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NC Legislative NEWS

Economic Impact Studies.  The NC Rural Center will be seeking $500,000 for an economic impact study of the Equine Industry in NC.  The Equine Industry is ranked 8th in the nation, after Virginia which estimates its industry at $1 billion. Several groups lately have been conducting similar studies in an effort to show the contribution their industry makes on the state economy.  The Green Industry, which includes nurserymen, landscapers, commercial flower growers and turf producers, recently received $250,000 to conduct an economic impact study.  The Green Industry is currently estimated to contribute over $12 billion to the state’s economy, making it one of the largest single industries in NC.  
Budget Surplus.  Legislative leaders have learned that tax collections surged in April, prompting their analysts to project a revenue surplus of nearly $1.1 billion when the fiscal year ends June 30. The expected surplus is more than $400 million than was projected a few weeks ago. The new amount equals a 6.7 percent budget surplus, the highest recorded since the state started adjusting state budgets annually in the early 1970s. Combined with money unused by state agencies or unallocated by budget-writers, as well as unexpected revenue growth expected General Assembly will have roughly $2 billion available to meet needs beyond the $17.3 billion budget that takes effect July 1, according to lawmakers. Budget-writers have said there will be enough money left over to pay for routine annual expenses not included in next year's annual spending plan. They also are discussing whether to give 5 percent raises to all state employees for the upcoming year.
Campaign NEWS
Low Turnout.  According to unofficial returns, only about 9.4 percent of registered voters came out for Tuesday's primary. About 514,000 ballots were cast statewide, setting a new record low for voter turnout.

No Recount.  Representative Edd Nye will not be seeking a recount after losing a close Democratic primary on Tuesday. Nye, who has served in state legislature all but one term since 1975, lost to William Brisson by 98 votes, according to preliminary results. Nye said redistricting probably worked against him. The 22nd District covers all of his home turf of Bladen County, but since 2003 it has included part of southern Cumberland County, where Nye says he's not as well known. 

Preston Primary. Representative Jean Preston handily won her primary for the 2nd Senatorial District by a margin of nearly 5000 votes.  Preston is vying for the open senate seat that resulted when Scott Thomas resigned to pursue a career as a district attorney.  Preston, who serves on the House Agriculture Committee, will be running for the NC Senate in the general election against Pete Bland of Vanceboro.
LaRoque Loses/Wins?  Stephen LaRoque may have lost his bid for re-election, or he may not have.  I n a race that is too close to call, LaRoque is down by 9 votes to Willie Ray Starling of Mount Olive. But with 23 provisional ballots still to be counted, this race is still up for grabs.  The provisional ballots will be opened next week and no matter the outcome, one side or the other is sure to call for a recount.  
Morgan Losses. Considered by many to be the upset of election night, the results show that former House Co-Speaker Richard Morgan won't be returning to the legislature in 2007. Morgan, who has served 8 terms in the legislature, lost to Pinehurst businessman Joe Boylan in the Republican primary in Moore County. Boylan won the race 52 to 48 percent, receiving 333 more votes than Morgan, according to unofficial returns. But Morgan says that he isn't through pursuing an elections complaint against the 527 group financed by millionaire Art Pope, which peppered the legislative district with unflattering mail pieces. Interestingly, Morgan reportedly still has approximately $600,000 in his campaign coffers. Boylan doesn’t face an opponent in the general election. 
Eddins Out.. By a vote of 34 to 66 percent, the voters of the 40th House District gave Rick Eddins seat to Marilyn Avila of Raleigh. Avila does not face an opponent in the general election, so she will report to the General Assembly in January of 2007.  Eddins has served 6 terms in the General Assembly and was targeted for his alliance with Richard Morgan. 
Garwood Goes.  After serving 5 terms in the General Assembly, voters in Senator John Garwood’s district voted for his opponent David Blust of Boone to represent them in the 45th district. Blust won by a margin of 61 to 39 percent. Many consider Garwood’s lack of vote on the lottery as a primary reason for his loss.
Back Row Rhodes.  Although known for lobbing bombs from the backrow of the House chamber, voters in the 98th district decided that Thom Tillis of Huntersville would do a better job of representing their interests than Representative John Rhodes.  Rhodes, who is serving his 2nd term in the House lost to Tillis by 745 votes, according to unofficial election results.

Incumbent Wins. The following legislators won their primaries and do not face an opponent in the general election so therefore are the winner: Senator Katie Dorsett, Senator Clark Jenkins, Senator Tony Rand, Representative David Almond, Representative Phil Frye, Representative George Holmes, Representative Julia Howard, Representative Karen Ray, Representative Deborah Ross, Representative Tracy Walker, Representative Edith Warren, and Representative Michael Wray. 
Unification.  Camden County voters have approved a countywide referendum on unified government, becoming the first county government in the nation to gain both city and county powers. Voters in Currituck County, however, defeated that county's efforts to unify. 

Drawing Fire.  Vernon Robinson, who recently captured the GOP nomination for the 13th U.S. congressional district, got a rise out of the liberal People for the American Way Voters Alliance in Washington. The group asked the Republican National Committee to repudiate Robinson's tactics, withhold support for Robinson's campaign, and demand that he pull an ad about illegal immigration. A spokesman for the RNC did not comment directly on the group's request. 
Washington NEWS

Pandemic Flu Report.   Social and economic chaos is the picture painted by the Administration of a serious outbreak of pandemic influenza. The government is stockpiling anti-virals and developing a vaccine but the report’s message is that disasters are local events and require local responses. The plan is a follow-up to the national strategy announced by President Bush last November.
Business NEWS

Board Replaced.  The Northeastern Regional Economic Development Commission has replaced its entire executive board in a move to restore public trust but did not dissolve its nonprofit arm. The new executive committee – Chairman Bill Askew, Vice Chairman Gene Rogers, Treasurer Mack Nixon and Secretary Ernest Burden – took office immediately. The officers elected Wednesday will serve only the commission, officials said. The continued existence of the partnership continues to be in question. 

Incentives.  A Canadian paper company has won $80,000 in state incentives to open a facility in Stanly County. Company officials expect to spend about $9 million over the next three years for the expansion, which will create 87 new jobs. The new jobs will carry an average annual salary of $28,860, compared to the Stanly County average salary of $26,884. The incentive money will come from the One North Carolina Fund, which is used by Gov. Mike Easley to promote economic development and jobs creation. 

Closings.  Carolina Mills Inc. will cease all domestic yarn manufacturing operations June 30, resulting in the closure of plants in Maiden, Lincolnton and Statesville. As a result, 311 employees will lose their jobs. Carolina Mills, which had 2,600 employees in 17 plants in 2000, has closed several mills during the past year, citing low-priced imports and high fuel costs. 

Furniture Factory Closing.  The Thomasville Furniture Industries unit of Furniture Brands International plans to close a wooden furniture factory and layoff all 278 workers. The Thomasville, North Carolina, plant will be offered for sale, probably in the third quarter of this year. The closure comes after the St. Louis, Missouri-based company had declines in net income for the past five quarters. 

Commodity NEWS        
Emergency Label for Reflex.  There is a crisis exemption from April 21 to July1 for use of Reflex on cotton. See website for more details.
Low Harvest.  Last year's commercial seafood harvest is North Carolina’s smallest on record. The state Division of Marine Fisheries cited numerous causes for the 79 million lbs harvest, including weather, fuel prices, market demand, low-cost imports and harvest restrictions. State officials blamed the depressed 2005 landings on a lackluster 13.3 million catch of menhaden, which can reach more than 300 million lbs a year.

New Pork Rules.  The Japanese Ministry of Health, Labor and Welfare has announced that it will adopt new maximum residue limits for veterinary drugs in food, a change that could affect the profitable U.S. pork export business. Japan buys about 45 percent of all U.S. pork products exported, a market valued at $1.07 billion annually. The new guidelines will take effect May 29.

Meat Prices Way Down.  Beef and pork prices are at 3-year lows and poultry at a 4-year low, which means prices will be “pretty darn attractive” for consumers the rest of the year. Loss of overseas beef markets and avian influenza are generally blamed for much of the oversupply but a Bank of America analyst says simply: “There is too much meat…we are just producing too much of it.”

Taiwan Beef Ban.  The Department of Health in Taiwan has banned beef imports from Tyson Fresh Meats plants after rib bone fragments were found in one shipment late last week. USDA called the shipment an "isolated event," but plans an investigation to determine if there was packaging negligence at the plant. USDA pointed out that rib bones are not specified risk materials, unlike the spinal column parts found in a shipment of veal to Japan in January.

Russian Poultry Ban.  Agriculture Secretary Mike Johanns said in a press conference Friday that he is "extremely disappointed" in Russia's decision to ban poultry imports, saying there literally was no pre-notification.  The Russians have, however, agreed to admit product departing from seaports before May 8th.   The Russians are trying to implement a new import permit licensing system to halt fraudulent importation. Russia is the United States' largest export market, with annual sales of more than $600 million.

U.S.-Peru Trade.  The Agricultural Coalition for U.S.-Peru Trade, comprised of 58 agricultural organizations, has sent a letter to every Member of Congress urging support of the Peru Trade Promotion Agreement (PTPA). The letter is part of a unified effort by the Coalition to express strong support for the trade agreement. Peru is already a large importer of many U.S. agricultural products. The Coalition believe that PTPA will provide U.S. agriculture producers and exporters the opportunity not only to preserve but to increase market share.  
People in the NEWS

US Poultry & Egg.  Keith Shoemaker, V.P. Carroll’s Foods, Div. of Murphy Brown, LLC, and first vice president of the NCPF, has been reappointed to serve another term on the US Poultry & Egg Association’s board of directors. Dr. Ron Prestage, Prestage Farms, was elected Chairman.

USDA NEWS
Hurricane Relief Sign Up.  Farmers in affected counties in Alabama, Florida, Louisiana, Mississippi, North Carolina, and Texas can begin signing up for USDA’s 2005 hurricane disaster assistance programs at USDA Service Centers May 17.  To be eligible for the aid, producers must have incurred losses in one of the 261 counties that received a presidential or secretarial disaster declaration designation due to Hurricanes Dennis, Katrina, Ophelia, Rita or Wilma. A list of the eligible counties can be found at http://www.usda.gov/HurricaneInfo.xml.  For more information, farmers should contact their county USDA Service Center.

BSE Estimates.  USDA concludes that the prevalence of the disease in the United States is less than 1 case per million adult cattle, based on an adult cattle population in this country.  The enhanced BSE surveillance program has been an enormous undertaking but well worth the effort. It can now be said, based on science, that the prevalence of BSE in the United States is extraordinarily low. The estimate of BSE prevalence in the United States is based on data gathered from not only the enhanced surveillance effort that has been underway since June 2004, but also from surveillance conducted in the United States for the 5 years prior.
Mark Your Calendar
AgDay at the General Assembly will be held on the Halifax Mall on Tuesday, June 13. Make plans to be there at 9:00 am for the briefing, followed by legislative visits from 10:00 to 11:45.  AgLunch with the Legislators will be served at 12:00 noon. RSVP to the Council at 919-782-4063.

Regional meeting about avian flu and the state's poultry industry will be held on Wednesday, May 10 (no time given) at the Robeson County Cooperative Extension Center, 455 Caton Rd., Lumberton. 
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