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Weekly news critical to your agribusiness

June 18, 2007
NC Legislative NEWS

Immigrant Wire Transfers: Rep. George Cleveland wants to charge illegal immigrants an extra tax if they send money through Western Union or other wire services as way to make North Carolina less appealing to them. "We have to get the message out that this is not the state to come to and to hopefully encourage illegal immigrants that are here - to go elsewhere, preferably back home," said Cleveland, R-Onslow. Cleveland has proposed a bill that would levy a 5 percent excise tax on wire transfers made by illegal immigrants. The bill would require a tax to be collected from all persons transferring money by wire unless the person could provide adequate evidence that he or she is not an "unauthorized alien." Any person transferring money on behalf of an illegal immigrant in order to avoid the tax could be charged with a misdemeanor. Banks, credit unions and government would be exempt from the proposed law. A House Judiciary Committee on Tuesday reviewed Cleveland’s bill, which received immediate opposition from El Pueblo, a Hispanic advocacy organization, and the N.C. Retail Merchants Association. The House committee took no action on Cleveland’s bill on Tuesday. 

Living Conditions A Migrant Housing bill approved by the Senate awaits discussion in the House Agriculture Committee. The bill would add two new housing inspectors who will focus on finding farms that fail to register their migrant housing while requiring fewer checks at farms that consistently meet and even exceed housing standards. If approved, the bill would also force the state labor department, which oversees farm housing, to report the findings of its yearly inspections to legislators. In addition, the measure would require by state law a mattress on the bed for every worker. Erica Peterson, executive vice president of the NC Agribusiness Council, a trade group that lobbies for farms and agribusiness, said the bill helps state labor officials root out any farms that fail to register and meet basic standards without burdening farmers with expensive new mandates. 
Tax Push: A coalition comprised of a wide array of lobbying and industry groups is urging the Senate Finance Committee to approve a proposal they say would close loopholes that allow big companies to avoid big tax bills. North Carolinians for Fair and Adequate State Taxes want a measure passed that would require multi-state corporations to report all of the profits of their subsidiaries, whether or not they are based in North Carolina, with their tax returns.

Hazardous Waste: The Senate environment committee has approved a bill that includes several recommendations from a task force formed in the wake of a fire last year at a chemical plant in Apex. The measure, designed to prevent similar disasters, would require more frequent inspections and closer monitoring of companies that store hazardous waste. The facilities also would be required to provide information to emergency workers about the types of chemicals in storage. The bill urges the state to review ways to increase financing for special state medical assistance teams that respond to waste accidents. It now goes to the full Senate for consideration. 
Campaign NEWS
Mintz Running: Chris Mintz, a Raleigh businessman, is running for state Treasurer. Mintz, president of Mintz Investment Companies, says he hopes to maintain the state's credit rating, protect the state employees' retirement fund and push North Carolina companies to operate in "an environmentally friendly manner." In 2006, Mintz ran for the Democratic nomination for House District 41, losing to Rep. Ty Harrell in the primary amid criticism for switching parties. He previously was chairman of the Wake County Republican Men's Club. He plans to seek the Democratic nomination for treasurer. 
NCDA News

Ag Research Cuts: A proposal in the Senate budget to transfer control of the state's 18 agricultural research stations from the Department of Agriculture to N.C. State University isn't being well received by agricultural leaders across the state. Commissioner of Agriculture Steve Troxler said Tuesday that he was blindsided by the Senate budget provision and that the current plan would ultimately hurt farmers. "I haven't found any support in the agriculture community for doing this," Troxler said. The budget provision, which was included without any input from agricultural leaders, calls for the transfer to take place upon passage of the budget. It also anticipates $2 million in budget cuts in the 2008-09 fiscal year by closing, consolidating and cutting administrative costs. Sen. Charlie Albertson, D-Duplin, supports the transfer saying he believes the proposal can lead to better research. House and Senate leaders, though, clearly are hearing from farmers opposed to plan. The NC Agribusiness Council, NC State Grange, NC Tomato Growers Assn., NC Dairy Producers Assn., NC Vegetable Growers Assn., Burley Stabilization Corp., NC Pork Council, NC Watermelon Assn., NC Cotton Producers Assn., NC SweetPotato Commission, NC Cattlemen’s Assn., NC Soil & Water Conservation, NC Poultry Federation, NC Growers Assn., NC Small Grain Growers Assn., Catawba County-Farm Bureau, NC Greenhouse Vegetable Growers Assn., NC Tobacco Growers Assn., NC Peanut Growers Assn., NC Egg Assn., NC Soybean Producers Assn., NC Corn Growers Assn., Flue Cured Tobacco Cooperative Stabilization Corp.  have all written letters to House and Senate leaders expressing their concern about the budget provision. 
Washington NEWS

Meat Industry Presses Senate:  A coalition including the American Meat Institute, National Chicken Council, and National Pork Producers Council have sent a letter to Senate Majority Leader Harry Reid (D-Nev.) and Minority Leader Mitch McConnell (R-Ky.) indicating that a Senate bill seeking to quintuple the U.S. biofuel mandate would "inevitably be met by corn ethanol, and likely have a significant impact on food and feed production, public health, and the environment" unless proper safeguards are put in place.  The coalition indicated that while it supports the advancement of renewable and alternative fuel options, the limits on corn-based ethanol are close at hand. Coalition members, which also include the National Cattlemen's Beef Association and Grocery Manufactures/Food Products Association, urged the Senate to focus on other long term solutions such as cellulosic ethanol. "Rapid development of the corn-based ethanol industry is already having adverse impacts on food supplies and prices, a major concern for consumers," the letter reads.  The coalition launched www.balancedfoodandfuel.org, which educates policy makers, the media, and the public about the impact of national ethanol policy.
Business NEWS        
Golden Leaf: The Golden LEAF Foundation has approved more than $5 million in grants, offering funding for efforts ranging from a wastewater study to medical training and research. The grants include $1.2 million to help Scotland County acquire a building to serve as a satellite campus for Richmond Community College for training nurses and East Carolina University will receive $1 million to establish a Metabolic Institute for research and treatment of diabetes and obesity. Gates County, which has no wastewater collection and treatment facilities, will receive $60,000 for a wastewater feasibility study, and Robeson County will receive almost $505,000 to convert a vacant building in Fairmont into a recreational and education facility. A $300,000 grant will help Anson County upgrade a 10,000-foot sewer line to accommodate increased production planned by a textile manufacturer.

Smithfield’s New Campaign: Smithfield Packing Co. has launched an ad campaign to tout the benefits of working for the company.  The TV commercials showcase the company’s good pay and benefits.  “The job market is quite tight right now, and we're trying to let folks know that we do have good pay, good benefits and that it's a good place to work," says Smithfield spokesman Dennis Pittman. One commercial spotlights a medical center Smithfield built to treat workers. Each ad concludes with the phrase "Quality Food. Good jobs."

Rate Hike: Progress Energy announced Friday that it is seeking a rate hike to cover increasing fuel costs. The Raleigh-based energy company said it is asking state regulators for a 1.6 percent increase in average commercial customer bills and a 2.1 percent increase in the average industrial customer's bill. Residential customers would have a 1.3 percent increase, which would raise the average bill about $1.30 per month to $96.85. If approved by the state Utilities Commission, the rate hikes would go into effect Oct. 1. 
Commodity NEWS        
Beef Exports Recovering in 2007: U.S. beef exports are on the mend after suffering bans in foreign markets. For the week ended May 10, beef exports hit 12,200 metric tons, the largest volume in 2007, USDA reported.  For the first quarter of 2007, U.S. beef exports rose 14 percent in value and volume. While exports show signs of recovery, led by sales to recently reopened South Korea, sales abroad are still less than half of the level prior to the first U.S. case of bovine spongiform encephalopathy in 2003.  The U.S. Meat Export Federation projects that U.S. beef exports will return to pre-BSE levels by December 2010.

Corn Hits Two-Month High on Drought Fears:  Corn futures rose sharply Monday, to the highest level since USDA announced spring planting intentions two months ago, as traders at the Chicago Board of Trade fear a severe dry spell.  Long droughts strike the Corn Belt approximately every 19 years, said Iowa State University Professor Elwynn Taylor. "The time is up," he added. "Nature tells us we're due." July delivery corn was up 14 cents Monday, reaching $3.96 per bushel, while soybean futures were up 8.5 cents to $8.30 per bushel, a 42 percent increase over last year.   "The jury is out a lot on whether this is a drought scare or the preliminary stages of the real thing," Taylor said. "In the markets, there's more placing of bets than managing of risk."
People in the NEWS

Named:  Richard Rogers, an assistant secretary at the state Department of Environment and Natural Resources, has been named the new executive director of the Clean Water Management Trust Fund. Rogers will succeed Bill Holman, who left the position in December to be a visiting scholar at Duke University. Rogers will start Aug. 1.

USDA News

Progress Afoot on Animal ID: A USDA official told attendees at World Pork Expo in Des Moines, Iowa, last week that livestock producers are voluntarily registering with the National Animal Identification System — about 400,000, or 25 percent of American farms, to date.   Bruce Knight, undersecretary for USDA's marketing and regulatory programs, said the voluntary American system has more participants than mandatory programs in Australia and Canada.   "The National Animal Identification System is one of the tougher programs to administer, but we are making progress with the voluntary approach," Knight said. "It doesn't cost anything, it's confidential, it's simple to do and, most importantly, it's the right thing to do."   According to Knight, about two thirds of hog producers have registered.

$18 Million in Grants for Biomass R&D: The USDA and the U.S. Department of Energy on Monday announced a combined total of up to $18 million will be available for research and development of biomass-based products, biofuels, bioenergy and related processes. The money will fund projects in the following four categories: the development of technologies to convert cellulosic biomass into intermediaries for biobased fuels (45 percent); product diversification (30 percent); feedstock production (20 percent); and analysis for strategic guidance (5 percent).  Eligible applicants include state and federal research agencies, national laboratories, private-sector groups and nonprofit organizations. The closing date for pre-applications is July 11 and applications must be submitted electronically through www.grants.gov.  
Mark Your Calendar

AgLabor Workshop – NC Agribusiness Council members are invited to attend a workshop that will focus on the various labor visas (temporary and guestworkers) currently being considered in Congress. The workshop will be held at the NCSU McKimmon Center in Raleigh, NC on Thursday, June 28th 2007 from 6:30 to 9:00 pm. Pre-registration is required – seats are limited. Contact the Council at 919-782-4063 to RSVP.
AgForum with Price – NC Agribusiness Council members are invited to attend an Agribusiness Forum with Congressman David Price on June 25  at 8:00am at the Farmers Market Restaurant in Raleigh.  RSVP is required – seats are limited. Contact the Council at 919-782-4063 for ticket information.

AgLeaders Annual Meeting –Plan to attend the AgLeaders Annual Meeting of the NC Agribusiness Council on Monday, August 20 at the North Raleigh Hilton. 

Senate Committee on Agriculture/Environment/Natural Resources will meet on Tuesday, June 19 at 11:00 a.m., 544 Legislative Office Bldg.

House Committee on Environment and Natural Resources will meet on Tuesday, June 19 at noon., 643 Legislative Office Bldg.
House Committee on Agriculture will meet on Wednesday, June 20, at 12:00 pm 1229 Legislative Building.
The N.C. Marine Fisheries Commission will hold a series of public hearing on several proposed rules affecting the commercial ocean striped bass fishery - Tuesday, June 19 at 6 p.m N.C. Aquarium on Roanoke Island; Thursday, June 21 at 6 p.m. at the Orringer Auditorium, Craven Community College; and June 25 at 6 p.m. at the, Holiday Inn Raleigh-Brownstone Downtown. 
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