporary agworker program that allows employers/farmers to bring workers into the US on a contract basis for a set period of time.  A farmer must verify with the US Department of Labor that they are unable to obtain sufficient “native” workers to fill their seasonal, temporary labor needs before they are allowed to use H2A.  Potential H2A temporary workers undergo background checks at the border and a FBI 10-finger security clearance before they are allowed to participate in the H2a program.  H2A temporary, seasonal workers don’t just cross the border, but rather are brought directly to their employer on a bus.  H2A  workers are only allowed to work with the employer with whom they signed a contract.  Once the contract work is completed, the employer actually takes the H2a worker back to their country of origin – all within the same year.  If passed, the reformed H2A program would include prevailing wage (market-based wage) for laborers, as well as addressing recent adverse court decisions that have made the H2A program too litigious and too expensive for most growers to use.  Senator Chambliss intends to offer his bill as an amendment to a pending immigration reform bill. At this time, Senator Elizabeth Dole (R-NC) has not indicated her position on the H2A reform bill offered by Senator Chambliss. 
Immigration Bill Moves in Senate.  The Senate Judiciary Committee voted last Monday to legalize the nation's 11 million illegal immigrants and ultimately to grant them citizenship.   In order to be eligible for the amnesty, an illegal immigrant must meet certain past employment requirements, pass a criminal background check, learn English, and pay fines and back taxes.  No plan was specifically outlined as to deportation if an illegal immigrant didn’t meet these criteria. The Judiciary Committee legislation also emphasizes border security and would nearly double the number of Border Patrol agents over the next five years, criminalize the construction of tunnels into the United States from another country, and speed the deportation of illegal immigrants from countries other than Mexico. Addressing one of the most contentious issues, the panel voted to eliminate the provisions that would criminalize immigrants for living here illegally and made an amendment to protect groups and individuals from being prosecuted for offering humanitarian assistance to illegal immigrants.  Senator Bill Frist also introduced a bill of his own this past Monday, which reflects more closely the bill passed by the Republican-controlled house, which is an enforcement only bill. Both Frist’s bill and the bill passed by the Senate Judiciary Committee (known as the McCain/Kennedy bill) are on the floor, and both are open for amendments. If the Senate passes either bill, the legislation will still have to be reconciled with the tough border security bill passed in December by the Republican-controlled House. The House bill did not include any type of guestworker program, which some are calling an earned amnesty.

Legislative NEWS

Contingency Plan. Rep. Hugh Holliman, a moderate Democrat from Lexington reportedly made a call to one of the House's most powerful members, Appropriations Co-Chairman Jim Crawford, to assemble a meeting of pro- business Democrats to pull together a contingency plan should House Speaker Jim Black step down. But Crawford said Wednesday that he saw something more in the request -- that Holliman wants to be speaker if Black steps down.   Crawford says he let Hugh know that he’s also interested in Black’s position.  Holliman and Crawford say they are not mounting aggressive campaigns to be the next speaker. But they are among several Democrats interested in the job if Black either decides to step down.

Business NEWS

Rate Case. The North Carolina Utilities Commission has approved Duke Energy Corp.'s $9 billion purchase of Cinergy Corp., clearing the way for a merger creating one of the nation's largest public utilities. On Friday, the commission placed more than 70 conditions on the deal, including a requirement that Duke include a one-year, $117.5 million rate cut for North Carolina customers. The commission also said it will require Duke to file a rate case next year that will determine whether the company's rates are "unjust and unreasonable." Duke's last rate case in North Carolina was in 1991.

DOT Contract. The North Carolina Department of Transportation has awarded a $4 million contract to International Road Dynamics of Spring Grove, Ill. to oversee truck compliance with state weight and safety regulations.  International Road Dynamics will design, install, and operate a statewide transponder bypass system that will automatically monitor a truck's history of regulatory compliance without forcing the vehicle to stop. The $4 million contract can be reduced as revenue from the sale of the transponders offsets operational costs. Equipment installation is scheduled to begin in May, and the system is expected to be fully operational by the end of the year. 

Campaign NEWS        

Endorsed. The state Republican Party has endorsed six candidates for the state's Supreme Court and Court of Appeals. Judicial races are nonpartisan. GOP-endorsed candidates are:

Rusty Duke for chief justice of the state Supreme Court, who is opposed by Sarah Parker; State Supreme Court Justice Mark D. Martin who is opposed by Rachael Lea Hunter; Eric Levinson for the State Supreme Court, who is challenging Patricia Timmons-Goodson of Fayetteville; Ann Marie Calabria for the state Supreme Court seat now held by George Wainright; Donna Stroud for the state Court of Appeals seat held by Linda Stephens; Bill Constangy for the state Court of Appeals seat held by Robert Hunter. Kris Bailey is also in the race. Also seeking the seat are Jill Cheek, Bill Gore, Gus Gray, and Robin Hudson.

Elections Penalty. Rep. Mary McAllister, a Democrat from Cumberland County, cannot appeal a $4,000 penalty imposed by the state Board of Elections.  Gary Bartlett, the board's executive director, said Friday that McAllister's payment would be made to a civil penalty forfeiture fund, which supports the state's public schools. He said there are no provisions to appeal the board's decision. McAllister could fight the penalty in Superior Court. 

Laroque Affidavit.  A sworn affidavit forwarded to the state Board of Elections claims that state Republican Party Chairman Ferrell Blount allegedly pressured Rep. Stephen LaRoque, R-Lenoir, into donating $500 to the primary opponent of Rep. Richard Morgan, R-Moore. When LaRoque refused during a Feb. 17 meeting, LaRoque says that Blount  turned to the man who ultimately filed to run against him in the May primary, Willie Ray Starling, and stated, "Willie Ray, go file," the affidavit says. LaRoque filed the affidavit March 16, and it was subsequently forwarded to the elections board. State Elections Executive Director Gary Bartlett said Thursday that LaRoque's statement is being reviewed but no decision has been made on any action. 

Muddy Mailer. A 527 group financed by former Republican Rep. Art Pope of Wake County has been dropping some not-so-flattering mail in the districts of five House Republicans.  In each case, the direct mail pieces try to tie the five Republicans to Democratic House Speaker Jim Black. Some feature Black's picture next to the GOP incumbent targeted. The mailings have been sent out in the districts of Reps. Richard Morgan, Julia Howard, Robert Grady, Rick Eddins and Stephen LaRoque. The mail pieces are the latest shot in the continuing feud between some Republican activists including Pope and legislators who supported Morgan as co-speaker. 

People in the NEWS

Named. Louisa Warren has been named the new director of the N.C. Coalition for Lobbying Reform. Warren, formerly the Coordinator of Special Events & Communications at El Pueblo, begins her new position this week.

Commodity NEWS

Tobacco Watch. A legal battle may be looming between states, including North Carolina, and tobacco companies over money owed from a landmark 1998 settlement agreement, which imposed numerous marketing limits on the companies and required billions of dollars in payments to states. An economic consulting firm determined late Monday that the agreement between the cigarette companies and the states was a "significant factor" in contributing to a loss of market share for the companies that signed on to the settlement. North Carolina's share of the tobacco payment expected April 17 is around $152 million. Approximately $30 million to $35 million could be withheld from the payment.  The Attorney General's Office has told tobacco firms it will initiate enforcement proceedings if full payment is not made.

Bird Flu in Jordan.  Jordan has confirmed its first cases of the deadly avian flu strain in three turkeys.

Healthier Pork.  A group of university researchers said they have created cloned pigs that make their own omega-3 fatty acids, potentially leading to bacon and pork that might help your heart.  For now, the benefits of the research are theoretical.  Omega-3 fatty acids, which have been linked to a lowered incidence of heart disease, are primarily found in fish.  No one knows whether they would have the same effect if eaten in pork.  And government approval for such genetically modified foods is certain to face monumental opposition from some consumer groups.  

Ag Mart Referred. The Ag-Mart case was discussed at the most recent NC Pesticide Board meeting. Following an executive session of the board, Chairman Whitford asked the Ag-Mart council for comments. After those comments were made, Chairman Whitford recognized board member Kirkman, who made a motion that the board refer the Ag-Mart matter to the NC Office of Administrative Hearings. The motion carried. The matter will be heard at a later date by an administrative law judge.

USDA NEWS
New Training for Beef Workers.  The U.S. agreed to provide additional training to beef workers as a condition of regaining access to Japanese markets.  The agreement was reached in Tokyo during a two-day meeting between U.S. and Japanese officials. However, Hirofumi Kugita, an officer of Japan's Agriculture Ministry, cautioned that differences between the two countries remained and “that there are numerous issues that remain to be discussed.  Agriculture Secretary Mike Johanns said he anticipated Japan would want additional questions answered before reopening its markets to U.S. beef. 

South Korea Stalls Beef Trade.  USDA sent what officials described as a comprehensive report on the latest case of BSE, including color photos of the infected cow, to Seoul, but more information has been requested.  South Korea has delayed sending a delegation to the U.S., a team that would have arrived Monday under a tentative plan.  The latest delay and request for information has some USDA officials upset because it pushes back the process the two countries agreed upon to resume beef trade.

Tawain Takes Back U.S. Beef.  For the second time in less than a year, Taiwanese grocers and 

foodservice operators joined the U.S. Meat Export Federation in Taipei  to welcome U.S. beef back to the market.

Members Named To National Fluid Milk Board.  Secretary of Agriculture Mike Johanns announced the appointment of four incumbents and five new members to the National Fluid Milk Processor Promotion Board.  
WTO Trade Chiefs Meet In Brazil.  Trade chiefs from the U.S., the European Union and Brazil met Saturday with the head of the World Trade Organization in Rio de Janeiro, in a renewed attempt to move forward stalled global trade talks.    The representatives will attempt to negotiate the much-debated lowering of import tariffs and farm subsidies
Mark Your Calendar

The Joint Committee on the Equine Industry will meet on Tuesday, April 4th at 10 a.m. in 1027/1128 Legislative Building.

ERC Risk- Based /Limit Liability for Env. Cleanups Working Group will meet on Monday, April 10th at 2 p.m. in 605 Legislative Office Building.
AgForum  with Congressman Miller. The NC Agribusiness Council is hosting an AgForum, dinner and discussion with Congressman Brad Miller. The event will be held at the Chatham Hill Winery in Morrisville, NC on April 18.  Tickets are $50 per person, which includes dinner.  Seats are limited/reservations are required. Please contact the Council if you are interested in participating.

AgForum  with Congressman McIntyre. The NC Agribusiness Council is also hosting an AgForum, dinner and discussion with Congressman Mike McIntyre. This event will take place at the Duplin Winery in Rose Hill, NC on May 1.  Tickets are $50 per person, which includes dinner.  Seats are limited/reservations are required. Please contact the Council if you are interested in participating












North Carolina Agribusiness Council

3701 National Drive, Suite 211 * Raleigh, NC  27612

phone 919-782-4063, fax: 919-782-4064

[image: image1.png]agribusiness





