 AGRIBUSINESS UPDATE


Weekly news critical to your agribusiness

July 16, 2007
NC Legislative NEWS

Research Station Transfer: Amid rumors that a budget could be imminent, many in agriculture and agribusiness across the state continue the vigil to see if a special provision inserted by the Senate will be included in the final version.  In a letter sent out to AgLeaders, Ag Commissioner Steve Troxler thanked the groups who had written letters in opposition to the transfer and  who have protested that the Senate did not consulted the very citizens who will be most affected by the proposal.  But according to the Commissioner the AgVoice must continue to be heard. “One of the things I enjoy most about my job is that it affords me the opportunity to see firsthand how the agricultural community can join together for a common cause.  The opportunity to see us all working together is particularly remarkable when one considers how diverse our state’s agricultural interests are,” wrote the Commissioner. In addition to proposing the outright transfer, the Senate also intends to enact a corresponding $2.1 million cut in funding for the division during fiscal year 2008-09 citing “efficiencies” and “consolidation”.  According to NCDA, any cuts must come from personnel or operating expenses. As it relates to personnel, NCDA calculates that in order to achieve the Senates proposed budget cut, 52 positions must be eliminated, which is on top of the 33 positions lost over the past 5 years due to budget cuts. In terms of decreasing operating expenses, the Commissioner suggests an easy way to achieve substantial savings is to avoid running tractors and stop purchasing seed and fertilizer – but cautions that this would make it difficult to grow crops for research.
Almond Resignation: Rep. David Almond, R-Stanly, resigned from the House on Thursday following what legislative leaders said was a personnel complaint lodged against him. Republican and Democratic leaders in the House said Almond's resignation was appropriate if the allegations proved true. They declined to provide details regarding the nature of the allegations. Almond, a two-term House member representing portions of Stanly, Union and Montgomery

counties, issued a written statement saying that he planned to "defend myself against these charges in whatever forum may be appropriate." He added: "In the meantime, I have concluded that it is in the best interest of my family and the constituents of my district to resign from the General Assembly." 

Migrant Housing: The House has given unanimous support to an Agribusiness Council initiated bill related to migrant housing.  The bill puts into statute the Gold Star Grower program, which growers to self-inspect their housing every third year, provided the two years prior they receive 100% compliance on their pre-inspections. The measure also clarifies that a bed shall include a mattress; allows workers to stay in housing for 14 days without the grower being fined while repairs are made as long as the housing is not dangerous or life-threatening; and mandates the Department of Labor to provide annual reports to the General Assembly regarding migrant housing in North Carolina. The migrant housing bill now returns to the Senate for concurrence. 
Womble Home: A statement issued Tuesday from the office of Rep. Larry Womble, who fell ill before the start of the House session Monday evening, said the Forsyth County Democrat has been discharged from a Raleigh hospital and returned to Winston-Salem. The statement offered no specifics about his illness, but thanked those who had asked after him. Womble was alert and talking to emergency workers Monday when he was wheeled off the chamber floor and into an ambulance.
Washington NEWS

Presidential Hopefuls Call for Implementation of COOL: Democratic presidential candidates Sen. Hillary Clinton (D-N.Y.) and John Edwards are both pushing for country-of-origin labeling as a result of recent food safety scares involving imported food and feed products.  Clinton called on members of the Senate to implement COOL as soon as possible, saying, "Congress mandated we impose country-of-origin labeling five years ago. It is about time we had a system in place that allows consumers to know exactly where their food and produce is coming from and helps our local farmers promote their home-grown products.“  While in Des Moines, Iowa, Edwards indicated tougher labeling laws would help alleviate food-safety concerns such as those arising from recently imported Chinese product; and suggests consolidating food inspection duties among 15 agencies into a strengthened FDA.
Environmental NEWS

Local Man Working to Bring Hydrail to N.C.: The 2007 International Hydrail and Hydrogen Train Conference will be held Aug. 13-14 at the Center for Environment at Catawba College in Salisbury. The event – last year’s was held in Denmark -- will draw scientists and other experts from India, South Korea, France, Denmark, Canada, the United States, and other countries to spend two days discussing the development of hydrogen-powered railways and transit. The fuel source, which combines hydrogen with oxygen in fuel cells to produce electricity to power motors, can be used as an alternative to diesel fuel and  doesn’t require a dependence on foreign oil. Hydrogen does not produce carbon dioxide or other air pollutants and can be powered by windmills. Visit www.hydrail.org.
Business NEWS        
Business is Booming at Biodiesel Gas Station: Six Catawba County gas stations began selling biodiesel gas less than a year ago, and it’s made a bigger splash than anticipated. Kelly Kenyon, president of the Catawba County Heritage Alliance and one of the key proponents of biodiesel, said the next step to increasing the use of biodiesel is to get schools involved.  “The city of Conover already uses it with all of their vehicles, which is great, but if we could get the schools using it, that’d be even better.”
ICE Rounds Up More Swift Workers:  U.S. Immigration and Customs Enforcement agencies have continued visiting Swift & Co. plants, arresting a total of 19 workers. Among them were a union representative and a human resources worker. The Swift's Marshalltown, Iowa, pork-processing plant is charged with hiring and harboring illegal immigrants.  ICE spokesman Richard Rocha said that the other 17 workers arrested at other plants were detained on charges of identity theft by using stolen identification documents. 

Defense Fuel Made From Tyson Fat:  Syntroleum Corp. said it signed a contact to deliver 500 gallons of synthetic jet fuel to the Department of Defense made entirely from fats supplied by Springdale, Ark.-based Tyson Foods Inc.  Syntroleum will provide the renewable fuel for DoD to evaluate as part of a larger program aimed at long-term prospects for manufacturing synthetic aviation fuels. The U.S. Air Force wants to source 50 percent of its fuel needs from domestic alternative sources by 2016, and plans to certify its entire fleet of aircraft for alternative fuel use by 2010, Syntroleum said in a statement. The DoD contract follows Syntroleum's agreement with Tyson to set up a $150 million plant to produce fuel from animal fat. 

Commodity NEWS        
Hog Waste: New technologies to manage hog waste could create 7,000 new jobs per year and a $10 billion economic boost for North Carolina, according to a 20-year, best-case scenario presented by Environmental Defense. The group researched the potential impact of replacing lagoon-sprayfield systems on the state's hog farms with systems that the groups says are cleaner and create a marketable byproduct such as compost. The study assumes that all the state's hog farms convert to one of two cleaner systems and that a market existed for all the byproducts. Joe Rudek, an author of the report, said the group was trying to show the potential payoff for installing the expensive new waste technologies. Environmental Defense wants lawmakers to approve a cost-sharing program that would help 50 to 100 farms build the new systems, to test the market and help lower installation costs in the future. 

Japan's June Imports of U.S. Beef Rose 50 Percent:  Relaxed inspection requirements and increased summer demand helped boost Japanese imports of U.S. beef in June, according to Japan's Ministry of Agriculture.  Japan imported 4,311 tons of U.S. beef in June, up 50 percent from May. In mid-June, Japan rescinded a rule requiring that every box of beef from the United States be checked, which might help explain the jump, in addition to larger orders ahead of the summer season's peak demand. June's volume still fell far short of levels prior to Japan's 2003 ban on U.S. beef imports. Before the ban, Japan took in approximately 20,000 tons of U.S. beef monthly.

People in the NEWS

Black Sentencing: Former House Speaker Jim Black was sentenced to a prison term of five years and three months, and fined $50,000. Black had pleaded guilty earlier this year to a single charge of accepting illegal gratuities. He could have about nine months shaved off with good behavior. U.S. District Court Judge Terrence Boyle sentenced Black using guidelines appropriate for a more serious bribery charge, despite Black’s plea to the lesser illegal gratuities charge.
USDA News

FSIS Increasing Raw Ground Beef Sampling:  USDA's Food Safety and Inspection Service is increasing the number of scheduled raw ground beef product samples for the agency's E. coli O157:H7 testing that it will collect in July. The announcement follows an increased number of positive FSIS E. coli O157:H7 results that occurred within a short period of time in June. The additional sampling should help clarify whether there have been any significant changes in the prevalence of this pathogen in raw ground beef.  
Processing of Downer Cattle:  FSIS announced a permanent prohibition on the slaughter of cattle that are unable to stand or walk, or downer cattle, when presented for pre-slaughter inspection.  Under the rule, cattle that are injured after they pass pre-slaughter inspection will be re-evaluated to determine their eligibility for slaughter. Veal calves that cannot stand because they are tired or cold may be set apart and held for treatment and re-inspection.  The rule published in the July 13 Federal Register makes permanent what had been an interim final rule prohibiting slaughter of non-ambulatory cattle in the United States. The final rule becomes effective Oct. 1, 2007.

USDA to Barter Surplus Commodities for Meat Products: USDA will barter about $50 million worth of government-owned bulk commodities to U.S. food processors in exchange for further processed foods that will be distributed through USDA's domestic and international food assistance programs.  Bartering government-owned corn, cotton, soybeans and wheat for processed products like vegetable oil and flour as well as meat products, will help meet an increasing demand for food assistance. USDA will issue a list in the next few weeks of locations and specific food items needed. Processors can then determine their costs and convert them to amounts of raw commodities they would accept in return, which they can sell to recoup their costs. Product delivery to U.S. food assistance recipients is expected to start in the fall.
FSA County Elections: August 1st is the last day to file nomination forms to serve on FSA County Committees. The election of agricultural producers to Farm Service Agency county committees is important to all in agriculture because these committees provide a vital link between the agriculture community and the USDA.  Committees provide local input on commodity price support loans and payments; conservation programs; incentive, indemnity and disaster payments for commodities; and emergency programs. For more info: www.fsa.usda.gov (News & Events/County Committee Elections section). 
Mark Your Calendar

AgForum with Hayes – NC Agribusiness Council members are invited to attend an Agribusiness Forum with Congressman Robin Hayes on August 9  at 11:30am at Cypress Bend Vineyards, in Wagram, NC.  RSVP is required – seats are limited. Contact the Council at 919-782-4063 for ticket information.

AgLeaders Annual Meeting –Plan to attend the AgLeaders Annual Meeting of the  Agribusiness Council on Monday, August 20 at the North Raleigh Hilton. 
The N.C. Department of Environment and Natural Resources will hold a public hearing on Tuesday, July 17 at 1:30 p.m. to collect public comment on the proposed water supply nutrient strategy for communities in the B. Everett Jordan Reservoir watershed. A second hearing is held at 6:30 p.m., Koury Business Center, Room 101, Elon University, 401 N. O’Kelly Ave., Elon. 
The Marine Fisheries Commission Red Drum Fishery Management Plan Advisory Committee will meet on Tuesday, July 17 at 5:30 p.m., DENR Washington Regional Office Building.
The Marine Fisheries Commission Northeast Advisory Committee will meet on Thursday, July 19 at 6:30 p.m., County Commissioners’ Room, Old Currituck courthouse, Currituck. 
Northeast Ag Expo Crops Training and Field Day will be held Thursday, August 2 and Friday, August 3, 2007.  The training on Thursday is designed to provide extension agents, ag consultants, agribusiness sales representatives, and agricultural dealership representatives training on topics not normally covered in most field days.  There are a total of 11 hours of certified crop adviser credits as well as commercial pesticide credits for NC.  The Field Day will be held on Friday and is open to the general public, specifically farmers.  For more information visit www.pasquotank.ces.ncsu.edu/content/Northeast+Ag+Expo+Crop+Training
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