 AGRIBUSINESS UPDATE


Weekly news critical to your agribusiness

June 25, 2007
NC Legislative NEWS

Hog Waste: Environmental groups gathered outside the legislature in Raleigh to hold a 51-hour vigil to call for a ban on hog lagoons.  The rally, which began Tuesday, was scheduled to run through Thursday. Speakers at the rally urged those in attendance to encourage House members to support a bill that would ban new hog farms that use the lagoon system and set up higher environmental standards for new hog waste treatment systems. The group also hoped to pressure legislators to vote down an amendment that would allow pork companies to profit from the sale of methane emitted by lagoons. The bill had been slated for a vote in the House agriculture committee Wednesday, but it was pulled off the calendar late Tuesday.  The pork industry contends that farmers are willing to move to other waste technologies, but those technologies must be economically feasible. "They’re committed to making more efficient and more environmentally sound changes to their farms," said Deborah Johnson, CEO of the N.C. Pork Council. "But they also need to be economically superior in addition to environmentally superior." 

Dangerous Animals: An attempt to resurrect a bill that would ban exotic animals is causing uproar among reptile hobbyists, agribusiness groups and private zoo and sanctuary owners who say the legislation would put them out of business. The bill would ban private ownership of animals deemed "inherently dangerous," including lions, tigers, apes, monkeys and venomous snakes not indigenous to North Carolina. Organizations such as circuses, research facilities and certain sanctuaries would be exempted from the ban. It also contains a "grandfather" clause if the owner registers the animal with local animal control authorities, which would enforce the proposed law. The measure appeared to be dead several weeks ago, failing to meet a key legislative deadline. But the bill's sponsor, Sen. Ed Jones, D-Halifax, said he expects a committee hearing on the measure next week. Jones said the bill's primary purpose is not to put anybody out of business, but to outlaw the keeping of large carnivores in "backyard" cages by people with little or no training. 

Hazardous Waste: A bill that seeks to prevent industrial accidents like the Oct. 9 fire at a chemical plant in Apex received the Legislature's final approval Wednesday.  The House approved the original bill unanimously last month and offered no debate before again voting unanimously to accept minor changes approved last week by the Senate. The measure now goes to the desk of Gov. Mike Easley, who is expected to sign the bill. Much of the law becomes effective immediately when the bill is signed, with a few more complicated sections binding as of July 1 or Oct. 1. 
Immigration News

Senate Immigration Bill Back: Senate leaders plan to take up the Senate Immigration Bill again this week, but the bill has yet to be released for the public or Senators to read. Washington Insiders agree that passage by the Senate is necessary before the July 4th recess if an immigration reform bill stands any chance of passage. Expected this week is a parliamentary procedure that has been used twice in the history of the US Senate called “a clay pigeon”. A clay pigeon sends up the agreed upon 22 amendments at once where they separate into 22 individual amendments that must be voted upon. This procedure means that each of the amendments must be voted upon individually with an “up or down” vote without the interference of additional procedural votes. 
Immigration Resolution: Lincoln County commissioners voted unanimously this week to halt funding for services used by illegal residents that aren't mandated by the federal government. The strongly worded resolution approved by the all-Republican board directs all county departments and agencies to cut spending for discretionary services provided to illegal immigrants, "to the extent that they are able to do so with available information. The resolution prohibits county departments from contracting with companies that hire illegal residents, and directs the sheriff's office to verify the immigration status of individuals it arrests and to work with federal officials to deport illegal residents. The resolution echoes similar policies adopted in recent months by other local governments, including Gaston County. 

Business NEWS

Poultry Plant Employees Test Positive for TB:  More than 130 workers at a poultry processing plant in Greenville, S.C., tested positive for tuberculosis after being exposed to the disease by a co-worker.  The South Carolina Department of Health and Environmental Control began an investigation at the Columbia Farms facility, owned by Raeford, N.C.-based House of Raeford, after confirming one worker had TB, the Greenville News reported.  State health department spokesman Thom Berry told Greenville News that officials were not surprised at the number of cases because foreign-born individuals are nine times more likely to have TB than those born stateside.  Many employees at the facility were born outside the United States. 

Campaign NEWS
Senate Bid: Rep. Debbie Clary, R-Cleveland, has announced that she will seek the Senate seat now held by Sen. Walter Dalton, D-Rutherford, in 2008. Clary, who heads a marketing firm, is serving her seventh term in the House. She said she believes the time is right to make the jump to the Senate, which could experience significant turnover during the next election. Dalton is planning a bid for lieutenant governor.
Environmental NEWS

Coal-Fired: The N.C. Utilities Commission has turned down the last remaining challenge environmentalists raised to its approval of Duke Energy Corp.'s planned coal-fired Cliffside generator. The 800-megawatt unit will be added to the Cliffside plant at the border of Rutherford and Cleveland counties.
Washington NEWS

Meat-Inspection Bill: Rep. Zack Space (D-Ohio) has indicated he will introduce legislation to allow meat processed at a state facility that meets federal inspection requirements to be shipped across state lines.  Space says the bill aims to reduce the distance producers must travel to sell product, expand market opportunities and reduce costs.  The bill would provide USDA authority to perform random inspections of state-inspected plants to ensure their inspection requirements are equal to federal ones.
Commodity NEWS        
Antibiotic-Free Chicken: Springdale, Ark.-based Tyson Foods announced Tuesday morning that it is now producing all of its brand-name fresh chicken from birds raised without antibiotics, a move it says was prompted by overwhelming consumer demand.  "While we have great confidence in the quality of our traditional chicken, we're also committed to providing mainstream consumers with the kind of products they want," Tyson president and CEO Dick Bond said. "According to our research, 91 percent of consumers agree it's important to have fresh chicken produced and labeled as 'raised without antibiotics.'"  Tyson says although raising antibiotic-free chicken is more costly, research indicates there is room for healthy profit margins, since consumers have indicated they are willing to pay a higher price for the product. The increased cost is also "substantially" less than premiums charged by competing niche brands, the company said.  Tyson said its use of antibiotics will be relegated to a "very small percentage" of its flocks, and only used to prevent or treat disease.

Bovine Viral Diarrhea Test Now In Use: The Kansas State Veterinary Diagnostic Laboratory will be the first American establishment to use a highly sensitive test used throughout parts of Europe to accurately detect bovine viral diarrhea virus (BVDV).  Developed by a German company, the newly available test identifies and differentiates both persistent infection and transient infection, the two types of BVDV in cattle. According to European governmental reference labs, the test can detect all 68 referenced strains of BVDV, including atypical European and American strains such as HOBI and H138 strains.  BVDV test components have been submitted to USDA for sale and distribution approval.

U.S. and China to Jointly Develop Non-Grain Biofuels:  The United States and China are set to enter into a joint venture to develop non-grain based biofuels.  Chinese Vice-Premier Wu Yi discussed the pact with U.S. Energy Secretary Samuel Bodman, and U.S. Agriculture Secretary Mike Johanns during a strategic economic dialogue in Washington last month.  Ma Kai, chairman of China's National Development and Reform Commission, has indicated China plans to promote ethanol production from non-grain crops such as sweet potatoes, cassava and sweet sorghum.

USDA News

Some Organic Ingredients Get the Boot: As a result of a new USDA rule, organic products containing certain non-organic minor ingredients are in non-compliance with organic certification — at least for now.  The National Organic Program regulation clarifies that only ingredients appearing in the USDA's National List of Allowed and Prohibited Substances are suitable for organic product — bad news for 38 non-organic ingredients, including colors, starches and oils, routinely used in organic foods as a result of misinterpretation of National List regulations.  The ban may be temporary. USDA is revising its National List to include the 38 ingredients. If all goes as planned, processors would be able to use them when an organic counterpart wasn't available commercially.

New Interactive Information System: The Food Safety and Inspection Service is now offering a new Interactive Knowledge Exchange (IKE) scenario comment page.  The page will be used by the Technical Service Center (TSC) to present newly developed IKE scenarios before they are distributed to Inspection Program personnel. Preliminary IKE scenarios will be posted for a period of 5 working days. During this period, the TSC's customers (inspection personnel, industry, consumers, and others) will have an opportunity to review and comment on the IKE.  The TSC is asking for comments that will assist in ensuring that IKE scenarios are clear, understandable, and effectively articulate how to implement the specific Agency policy addressed. All comments should be e-mailed to ike@fsis.usda.gov.
WTO Doha Talks Collapse: It was the same old story in Potsdam, Germany, on Thursday as representatives from the big four attempted — and failed — to resuscitate the World Trade Organization's so-called Doha round, the mother of multi-lateral free-trade initiatives.  Trade officials from the United States, Brazil, India and European Union walked away from the table after the EU and United States indicated they cannot implement cuts on agricultural subsidies until developing countries open up their farming and industrial markets to foreign investment.  Another point of contention is June 30, when the U.S. Trade Promotion Authority expires. "TPA should be extended, because the collapse in Potsdam means that more time will be needed to get the negotiations back on track," the National Pork Producers Council indicated in a statement. "The United States must continue to lead the negotiations and we can not do that without TPA."  While expressing frustration with the talks, NPPC President Jill Appell lauded the work of U.S. trade negotiators. "Some of our trading partners apparently believe the United States will pay any price to achieve a trade deal…It will not."
Mark Your Calendar

AgLabor Workshop – NC Agribusiness Council members are invited to attend a workshop that will focus on the various labor visas (temporary and guestworkers) currently being considered in Congress. The workshop will be held at the NCSU McKimmon Center in Raleigh, NC on Thursday, June 28th 2007 from 6:30 to 9:00 pm. Pre-registration is required – seats are limited. Contact the Council at 919-782-4063 to RSVP.
AgForum with Hayes – NC Agribusiness Council members are invited to attend an Agribusiness Forum with Congressman Robin Hayes on August 9  at 11:30am at Cypress Bend Vineyards, in Wagram, NC.  RSVP is required – seats are limited. Contact the Council at 919-782-4063 for ticket information.

AgLeaders Annual Meeting –Plan to attend the AgLeaders Annual Meeting of the NC Agribusiness Council on Monday, August 20 at the North Raleigh Hilton. 

The N.C. Marine Fisheries Commission begins a 2-day meeting on Tuesday, June 26 at 9 a.m. on socio-economic trends in recreational and commercial fishing, Holiday Inn Brownstone, Raleigh.

The Coastal Resources Commission will hold a public hearing on proposed rules and amendments on Tuesday, June 26 at 5 p.m., Holiday Inn Brownstone Hotel, 1707 Hillsborough St., Raleigh. Contact: Charles S. Jones, 252-808-2808.

The Food Safety and Inspection (FSIS) will hold a public meeting on June 26 to present the results of an expert elicitation relating to risk-based inspection in processing plants.  The meeting, which will focus on the results of the second expert elicitation related to inherent product risk, is the fifth in a series of technical summits FSIS has conducted this year to address various elements of RBI. The purpose of the expert elicitation was to collect data on the relative risks posed to public health by various types of processed meat and poultry products.  The meeting will be held from 9 a.m. to 1 p.m. in Room 107A, USDA Jamie Whitten Building, 12th St. SW, Jefferson Drive, Washington, DC 20250. The meeting will also be available by audio hook-up by calling 800/857-1742. The call leader is Dr. David Goldman, and the passcode is FSIS. Members of the public should pre-register for the meetings. For online registration information go to www.fsis.usda.gov.  












North Carolina Agribusiness Council

3701 National Drive, Suite 211 * Raleigh, NC  27612

phone 919-782-4063, fax: 919-782-4064

[image: image1.png]agribusiness





