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Weekly news critical to your agribusiness

July 24, 2006
NC Legislative NEWS

Hog Waste. A bill that would install five new systems to manage hog waste stalled in the General Assembly. The measure, sponsored by Rep. Carolyn Justice, R-Pender, would designate $10 million to install the new systems on 50 to 100 farms. The systems, intended to replace the predominant lagoon and spray field system, are the result of five years of research funded by Smithfield Foods, which provided $15 million in research money. 

Bill Lee: The Senate has approved changes to the state's primary economic incentives program, eliminating some unused tax credits and focusing others toward poorer counties. The William S. Lee Act has been in place for 10 years and provided tens of million of dollars in tax credits annually for businesses that create jobs, install machinery, train workers and perform research. Companies that agree to build in 40 counties considered the most economically distressed would be eligible for the highest per-job credit of $12,500. The 20 most economically vibrant counties, largely in the urban Piedmont, would continue receiving $750 per job. Job creation in the 40 counties in the middle would be eligible for $5,000 per job. The measure also would reduce the types of credits to job creation and investments in business property and land. It would still apply to only certain industries such as air cargo carriers, manufacturers and data processors. The Senate gave its final approval 41-5 and it now returns to the House. 
Duke Exemption. Duke Energy would be exempted from a rule that prevents it from getting credit for air pollution improvements under a measure approved by legislators Wednesday. The bill gives Duke Energy pollution credits for scrubbers installed at two large new coal-burning units with modern pollution controls at its Cliffside station along the Cleveland-Rutherford county line. The scrubbers would reduce sulfur dioxide emissions from the plant by two-thirds. The bill came in response to a state environmental panel ruling that Duke would not get credit for reducing the pollution under the 2002 Clean Smokestacks Act. The measure now goes to Gov. Mike Easley's desk. 

Eminent Domain.   Both chambers of the Legislature have unanimously approved a measure that prevents North Carolina government agencies from condemning private properties solely for economic development. "With that bill, our property rights will be well protected," said Rep. Bruce Goforth, D-Buncombe, who sponsored the proposal.   Some Senate Republicans criticized majority Democrats for a legislative maneuver that blocked any consideration of additional amendments to the bill. Sen. Neal Hunt and other Republicans wanted to change the bill into a constitutional amendment, giving even greater protection to land owners. "A judge can still overrule the law and allow property to be taken for public purpose," said Hunt, R-Wake.

Small Parties.  Small parties could stand a better chance of staying on the ballot under legislation approved Thursday by the Senate. Under the measure, parties that receive 2 percent of the total vote in a gubernatorial or presidential race would remain on the ballot for the next election cycle. The existing threshold is 10 percent, making North Carolina one of the most restrictive ballot-access states in the nation. Only one third party candidate in contemporary North Carolina history has ever met the 2 percent standard. North Carolina’s smaller political parties formed the N.C. Elections Coalition this year to push for legislation to make it easier for third parties to get on the ballot.  The coalition consists of 23 groups including the state Libertarian and Green parties,.
Campaign NEWS
Campaign Cash.  State Treasurer Richard Moore and Lt. Gov. Beverly Perdue are running close in the race for money in the 2008 campaign for the Democratic nomination for governor. Moore reported raising $500,000 over the past six months for a total of $1.9 million on hand.Perdue's campaign officials said they collected $650,000 in the first half of the year and have $1.6 million in the bank. On the Republican side, Sen. Fred Smith, of Johnston County, estimated he raised $30,000 during the past six months and has about $482,000 on hand. 

Fundraising. Vernon Robinson ranks among the nation's most successful congressional fundraisers. Robinson, a conservative Republican who is challenging U.S. Rep. Brad Miller, raised more than $520,000 between April 13 and June 30, according to his latest campaign finance report. Miller, D-N.C., raised $362,126 in the period, but still leads in overall fundraising in the current election cycle with $968,000 to Robinson's $765,000. In other North Carolina congressional campaigns, former NFL and University of Tennessee quarterback Heath Shuler has now raised more money than incumbent GOP Rep. Charles Taylor. With about $300,000 raised since the last report, the Democratic challenger broke the $1 million mark. Taylor has $984,000. In the 8th District, incumbent Rep. Robin Hayes, a Republican, has maintained a comfortable supply of money over Democratic challenger Larry Kissell. Hayes has pulled in more than $1.5 million compared to just over $200,000 for Kissell.

Environmental NEWS

Offshore Drilling.  U.S. Sen. Richard Burr, R-N.C., a member of the Senate's Energy Committee, said this week he doesn't think the U.S. Senate and House will be able to work out differences this year between two pieces of legislation opening parts of the Outer Continental Shelf to offshore drilling for oil and gas. Burr has supported creating a 50-mile buffer and allowing states to make individual decisions about drilling outside that buffer. That view closely mirrors legislation that passed the House of Representatives last month. A U.S. Senate bill is more narrowly focused on opening up part of the Gulf of Mexico, an area known as Lease 181, to drilling. But Florida senators, along with other Democrats, have blocked efforts to expand the drilling area beyond that, Burr said. If the both versions aren't merged by the end of the year, offshore drilling legislation regarding the Atlantic Ocean's Outer Continental Shelf will have to start over in a new Congress next year. 
Cooper Appeals.  Attorney General Roy Cooper has filed a petition with the U.S. Court of Appeals for the District of Columbia, asking it to review the Environmental Protection Agency's refusal to hold 13 neighboring states to tighter pollutant emission standards. The state petitioned the EPA in March 2004, seeking to force cleanup of older, coal-fired power plants in states that North Carolina blamed for contributing to its clean air problems. The petition came under a "good neighbor" provision of the Clean Air Act that allows the EPA to rule that power plants in other states are keeping a state from reaching clean air standards. The EPA denied the request in March, saying existing rules will help achieve the emission reductions sought by North Carolina. asked the EPA itself to reconsider its decision.

Business NEWS        
Online Grocery Business.  Amazon.com, the Internet superstore that started out as a bookseller, has officially launched a grocery business.  The store offers 1,200 brands and 14,000 products, all in dry grocery, with free delivery offered on all orders.  The selection accentuates natural and organic products and, for a limited time, Amazon will give shoppers an instant rebate of $10 on all orders of $49 or more.  The grocery operation was launched in a test mode in May to gain feedback from consumers, and after adjusting the product mix, it was officially launched July 17. The new grocery store includes some meat products but doesn't offer fresh meat. However, Amazon has been testing a gourmet foods business that includes fresh meat.

People in the NEWS

Appointed. Gov. Mike Easley has appointed James "Jim" Lloyd Moore, Jr., to the 4th District Court bench. The 4th Judicial District includes Duplin, Jones, Onslow and Sampson counties. Moore will fill the vacancy created by the retirement of Judge Wayne Kimble. Moore has been a private practitioner of law in Onslow County since 1987. He is currently a partner with Collins & Moore in Jacksonville. Moore earned his undergraduate degree from the University of North Carolina at Chapel Hill in 1981. He received his law degree from Campbell University in 1985.

Former Rep. Paul Miller. Former Rep. Paul Miller, D-Durham, has pleaded not guilty to federal fraud charges. Miller, who recently resigned his seat in the House of Representatives, will stand trial on Sept. 11 unless attorneys agree to a plea deal by Aug. 31. Miller was indicted by a federal grand jury last month on charges of making false statements and supplying false documents to the U.S. Department of Education. Each charge carries a maximum penalty of five

years in prison and a $250,000 fine plus probation. 

Deaths: John Pechmann, chairman of the N.C. Wildlife Resources Commission, died Saturday.  He was 57. According to his family, Pechmann, a Fayetteville lawyer, appeared to have died of a heart attack. Pechmann was appointed to the Wildlife Resources Commission in 1993 and became its chairman in 1999. He was re-elected to a fourth term last year.  Pechmann received the Governor's Award as North Carolina's Conservationist of the Year in 2001. 

USDA News

BSE Testing Reduced.  Agriculture Secretary Mike Johanns announced that going forward, USDA will reduce the number of cattle it tests for bovine spongiform encephalopathy to about one tenth of the number it has tested during its expanded surveillance program of the past two years, dropping the number of higher-risk cattle tested to about 40,000 per year.  Johanns and Animal and Plant Health Inspection Service Administrator Ron DeHaven both stressed that the enhanced surveillance program was not a food safety initiative, but simply a means to establish the prevalence of BSE in the national herd.  Critics say that with the discovery of a case of BSE in Canada in the youngest animal on record in North America, the timing of the announcement is baffling. Some believe this change will leave American producers unable to sell their products abroad, and if that happens, that other countries will quickly fill the vacuum and own the marke.  However, Johanns contends that after testing 759,000 cattle over two years and finding only two new cases of BSE, there was nothing to gain from testing at such a level. The new levels should kick in by late August, after which the agency gives the contractors who conduct the tests a required 30-day notice. 

USDA Seeks to Expand Organic Program.  USDA's Agricultural Marketing Service is seeking comment on a proposed rule that would expand by eight the number of allowable substances used in treating livestock under the National Organic Program. Among the additions: atropine, bismuth subsalicyate, butorphanol, flunixin, furosemide, peroxyacetic/paracetic acid, and poloxalene.  Comments must be submitted by Sept. 15, 2006. Go to www.regulations.gov or email to National.List@usda.gov.  

Mark Your Calendar

37th Annual Meeting. The NC Agribusiness Council Annual Meeting will take place on Monday, August 14, 2006 at the North Raleigh Hilton in Raleigh, NC, from 4:30 to 9:00 pm. The meeting this year will include a NC Supreme Court Candidates Forum as well as the announcement of the 2006 Agribusiness of the Year Award. For information about reserving a table for your organization or to purchase individual tickets at $75 per person, please contact the Council at 919-782-4063. Seats are limited and reservations are required.
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