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NC Legislative NEWS

Hog Lagoons: The Senate voted unanimously to accept House changes to the bill sponsored by Sen. Charlie Albertson, D-Duplin, which would phase out hog lagoons to manage waste. The measure needs only Gov. Mike Easley's signature to become law. Most of its requirements will become effective Sept. 1. The bill blocks permits for the construction of any new anaerobic lagoons and spray fields. It orders the state Environmental Management Commission to issue permits only for waste systems that meet high standards governing the elimination of contaminants into water, soil and air.  The bill also allows up to 50 farms to take part in an experimental program to generate electricity by capturing methane emissions from the lagoons. The measure acknowledges the expense of new waste systems with a cost-sharing program for farms that agree to convert to the new technologies. For the next five years, the state will cover 90 percent of the cost, up to $500,000 for each applicant. The state share drops to 80 percent in 2012 and to 75 percent in 2017. 

Pesticide Bill: Public health advocates told the House Agribusiness and Agricultural Economy Committee on Wednesday that many migrant workers who might be concerned about pesticide exposure can't complain about it because few worker camps have telephones. However, they also said workers who have phone access don't often complain out of fear of retaliation from their employers. The committee was considering a bill sponsored by Rep. Dan Blue, D-Wake. Blue's bill  would increase fines, extend whistleblower protection, expand pesticide reporting requirements, add additional showers and require working phones and emergency contact information in migrant housing. Blue said the bill will likely not reach the floor this session. 

Energy Efficiency: The House Energy and Energy Efficiency approved with little change a bill that would require North Carolina's utilities to provide 12.5 percent of their retail electricity from renewable energy and power-saving effort. The committee made only two notable changes to the measure sponsored by Sen. Charlie Albertson, D-Duplin, before approving it on a voice vote. The bill provides a balanced, strategic and comprehensive approach to meeting the increasing energy needs of North Carolina’s rapidly growing communities.  For example, the bill establishes a 12.5% renewable energy and energy efficiency portfolio standard. However, the bill provides that if a utility proves they can’t meet growing demand by using renewable fuel, then they can request a permit to build a new coal or nuclear power plant so as to ensure North Carolinians have a reliable energy source. Another renewable fuel provision requires companies that provide power by burning swine and poultry waste -- fuel sources given a specific role in the renewable-efficiency portfolio standard -- to use the best available technology to control noxious emissions. The legislation allows power companies to recover financing costs during construction but still requires approval from the North Carolina Utilities Commission. This provision would lower total project cost and create long-term benefit for customers. The legislation further strengthens the existing regulatory review and allows for more public input before and during plant construction. Utilities would only be allowed to recover financing costs after demonstrating need for the project and receiving the necessary regulatory approvals. The measure still has a few more hurdles to clear before it becomes law. One provision of particular interest to Agribusiness is language that would repeal the sales tax on electricity purchased by manufacturers. This will strengthen the state’s business climate, our processors competitiveness and our state’s overall economy. Currently, NC manufacturers pay 2.83%, which adds $25 to 30 million to their electricity bills. 
Washington NEWS

Tobacco Tax: The Senate Finance Committee is proposing a 156% tax increase on cigarettes, from 39 cents per pack to $1.00.  Cigars would face a 20,000% increase, from 5 cents to $10.00 per cigar in increased tax. The motivation for the increased revenue is to provide funds for the State Children’s Health Insurance Program (SCHIP), a government program to offer services for disadvantaged youth.  Opponents of the tax increase argue that the increase will have adverse impacts to the farming economy on the southeastern US.  Opponents maintain that if the government wants to fund SHIP then that is the responsibility (tax burden) of all citizens – not just those who smoke.  For more information about this measure and how to contact members of congress visit www.stopthefetincrease.com or www.nocigtax.com.
Protecting Agriculture:  U.S. Senators Richard Burr (R-North Carolina) and Susan Collins (R-Maine) today introduced the National Agriculture and Food Defense Act of 2007.  The bill aims to help federal, state, and local governments work with private business to prepare for, detect, respond to, and recover from an agro-terror attack or deliberate food contamination.
Carbon Monoxide Packaging Bill:   A bill that would mandate labeling meat packaged in color-enhancing carbon monoxide gas, is cosponsored by Bart Stupak (D-Mich.) and Edward Markey (D-Mass.).  The Carbon Monoxide Treated Meat Safe Handling, Labeling, and Consumer Protection Act would require that fresh meat, seafood and poultry packaged with CO be labeled to inform consumers that they should not use color as an indicator of freshness.  American Meat Institute Foundation Vice President of Scientific Affairs Randy Huffman said modern food safety and packaging technology now delivers longer shelf life on many meat products, so the CO packaging safely allows the color to match the product's actual shelf life.
Environmental NEWS

Dry Conditions: State Agriculture Commissioner Steve Troxler met last week with farmers hurt by ongoing drought conditions that are threatening North Carolina's $250 million cattle industry and hay production. "We're going to have to dig deep to figure out how to solve this," Troxler said. The state is home to between 800,000 and 900,000 cattle, and one cow can eat 3,000 pounds of hay over the four winter months.  Arranging for hay shipments into the state is one effort Troxler is working on to help farmers. He also wants Congress to include provisions in the farm bill that would allow for quicker disaster declarations and financial help. Harry Gerapetritis, a meteorologist with the National Weather Service, said hard rains may be coming to alleviate farmers and that one slightly encouraging aspect is it's still expected to be an active tropical year.
Campaign NEWS
Civitas Poll Position: Lt. Gov. Beverly Perdue is in the lead for the Democratic nomination for governor, while Sen. Fred Smith and former N.C. Supreme Court Justice Robert Orr share the lead in the GOP primary, according to a new poll conducted for The Civitas Institute. The Raleigh think tank's new poll shows that Perdue has 33 percent of the vote, compared to 24 percent for state Treasurer Richard Moore. On the Republican side, Smith and Orr have 16 percent each, followed by Salisbury attorney Bill Graham with 8 percent. 
Business NEWS        
NC Finalist for Bio and Agro-Defense Facility:  U.S. Senator Richard Burr announced that the North Carolina Consortium, headed by the University of North Carolina System, has been selected by the Department of Homeland Security (DHS) as one of five finalists for the National Bio and Agro-Defense Facility (NBAF).   If selected, the North Carolina NBAF site will be located in Granville County and will be a next-generation biological and agricultural defense facility.  The facility will support the missions of the Department of Homeland Security, U.S. Department of Agriculture, and the U.S. Department of Health and Human Services in protecting U.S. agriculture from a bioterrorist attack.  The North Carolina Department of Commerce estimates this project would have a $1.65 billion economic impact over the next twenty years.  DHS will now conduct environmental impact studies of all five remaining sites and solicit input from the public.  A final decision on the location of NBAF is expected in 2008.  Other finalists include consortiums from Georgia, Kansas, Mississippi, and Texas. 
Commodity NEWS        
Tyson Cuts Pork Production:  Springdale, Ark.-based Tyson Foods Inc. said it's trimming pork production this week in the face of unfavorable market conditions. "We're taking in excess of 24 hours of production out of the schedule for our six pork plants this week," said Tyson spokesman Gary Mickelson.  He cited poor market conditions include declining pork sales and higher hog costs.
People in the NEWS

NCSU Ag & Life Science Changes:  Dr. Sylvia Blankenship will serve as Interim Director of the North Carolina Agricultural Research Service, College of Agriculture and Life Sciences. Dr. Blankenship joined the NC State faculty in September 1983 in horticultural science.   She is a post-harvest physiologist with an emphasis in ethylene biology in fruits, vegetables and flowers. Dr. Steve Lommel will become the Interim Associate Dean for Research for the College of Agriculture and Life Sciences.  He will also continue as Assistant Vice Chancellor for Research and will also continue his federally funded research program as a faculty member of the Department of Plant Pathology. Dr. Lommel, a plant pathologist, has served as a faculty member at NC State since 1988. He has served as Assistant Vice Chancellor for Research and Graduate Programs since 2001.
USDA News

Additional Ag Funds for NC:   Mark Rey, Under Secretary, USDA Natural Resources and Environment announced $226,000 additional funding for the Environmental Quality Incentive Program (EQIP) in North Carolina.  “These funds will be used to further the Natural Resources Conservation Service’s (NRCS) efforts to provide North Carolina’s animal operations with conservation practices that improve and protect soil and water quality,” said Rey.  EQIP funds have been used to help producers handle their animal waste, provide fencing and buffers to protect streams, close abandoned lagoons, dispose of livestock mortality, and conserve clean water in swine houses.  “Almost 80 percent of the state’s EQIP funds are used for conservation measures associated with animal agriculture.  These additional funds will help us reach even more producers,” said Mary Combs, state conservationist for NRCS in North Carolina.

Drought Relief for Livestock Producers: To provide some relief from recent drought conditions, Agriculture Secretary Mike Johanns has announced a measure to provide livestock in drought-affected states with additional hay and forage. Conservation Reserve Program acreage eligible for emergency haying and grazing in Alabama, Indiana, Mississippi, Montana, Ohio, Oregon and Tennessee has been expanded to include land in an area radiating 210 miles out from all counties previously approved for emergency haying and grazing. To be approved for emergency haying or grazing, a county must be listed as a level "D3 Drought - Extreme" or greater according to the U.S. Drought Monitor or have suffered at least a 40 percent loss of normal moisture and forage for the preceding four-month qualifying period. Only livestock operations located within approved counties are eligible for emergency haying or grazing of CRP acreage.   
Mark Your Calendar

AgForum with Hayes – NC Agribusiness Council members are invited to attend an Agribusiness Forum with Congressman Robin Hayes on August 9  at 11:30am at Cypress Bend Vineyards, in Wagram, NC.  RSVP is required – seats are limited. Contact the Council at 919-782-4063 for ticket information.

AgLeaders Annual Meeting –Plan to attend the AgLeaders Annual Meeting of the Agribusiness Council on Monday, August 20 at the North Raleigh Hilton. 
The Golden LEAF Board of Directors will hold its regularly scheduled meeting on Thursday, Aug. 2 at 8:30 a.m., beginning with several committee meetings, Golden LEAF Retreat Center, 151 Stoney Creek Dr., Rocky Mount.
The Marine Fisheries Commission Finfish Advisory Committee will meet on Tuesday, Aug. 7 at 1 p.m., Classroom 29, Building 10, Beaufort County Community College, 5337 Highway 264 East, Washington. Contact: Lee Paramore, 252-473-5734.

USDA's Food Safety Inspection Service will discuss potential changes to how it inspects slaughter plants, among other topics, at a public meeting.  FSIS says the new system would provide inspectors more time and flexibility to perform off-line inspections involving specific risk factors at a facility as well as critical points in slaughter and fabrication where food-safety hazards, and associated risks, may be introduced. The public meeting will be held Tuesday, Aug. 7, 2007, from 9 a.m. until 1 p.m. at George Mason University, School of Public Policy, Arlington Original Building, Room 244, 3401 Fairfax Drive, Arlington, Va.
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