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July 10, 2006
NC Legislative NEWS

Plan Approved.  The General Assembly has given final approval to an $18.9 billion budget plan. The House voted 82-31 and Senate 31-15 on a budget that cuts some taxes, spends more on education and sets aside money for the next natural disaster. Debate was brief Thursday in both chambers. A day earlier, Republicans complained in floor sessions that the budget moves the state closer to another shortfall by using more than $400 million in one-time revenues for permanent spending programs. The bill is now headed to Gov. Mike Easley for his signature.  Easley praised the budget when it emerged from final negotiations late last week. 

Cigarette Hike.  Starting Saturday, cigarette smokers in NC will now pay an extra five cents per pack. Legislators approved the increase last year, and most of the hike happened in September, when the tax went from five cents per pack to 30 cents. 

Washington NEWS

Immigration Debate Hits the Road.  Starting with a hearing in San Diego last week, House members are launching a summer-long sparring match over how best to untangle and reorder the nation's complex thicket of immigration laws.  House Republicans have been frank that these hearings, which will span July and August, will be used as a negotiating tool with two goals: to highlight what they see as flaws in the Senate-passed immigration bill and to build public support for their own enforcement-only legislation. Until the hearings are complete, negotiations to reconcile the two bills will not begin, though House and Senate leaders are expected to confer throughout the summer. 
Doha Negotiators Still Hopeful.  They’re disappointed that yet another deadline passed without a substantive agreement, but U.S. negotiators say they’re not ready to give up on the Doha Development Round of the WTO talks.  WTO Director-General Pascal Lamy began the latest series of negotiations in Geneva, Switzerland, on an optimistic note June 29, saying he believed the United States was willing to make more concessions on farm subsidies to help finalize an agreement.  But, buoyed by a united front by farm organizations and farm-state congressmen back home, U.S. representatives said the European Union and members of the G-20 developing countries must be willing to do more on market access. The latter didn’t happen, so the talks ended without a breakthrough.  
Campaign NEWS
Hall Nominated.  The Durham Democratic Executive Committee has unanimously nominated Larry Hall to replace Rep. Paul Miller. In a short speech to supporters, Hall thanked everyone for their vote of confidence and said he plans to be "open and honest" as the process moves forward. The nomination now goes to Gov. Mike Easley. Hall could be sworn in by the end of the week.

New Campaign. Bill Graham, the Salisbury lawyer and likely gubernatorial candidate who spent $1 million to oppose the state gas tax, is beginning a new campaign. Graham’s committee, N.C. Conservatives United, has started a statewide TV campaign focusing on illegal immigration. Graham says the Division of Motor Vehicles makes it too easy for illegal immigrants to obtain a driver’s license. According to the Ad, “Four hundred thousand illegal aliens cost us $250 million a year for bilingual education, free health care and more.  Now we need to pass a law that prevents illegal immigrants from getting a driver’s license and requires a photo ID to vote.”

Personal Use.  Rep. Wilma Sherrill, R-Buncombe, has converted $64,000 in campaign funds for personal use.  She said she moved the money to her personal account and closed out her campaign account so her family wouldn't have to deal with tying up her campaign finances. Since then, Sherrill said she has made several charitable donations and contributions to other candidates from the $64,000. "Any of it that I use personally, I'll pay taxes on," Sherrill said. Sherrill is a co-sponsor of legislation that cleared the House last week that would prohibit the personal use of campaign funds. She said she will continue to support the bill, which is now before the Senate. 

Probably Running.  Canton Mayor Pat Smathers says he'll likely run for lieutenant governor in 2008.  Smathers, a 52-year-old attorney, National Guard lieutenant colonel and former Duke University football player, said he became interested in the job while helping Canton recover from hurricane-related flooding in 2004. Others considering a run for the lieutenant governor's job include Rep. James Harrell, D-Surry; Sen. Walter Dalton, D-Rutherford: and Sen. A.B. Swindell, D-Nash; and former congressional candidate Ed Broyhill of Winston-Salem, a Republican. 

Business NEWS        
Changes at Premium Standard.  Robert W. Manly, president and chief operating officer of Premium Standard Farms and present chairman of the American Meat Institute, has resigned effective immediately. John Meyer, chief executive of the company, will add the title of president, and the company said there are no plans to name a new chief operating officer. Several senior executives were promoted in the wake of Manly's departure. Blake Day was named vice president, business development; Calvin Held was named vice president, process improvement and Milan operations; and John Allis takes over for Held as director, plant operations in PSF's pork processing plant in Clinton, N.C.  The country’s second largest pork producer, Kansas City, Mo.-based PSF employs 4,300 in facilities in Texas, North Carolina and Missouri. 
Sara Lee Sells European Meats Business. Sara Lee Corp. will sell its European meats business to Smithfield, Va.-based pork company Smithfield Foods for $575 million in cash and the assumption of $39 million in pension and other liabilities. Sara's Lee's European meats division, which includes popular European brands such as Aoste, Justin Bridou and Nobre, had $1.1 billion in sales last year. Negotiations about the sale began last month.  Smithfield plans to complete and finance the acquisition through a 50 percent-owned joint venture with Los Angeles-based investment management firm Oaktree Capital Management. Smithfield also will contribute its Jean Caby operations to the joint venture. Jean Caby produces branded and private label processed meats in France and other European countries.

Bayer Acquisition.  Bayer CropScience AG, Monheim, Germany, and FMC Corporation, Philadelphia, USA, have announced that Bayer CropScience has acquired the rights to FMC’s insecticides discovery pipeline. The agreement enables Bayer CropScience to discover and commercialize new insecticidal compounds from the discovery pipeline. In return FMC will receive royalty and milestone payments on the compounds and access to certain Bayer CropScience products for pre-mixes with FMC products.
Court Rejects Huge Penalty For Big Tobacco. The Florida Supreme Court lifted a huge burden from U.S. tobacco companies Thursday when it upheld a lower court decision throwing out a record $145 billion punitive damage award against them. The court also ruled that individual smokers could sue the companies -- and gave plaintiffs a potent legal weapon by upholding the trial jury’s finding that the companies had negligently misled the public about the dangers and addictive nature of cigarettes.  The court, which deemed the July 2000 award excessive, also approved an appellate court ruling that it had been a mistake to certify the lawsuit as a class action representing 300,000 to 700,000 Fla. smokers. 

General Mills’ 4Q Profits Plummet.  Minneapolis-based General Mills Inc. posted a 52 percent decrease in fourth-quarter profit from a year ago, when it boosted earnings through divestitures. The food company reported net earnings of $222 million, or 61 cents per diluted share, for the 13 weeks ended May 28, compared with $460 million, or $1.14 per share, last year. General Mills attributed the drop to an after-tax gain in last year's sale of its Lloyd's barbecue business and its interest in Snack Ventures Europe.
Commodity NEWS        
Pork Campaign Wins.  The "El cerdo es bueno" campaign, which aimed to increase pork consumption among Hispanics, earned a 2006 Bronze EFFIE Award from the New York American Marketing Association.  The campaign slogan, which translates into "Pork is good," was created by the Chicago-based San Jose Group on behalf of the National Pork Board. SJG research discovered that Hispanics had two main misconceptions about pork: that it was unhealthy to include in a family diet because of its fat and cholesterol content, and that the quality of pork posed health risks like trichinosis.   As a result of the campaign, frequency of purchasing pork increased by 75 percent among Hispanic consumers.
Canada Confirms 6th Case of Mad Cow.   Canada confirmed last week its sixth case of mad cow disease and said it would investigate where the cow was born and what other animals may have eaten the same feed. Test results confirmed what was suspected last week. The animal was at least 15 years of age, and was born before Canada implemented restrictions on potentially dangerous feed in 1997.
Record Meat Output.  Red meat processing reached record levels in May, as 4.05 billion pounds were produced, up from 3.71 billion pounds the year before, according to a report by the National Agricultural Statistics Service.  Divided by category, beef production saw the largest increase, at 11 percent, followed by lamb and mutton rising 10 percent. Pork production increased 7% 
USDA News

Report on Bird Flu Efforts.  The U.S. Department of Agriculture has released its 180-day report on avian influenza efforts and the use of $91 million appropriated in the Emergency Supplemental Appropriation to address Pandemic Influenza six months ago.  The report details USDA's efforts both internationally and domestically to combat highly pathogenic H5N1 bird flu. For a full copy, go to http://www.usda.gov/documents/PandemicPlanningReport180.pdf. 
Peru Ratifies Free Trade Agreement with U.S.  Peru’s Congress overwhelmingly voted last week to ratify a free trade pact with the U.S., following a six-hour debate that was interrupted by a small group of recently elected nationalist lawmakers who burst onto the legislative floor in a show of opposition.  The legislature went on to approve the bilateral deal reached between Peru and Washington late last year.

China Trade Accord Provisions Disappoints.  Agriculture Secretary Mike Johanns said that while he appreciated China's decision Thursday to resume imports of U.S. beef, he was "disappointed" that imports will be restricted to boneless product from animals under 30 months of age. "It's time for China to open its market to all U.S. beef products, in accordance with the international standards established by the OIE,” he said. "We will not be satisfied until a full range of U.S. beef products are once again accepted into the Chinese market."
Canada Loosens Import Restrictions.  Canada announced Thursday that it is opening its border to a broader range of U.S. animals and animal products, which were suspended following the confirmation of bovine spongiform encephalopathy in Washington State in 2003.  Effective immediately, all classes of U.S. cattle, including those for breeding purposes born after 1999, are eligible for entry based on prescribed certification requirements. Beef from cattle over 30 months of age will also be eligible for importation under certain conditions.   
Environmental NEWS

Proposed Pollution Rule Change.  EPA is proposing to revise the NPDES (National Pollutant Discharge Elimination System) permitting requirements (Section 122) and Effluent Limitations Guidelines (Section 412) for CAFOs (Concentrated Animal Feeding Operations) in response to the order issued by the Second Circuit Court of Appeals in Waterkeeper Alliance et al. v. EPA, 399 F.3d 486 (2nd Cir. 2005). Comments are due for this proposed rule by August 14, 2006. For details on how to comment on the revised CAFO rules www.epa.gov/npdes/regulations/cafo_revisedrule.pdf . There will be a public meeting on the proposed CAFO rule on Monday, July 24, 2006 from 1pm - 4pm at the Crown Coliseum 1960 Coliseum Drive in Fayetteville, NC.

People in the NEWS

Appointments.  Gov. Mike Easley has announced the following appointment: Jeanne B. Koger, Raleigh, to the North Carolina Energy Policy Council. Koger is a retired research associate with the N.C. State University Department of Animal Science.

Mark Your Calendar

37th Annual Meeting. The NC Agribusiness Council Annual Meeting will take place on Monday, August 14, 2006 at the North Raleigh Hilton from 4:30 to 9:00 pm. For information about reserving a table for your organization or to purchase individual tickets at $75 per person, please contact the Council at 919-782-4063. Seats are limited and reservations are required.
The North Carolina Pesticide Board will meet Tuesday, July 11 at 12:30 p.m. at 4300 Reedy Creek Rd., Raleigh. Contact:  NC Pesticide Board, 733-3556.

The Department of Environment and Natural Resources will hold a public hearing on proposed rules and amendments on Wednesday, July 12 at 7 p.m., Air Quality Training Room, 2728 Capital Blvd., Raleigh. Contact: Thomas C. Allen, 733-1489.
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