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 Duke Energy, one of the largest electric power companies in the United States, supplies and delivers energy to approximately 4 million U.S. customers. The company has approximately 36,000 megawatts of electric generating capacity in the Midwest and the Carolinas, and natural gas distribution services in Ohio and Kentucky. In addition, Duke Energy has more than 4,000 megawatts of electric generation in Latin America, and is a joint-venture partner in a U.S. real estate company. Headquartered in Charlotte, N.C., Duke Energy is a Fortune 500 company traded on the New York Stock Exchange under the symbol DUK. More information about the company is available on the Internet at: http://www.duke-energy.com.
Washington NEWS
Major Biofuels Initiative Announced:  The Obama administration has announced a major, concerted push by the USDA, Department of Energy and EPA to support the development and expansion of domestic biofuels. The initial effort will be done through a working group among the three agencies with renewable fuel standards, emission-reduction targets and a host of other biofuel-related issues on the agenda. USDA Secretary Tom Vilsack said Congress has directed USDA “to make available resources to farmers to first and foremost audit their activities on-farm to determine if there are steps that could be taken by individual farm families to convert to renewable energy sources and move away from reliance on fossil fuels. Resources have already been provided under this program, as we speak, to farmers across the country to conduct these audits.” Once the audits are complete, growers “can make application to the USDA for additional resources to convert their operations.”

Obama Budget Riles Farm Groups:  The Obama administration is continuing to push for a $500,000 cap on direct payments, a new limit on total farm program payments and elimination of cotton storage credits in its budget proposals for fiscal year 2010. Although the House and Senate Budget Committees rejected the proposals in their FY 2010 budget resolution Congress passed in April, administration officials again called for the reductions in the formal unveiling of its 2010 budget requests on May 6. The latest request calls for Congress to eliminate direct payments to farmers with gross sales in excess of $500,000. The administration plan also would retain the $40,000 per person limit on direct payments and the $65,000 limit on counter-cyclical payments in the 2008 farm bill and institute a new $145,000 limit on marketing loan gains. (The 2008 law places no cap on loan deficiency payments or marketing loan gains.)

Credit Card Debate Delays Tobacco Markup: The Senate Health, Education, Labor and Pensions Committee has pushed back by a week a markup set for Tuesday of legislation giving the FDA the authority to regulate tobacco products and their advertising. The HELP Committee was scheduled to mark up on Tuesday afternoon the Family Smoking Prevention and Tobacco Control Act (S. 982), sponsored by Chairman Edward Kennedy (D-Mass.). However, the markup was delayed until the following Tuesday to allow Senate Banking, Housing and Urban Affairs Chairman Chris Dodd (D-Conn.) to manage credit card legislation (S. 414) being debated on the Senate floor. Dodd is also expected to serve as chairman at the tobacco markup, in place of Kennedy, who is battling brain cancer. Legislative NEWS 
Ban on Smoking Goes to Governor:  Smoking will soon be prohibited in bars and restaurants across NC. The state House on Wednesday narrowly approved a compromise with the Senate on a smoking ban. The legislation moves to Gov. Bev Perdue, who said she will sign the bill into law, which would take effect Jan. 2. The bill, which passed 62-56, prohibits smoking inside bars and restaurants but doesn't affect outside areas of those businesses. The bill makes an exception for cigar bars, although bars cannot start selling cigars to skirt the ban. The bill falls short of how it began: a total and sweeping ban on smoking in all public places. The bill authorizes local governments to enact stricter bans.

AgRELIEF Act Support Grows:  With letters of support from 15 statewide commodity groups as well as support from the NC Commissioner of Labor and the NC Commissioner of Agriculture, for the second time in two weeks, the AgRELIEF Act has passed the Senate Agriculture committee with a favorable report and has subsequently been referred to Senate Finance. The AgRELIEF Act is enabling legislation that creates a pilot program to establish a cost-share fund that will assist farmers who use the H2a visa program to obtain temporary interim farmworkers with the upfront expenses (nearly $1,000 per worker) associated with the H2a program. The fund will be funded through grants and private donations – NO state funding will be used. The AgRELIEF Act, which was requested by the NC Agribusiness Council, is sponsored in the Senate by the Chairman of the Senate Agriculture and Environment Committee – Senator Bob Atwater and in the House by Vice-Chairman of the House Agriculture Committee – Representative Larry Bell.
Perdue Recommends Livestock Market:  Cattle farmers in Western North Carolina moved one step closer to getting a local livestock market. On Monday, Gov. Beverly Perdue recommended funding the market and 15 other projects in Western North Carolina worth a total of $4 million. For the livestock market, Perdue is recommending $200,000 from Appalachian Regional Commission. The budget also calls for $50,000 from the North Carolina Agriculture Development Trust Fund, $15,000 in local government money, $10,000 from private farmers, $225,000 from the Golden LEAF and North Carolina Tobacco Trust Fund. Henderson County has already contributed $10,000 to the project.

Gas Tax:  The gasoline tax would remain at its current rate for another two years under legislation given final approval by the Senate on Monday night. The Senate voted 25-19 in a largely party-line vote to set up a gas tax floor at 29.9 cents per gallon that would continue until mid-2011. Without the legislation, the variable portion of the gas tax would fall in July because of falling gas prices over the last six months. Supporters say the bill is needed to ensure that road maintenance money remains stable. The bill now goes to the House for consideration.

House Districts to Change:  House members tentatively approved legislation Monday that would redraw two state House districts to comply with a U.S. Supreme Court decision. The measure would shift precincts between districts represented by Reps. Sandra Spaulding Hughes, D-New Hanover, and Carolyn Justice, R-Pender. The rest of the state House map would remain intact. 
Drought NEWS

No Drought Conditions:  For the first time in more than two years, rains have lifted all of North Carolina out of drought. The federal drought map released Thursday shows that widespread rainfall in recent weeks brought improvements throughout the state, most notably in 14 mountain counties that had been North Carolina's only area experiencing drought. Of the state's 100 counties, 53 remain abnormally dry, which means an area could return to drought status without adequate rainfall. The drought map also showed that the additional rainfall has created improvements statewide, with 47 counties experiencing normal conditions for this time of year, up from 36 counties last week.
People NEWS

Allen Family Foods Names New CEO:  Allen Family Foods has picked a new CEO.  Bob Turley joined the 90-year-old Seaford poultry company last week as president and chief executive. He succeeds Charles Allen III, who will continue as chairman. Turley, a native of southeast Missouri, was president and general manager of Carolina Turkeys and also worked at ConAgra Foods Inc. He joined Salisbury, Md.-based Perdue in 1993 as president and chief operating officer and retired last year. 
Business NEWS
New Web Site for Small, Mid-Size Niche Meat Processors: A new Web site from the Niche Meat Processor Assistance Network, nichemeatprocessing.org, aims to provide resources for small to mid-size meat processing facilities that provide market access for niches such as local, grass-fed and organic.
Commodity NEWS

12 Confirmed Swine Flu Cases in NC:  The state said Monday that lab tests have now found seven cases in Craven County, where five cases were confirmed last week. Neighboring Carteret County also has two cases, part of a cluster that began in a group of people that worked together. Onslow County also has two cases. And most recently a resident of Rutherford county contracted the illness.
Study Sees Horse Industry Boosting Rural Areas:  North Carolina's advocate for rural economies has some ideas about how the state's horse industry can help business down on the farm. The Rural Economic Development Center offers recommendations on Monday on how taxpayer dollars can boost a business now valued at about $2 billion. The center's study is the first to estimate the equine industry's economic role in North Carolina. A 2005 economic study by the American Horse Council ranked North Carolina the country's eighth-largest state in the number of horses. Legislation is already in the works to create a state commission for promoting and expanding the horse industry.
USDA Forecasts Escalating Ethanol Corn Use:  USDA projected 4.1 billion bushels of corn will be used to produce ethanol in the 2009/10 marketing year beginning Sept. 1, an increase of 350 million bushels over projected use in 2008/09.  In its monthly World Agricultural Supply and Demand Estimates report, USDA also boosted its 2008/09 ethanol use forecast by 50 million bushels to 3.75 billion bushels. The increased forecasts reflect a rising federal biofuels mandate and improved blending incentives. U.S. soybean production is projected at 3.2 billion bushels, up 236 million from 2008/09, reflecting a small increase in harvested area.  Soybean oil used for biodiesel production is projected at 2.2 billion pounds, up 300 million from the revised 2008/09 estimate of 1.9 billion. 
Poultry Boosts Total Meat Production in 2009, 2010: Total meat production will increase in 2009 and 2010, thanks in large part to higher poultry production, according to USDA's World Agricultural Supply and Demand Estimates.  Raised to 3.549 billion pounds from last month's estimate of 3.547 billion pounds, higher-than-expected broiler production helped offset lower pork and turkey production to raise the total meat production forecast for 2009 (to 9.131 billion pounds from 9.126 billion pounds).  Total poultry production is forecast to rise to 4.246 billion pounds in May 2010 from this year's 4.175 billion pounds. Poultry increases are expected to more than offset overall declines in red meat production to fractionally raise the 2010 total meat production estimate (to 9.136 billion pounds from 9.131 billion pounds).

Chicken, Turkey, Pork See Retail Sales Growth: Even as the recession hurts the foodservice industry and higher-end foods such as organic products, economical proteins are posting gains at retail, according to Nielsen Company insights shared at a recent seminar sponsored by the National Chicken Council and the U.S. Poultry and Egg Association.  The amount of chicken sold in larger grocery stores increased about 4 percent in the year ended in February compared with the previous 12 months. Turkey and pork saw a 3 percent volume growth during that period, while sales of beef were flat and seafood declined about 6 percent. Chicken breasts posted the strongest sales, with a 5 percent growth rate. 
NCDA NEWS

Specialty Crops Grants Available: NCDA&CS is offering grants to fund new projects to enhance the competitiveness of specialty crops in the marketplace.  Nearly $1.2 million will be available in 2009 through a competitive grant process for projects that benefit the specialty crop industry. NCDA&CS will accept grant applications ranging from $10,000 to $100,000. Applications must be submitted by 5 p.m. on June 19. Projects involving the following specialty crops are eligible: Fruits, vegetables, tree nuts, dried fruits, horticulture, Christmas trees, turfgrass/sod, and nursery and greenhouse crops. For grant guidelines and application, contact the NCDA&CS Marketing Division at SpecialtyCropGrant@ncagr.gov, by phone at (919) 733-7887 or at www.NCspecialtycropgrant.org.
Mark Your Calendar

AgForum with Congressman Etheridge: On May 29, the NC Agribusiness Council will host an AgForum with Congressman Bob Etheridge at House-Autry in Four Oaks, NC.  RSVP required. Seats are limited. 

AgForum with Congressman Watt: On June 1, the NC Agribusiness Council will host an AgForum with Congressman Mel Watt at Piedmont Natural Gas in Charlotte, NC.  RSVP required. Seats are limited. 
The Seasons of Sustainable Agriculture is a series of education,  extension and outreach events offered each year by North Carolina’s Center for Environmental Farming Systems. For more info go to www.cefs.ncsu.edu. 

Vermicompost conference will be held in Durham June 4-5.  This conference, about worm farming and vermicomposting, is taught by industry experts and is a great  opportunity for beginners or seasoned worm farm operators. The conference will be held at the DPS Staff Development Center, Meeting Room M1, 2107 Hillandale Road, Durham.   For more info contact Cathy Smith at 919.515.6780 go to www.bae.ncsu.edu/workshops/worms09.

[image: image4.png]NC Agribusiness Council, Inc. 2500 Regency Parkway Cary, NC 27511 office: 919-782-4063 fax: 919-654-6737 www.ncagribusiness.com




[image: image3.png]NC Agribusiness Council, Inc. 2500 Regency Parkway Cary, NC 27511 office: 919-782-4063 fax: 919-654-6737 www.ncagribusiness.com





[image: image2.png][image: image3.png][image: image4.png][image: image5.png]V. AgNews UPDATE

NC/AQ Weekly News Critical to Your Agribusiness




[image: image6.png]NC Agribusiness Council, Inc. 2500 Regency Parkway Cary, NC 27511 office: 919-782-4063 fax: 919-654-6737 www.ncagribusiness.com



[image: image7.png]NC Agribusiness Council, Inc. 2500 Regency Parkway Cary, NC 27511 office: 919-782-4063 fax: 919-654-6737 www.ncagribusiness.com



