 AGRIBUSINESS UPDATE


Weekly news critical to your agribusiness

May 7, 2007
NC Legislative NEWS

House Budget: House members signed off on portions of the House's proposed two-year state budget on Thursday, approving spending plans that earmark millions of dollars for building projects. Several appropriations subcommittees approved spending plans that cover much of the expected $20 billion budget for the fiscal year starting July 1. More details on the House budget will be made available next week, when the full House Appropriations Committee debates the plan and leaders roll out their tax package to pay for it. 

Up in Smoke: A bill banning smoking in many public places narrowly failed in the House on Wednesday. House members voted 61-55 against the measure. More than a dozen Democrats from counties where tobacco is grown or manufactured opposed the ban. "We gave it our best shot," said Rep. Hugh Holliman, D-Davidson, the bill's sponsor, who pulled the bill from the floor calendar several times and took it through committee twice in an effort to win support. 

Hazardous Waste: The House gave its unanimous approval Tuesday to a bill that would subject hazardous waste storage companies in North Carolina to more inspections and require them to provide better notification to neighbors and emergency response officials. 

SBOE Hearings: State Board of Elections officials announced Tuesday that a public hearing on Rep. Thomas Wright's campaign finances will be held May 15. The public meeting, which could last up to three days, will come five months after Joe Sinsheimer, a former Democratic consultant, lodged a formal complaint against Wright, D-New Hanover. In his complaint, Sinsheimer said 80 contributions to Wright's campaign from individuals and political action committees weren't reported in a timely fashion. Sinsheimer also asked the board to review money Wright received from nurse anesthetists to determine if it was used to get around campaign donation limits. Gary Bartlett, the state elections director, said that Rep. Mary McAllister's campaign reports will be discussed at the May 15 meeting. Sinsheimer also filed a complaint against McAllister, D-Cumberland, earlier this year, pointing to discrepancies in McAllister's campaign reports that stated she loaned her campaign about $5,700 but repaid herself more than twice that amount. McAllister has said it was a reporting error and the payments never occurred. She planned to file corrected reports. 

Washington NEWS

Bush Plugs U.S. Beef in Summit With Japanese PM:  President Bush promoted U.S. beef Friday in talks with Japan Prime Minister Shinzo Abe. "I brought up to the prime minister that I'm absolutely convinced the Japanese people will be better off when they eat American beef," Bush told reporters, noting he'd planned to serve Abe and his delegation cheeseburgers for lunch at Camp David. Media reports didn't indicate whether Abe offered a response, though his government agreed earlier this week to scrap its mandatory, box-by-box inspection of U.S. beef in exchange for access to US meatpacking plants. Japan wants to ensure US facilities are complying with its current standards. 
South Korea: U.S. Beef Still Unsafe: Asian news sources are reporting that South Korea's Ministry of Agriculture and Forestry has sent the World Organization for Animal Health a written opinion indicating U.S. cattle are at risk for bovine spongiform encephalopathy. The correspondence was dated April 9, just a week after Seoul and Washington successfully concluded a free-trade agreement.  Among Korea's complaints: The United States doesn't have an effective system to trace BSE-infected cattle or routes of infection. The Ministry also argues that specified risk materials used to feed non-ruminant animals could result in cross-contamination of cattle.  In addition, the Ministry took issue with the criteria OIE used to recommend the United States be classified as a "controlled risk" region for the disease.  Whether the charges hamper U.S. efforts to normalize beef trade with Korea remains to be seen. Following FTA talks, Korea agreed to renegotiate beef once OIE officially designated the US a "controlled risk" region, as it is expected to do this month. Several U.S. lawmakers have indicated they won't agree to a FTA between the two countries unless Korea fully resumes imports of U.S. beef.
Campaign NEWS
Miller's Seat: Raleigh attorney Steve Smith has added his name to the list of people interested in US Rep. Brad Miller’s seat. He joins Sens. Janet Cowell and Kay Hagan and Rep. Grier Martin on the short list of potential Democratic candidates if Miller runs for the U.S. Senate against Sen. Elizabeth Dole (R). Smith is  past president of the Wake County Bar Assn., a member of the NC Environmental Management Commission and a former Army sergeant. 
Ballantine: Former Sen. Patrick Ballantine, who was the GOP nominee for governor in 2004, says he is considering running for lieutenant governor. Ballantine, said he has been talking to people about running for the state’s No. 2 office. He said he has ruled out running for governor in 2008. 
Environmental NEWS

Farmland Preservation:  The NC Agricultural Development and Farmland Preservation Trust Fund has launched a new Web site at http://www.ncadfp.org/.

Severe Drought in Western NC: State and federal officials say a lack of significant rainfall in recent months has thrust the westernmost parts of North Carolina into severe drought. At the recommendation of state drought officials, experts with the U.S. Drought Monitor announced Thursday that Clay, Graham, Cherokee and parts of Swain and Macon counties are in a severe hydrological drought. Most of the rest of western North Carolina continues to experience a moderate drought or abnormally dry conditions, said Woody Yonts, chairman of the N.C. Drought Management Advisory Council.  However, reservoir levels throughout North Carolina are at normal levels.  State drought officials are urging people in western North Carolina to conserve water and stay informed on drought conditions and any advisories that may be issued by local governments.  In addition to water conservation, state officials are recommending that people not burn yard vegetation during these dry and windy conditions. Officials with the N.C. Division of Forest Resources say dry conditions statewide are creating high potential for wildfires. For updates go to http://www.ncwater.org/drought/.

Solid Waste: Recycling efforts have failed to offset the increase in solid waste produced by growth and development in the state, according to a recent report by the state Department of Environment and Natural Resources. In fiscal year 2005-06, the amount of waste disposed of in North Carolina increased to 11.8 million tons, up from 11.1 million tons the previous year and from 7.3 million tons in the base fiscal year 1991-92, the latest Solid Waste Management Annual Report said. The per capita disposal rate for the fiscal year was 1.36 tons per person per year, a 5 percent increase from last year and an increase of 27 percent over the past 14 years. Scott Mouw, chief of community and business assistance in the division of pollution prevention, said increases in population growth have generated a lot of economic activity in North Carolina, which in turn generates increased amounts of waste. Population growth in North Carolina has increased by 28 percent from fiscal year 1991-92, while the amount of waste generated increased by 62 percent during the same period.
Business NEWS        
All-Natural Foodservice Chicken Line: Springdale, Ark.-based Tyson Foods Inc. announced Tuesday that its entire foodservice line of marinated, uncooked chicken will be marketed as 100 percent all-natural. Tyson's marinated, uncooked chicken products — including fresh, frozen, bone-in and boneless chicken — was already being produced without artificial ingredients. Under Tyson's new Enhanced Flavor Technology process, the products will now also have reduced sodium and a cleaner label.
Tyson Swings to a Profit in Second Quarter: Tyson Foods Inc. on Monday announced that earnings for its fiscal second quarter were $68 million, a stark shift from its $127 million loss in the same period last year, citing improved margins related to cost-cutting.  The Springdale, Ark.-based protein giant posted earnings of 19 cents per diluted share, beating Wall Street's expectations of 11 cents per share.  Revenues were $6.5 billion for the three months ended March 31, up slightly from $6.3 billion last year. 
Commodity NEWS        
Quick Response. Last week, the NC Growers Association (NCGA) received a report that one of their H2a workers (a legal agriculture guest worker) had been diagnosed with severe tuberculosis, which is a highly contagious (airborne) disease.  Within one hour of receiving this news, NCGA coordinated with NC Migrant Heath Care staff to identify his coworkers as well as all 350 workers who traveled with him from Mexico. NCGA also emailed to the Migrant Health Project an excel spreadsheet with directions to all 115 housing facilities and growers names address and phone numbers. NCGA also contacted all 115 farms where these workers live and work, as well as contacting the ill workers' relatives in Mexico to let them know their family members were receiving the best of care. Again, NCGA did this all within 1 hour of notice of the problem. The NC Growers Association H2a system is arguably the best in the nation and is totally funded by NCGA's farmer members. NCGA's farmer members deserve to be commended for their labor management system and their unmatched wage and benefit package.  
Melamine Investigation:  USDA and FDA officials briefed the press a day after the agencies' investigation into the nationwide spread of melamine and melamine-related compounds expanded to the poultry industry and the same day FDA imposed broad limits on Chinese food additive imports. Officials initially traced the chemical back to two Chinese plants. The agencies are depopulating some 100,000 breeder chickens and 6,000 hogs believed to have consumed feed laced with wheat gluten and rice protein concentrate, because they are legally bound to depopulate any animals found to have consumed adulterated feed. However, no recall has been issued on meat derived from animals that may have ingested melamine because the dilution of the contaminants makes it extremely unlikely they would sicken humans, especially since meat from chicken and hogs only make up a portion of a human's diet, limiting exposure. 
Southeast Greenhouse Conference: The Southeast Greenhouse Conference will be held on June 20-23, 2007 at the Carolina First Center (formerly the Palmetto Expo Center) in Greenville, SC. The event includes tours, a three day trade show and three days of educational sessions and workshops.  

Farm Animal Vet Shortage: Surveys by the American Veterinary Medical Association indicate a shortage of farm animal veterinarians, which the organization fears could lead to disease outbreaks. Although AVMA estimates the shortage at only 4 percent, that doesn't necessarily mean the situation isn't critical. "It's not like the other 96 percent can pick up the slack," said Dr. Lyle Vogel, director of AVMA's animal welfare division. "Because of the distances and workload of the remaining veterinarians, they just can't fill in that shortage." The shortage could be due to a large number of veterinary school graduates choosing to pursue small animal medicine with its perceived regular hours and better pay.  
Beef Export Verification Programs Notice Extended: Instructions for certifying beef products under Export Verification programs have been extended by FSIS.  The expiration date for FSIS Notice 19-06, "Revised Notice for Certifying Beef Products Under Export Verification (EV) Programs," has been extended from May 1, 2007 to May 1, 2008. The notice provides FSIS personnel with instructions for carrying out FSIS's certification process for meat products exported under EV programs.
People in the NEWS

Appointed: Gov. Mike Easley announced a number of appointments last week: Bobby Neal Stanley, a retired farmer from Clarendon, to the NC Soil and Water Conservation Commission. 

Decker Sentencing: Former Rep. Michael Decker has been sentenced to four years in federal prison for taking $50,000 from former House Speaker Jim Black to help Black stay in power. Decker pleaded guilty to a conspiracy charge in August, admitting that he took the money in exchange for switching his party affiliation from Republican to Democrat in 2003, creating a 60-60 tie in the House and allowing Black to retain the speakership.
Mark Your Calendar

AgForum with McHenry – NC Agribusiness Council members are invited to attend an Agribusiness Forum with Congressman Patrick McHenry on June 1  at 11:30 am at the Waldensian Winery  in Valdese, NC.  RSVP is required – seats are limited. Contact the Council at 919-782-4063 for ticket information.
The N.C. Climate Action Plan Advisory Group will meet on Tuesday, May 8 at 9 a.m. to consider recommendations for reducing greenhouse gases, 4011 Carya Dr., Raleigh. 

House Committee on Environment and Natural Resources will meet on Tuesday, May 8 at 12:00 pm, 643 Legislative Office Building (LOB).

Senate Committee On Agriculture/Environment/Natural Resources will meet on Tuesday, May 8 at 11 am, 544 LOB
House Committee on Agriculture will meet on Wednesday, May 9, at 12:00 pm 1229 Legislative Building.
House Committee on Agribusiness will meet on Wednesday, May 9 at 1:00 pm 415 LOB.
The Environmental Review Commission will meet on Monday, May 14 at 4 p.m., 544 LOB.
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