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Since 1948, Franklin Baking Co. in Goldsboro, N. C., has been baking up delicious fresh breads and buns. The bakery’s four production lines turn out 2.5 million pounds of baked foods a week, which the bakery markets to retail and foodservice customers throughout eastern North Carolina and southeast South Carolina. Among Franklin Baking’s top bread brands are Nature’s Own, Cobblestone Mill, Sunbeam, and Bunny. It also markets Blue Bird snack cakes and pastries. Franklin Baking has earned numerous superior scores for food safety from the American Institute of Baking. The company is a subsidiary of Flowers Foods (NYSE: FLO), headquartered in Thomasville, Ga., which is one of the nation’s leading bakery foods companies. For more information, visit www.flowersfoods.com.
Washington NEWS
Senator, Food Groups Urge Bush to Lift Ethanol Import Quota:  Sen. Richard Lugar (R-Ind.) has sent a letter to President Bush urging him to lift the current tariff on ethanol imports as part of a plan to address escalating food prices.   A coalition of 35 food-related companies and organizations also wrote Bush this week with the same request. 

Harkin Seeks USDA Disaster 'Flexibility':  Farmers in Iowa and other states affected by flooding should not be “penalized” for having to make decisions dealing with crop losses that could come back to haunt them when USDA finishes writing the regulations for the new farm bill.  
Legislative NEWS

Unpasteurized Milk:  The Senate agreed Wednesday to reject a state Board of Agriculture rule that would have required unpasteurized milk to be dyed gray. Unpasteurized milk would instead be sold in North Carolina with warning labels against human consumption under the measure that won final legislative approval Wednesday.  The measure has been approved by the House and now goes to Gov. Mike Easley for his signature. 

Smoking Bill:  A House judiciary committee has approved a bill that would ban smoking inside all state-owned or state-leased vehicles. The bill now heads to the full House. The Senate already has approved a version of the bill. 
Commodity NEWS

$10 Hogs This Fall:  Predicting live hog prices not seen since the liquidation of 1998, Credit Suisse food stocks analyst Robert Moskow said prices could plummet to $10 per hundredweight given the likely increase in number of hogs coming to slaughter this fall at packing houses already running at capacity.  Moskow said in a note to investors that more hogs will go to slaughter this fall because the herd is too large, citing USDA's June Hogs and Pigs report that showed a 5.8 percent increase in the herd. By comparison, market analysts had expected the report to show about a 4.6 percent increase.   The silver lining, Moskow noted, is farrowing intentions are expected to be down 2 percent through August and down 4 percent through November.

National Sorghum Checkoff Begins Collection:  On July 1, 2008, the Sorghum Promotion, Research and Information Order officially began collections for a program that will ultimately contribute to the improved development of the sorghum industry.The checkoff rate for grain sorghum is 0.6 percent of value and is collected at the first point of sale. The checkoff rate for forage sorghum is 0.35 percent of value.   To learn more about NSP, visit www.sorghumgrowers.com.

Latest Suspect in Salmonella Outbreak: Fresh Salsa:  The search for the source of the nationwide salmonella outbreak tightened Wednesday to focus on fresh salsas made with tomatoes and other ingredients, according to the Centers for Disease Control and Prevention.  The focus does not involve commercially produced salsas.  Tomatoes, originally considered the sole source of the outbreak, remain one of the targeted items, investigators say.   The CDC does not currently have new recommendations for consumers on what to avoid as the investigation is ongoing. The Food and Drug Administration's suggestion to avoid red round, Roma and plum tomatoes grown in certain areas is still in effect. 

North Carolina Potatoes:  Record high temperatures in early June stopped most of the potato plants' growth early, said Tom Campbell, agricultural extension agent in Pasquotank County, resulting in lower local yields.  But as evidenced in a test field harvested Wednesday, the quality of those potatoes is good.  Combined with the fact that weather problems have been worse elsewhere, North Carolina potatoes are in great demand, said Tommy Fleetwood of the North Carolina Potato Association.

Business NEWS

High Point Plant:  300 employees of Furniture Brands International's upholstery plant  found out last week that they will lose their jobs. The company, which manufactures Drexel Heritage and Henredon furniture, said Thursday that the closing was due to "competitive pressures we face today in the furniture industry." 
Smithfield Sells 7 Million Shares to China's COFCO:  Smithfield Foods Inc. announced late Monday that it is selling 4.95 percent of its stock, or 7 million shares, to COFCO Ltd., China's largest agricultural trading and processing company.  The transaction will provide Smithfield with funds to pay down debt and cash to tide it over until the expected sale of its beef operations to JBS, analysts commented. That sale is expected to close in the third quarter of this calendar year.  

Groupe Smithfield, Campofrio Boards Approve Merger Plans:  Groupe Smithfield's plans to merge with Spain's largest meat processor, Campofrio Alimentacion SA, has been approved by both companies' boards.  Smithfield said it expected the merger to close in its third quarter, late in calendar 2008. It still awaits regulatory approval and the approval of both companies' shareholders.

Green Business Fund:  The state's Green Business Fund awarded $1 million in its first round of grants, Lt. Gov. Beverly Perdue announced Monday. Thirteen companies were selected for the grants. The companies that were awarded grants include Ecocurrent, a Raleigh company that received $100,000 to develop a process for converting hog waste to electric power and 3F LLC of Raleigh, which was awarded $100,000 to develop concrete that's reinforced by natural fibers. 
Campaign NEWS 

Libertarian Joins Race for State House Seat:  Herb Sobel of Trent Woods has filed for a second try for the N.C. House District 3 seat, making it a three-way race now that the Libertarian Party is certified for the November ballot.  Sobel will run against Alice Underhill, the Democratic incumbent, and Republican challenger Norm Sanderson.
USDA NEWS   
Commodity Credit Corporation Lending Rates:  The USDA’s Commodity Credit Corporation (CCC) today announced interest rates for July 2008.  The CCC borrowing rate-based charge is 2.375, up from 2.000 percent in June 2008.  For 1996 and subsequent crop year commodity and marketing assistance loans, the interest rate for loans disbursed during July 2008 is 3.375, up from 3.000 percent in June 2008.  The interest rate for farm storage facility loans approved for July 2008 is 3.625, up from 3.375 in June 2008.  The interest rate for sugar storage facility loans for July 2008 is 4.625, up from 4.500 in June 2008.  The maximum discount rate applicable for July 2008 for the Tobacco Transition Payment Program is 7 percent, unchanged from June 2008.  This is based on the 5 percent prime rate plus 2 percent, rounded to the nearest whole number.

USDA Report Assesses 2008 Corn and Soybean Acreage:  Despite the recent flooding in the Midwest, U.S. farmers expect to harvest nearly 79 million acres of corn and more than 72 million acres of soybeans in 2008, according to the Acreage report released last week by the USDA's National Agricultural Statistics Service (NASS). NASS collected the initial data for the annual Acreage report during the first two weeks of June, before the majority of the flooding occurred in the Midwest. In an effort to more accurately determine how much of the planted area producers still intend to harvest for grain, NASS re-interviewed 1,150 farmers last week in flood-affected areas of Illinois, Indiana, Iowa, Minnesota, Missouri and Wisconsin.
U.S. Beef Clears S. Korean Inspections:  Shipments of U.S. beef have passed inspection for the first time since last October, Seoul said Monday.  An anonymous government official told Yonhap News that, pending payment of duties, the beef can be released into commerce Monday or Tuesday, although large discount outlets and supermarket chains have said they will not initially stock U.S. beef to avoid protests. 
NCDA NEWS

Arrival of Pasture-Renovation Drills:  Agriculture Commissioner Steve Troxler and officials with the N.C. Foundation for Soil and Water Conservation announced the arrival of five no-till grass drills that will be distributed to the soil and water districts in Anson, Davie, Rowan, Stanly and Union counties. Farmers in those districts will be able to rent the drills to re-seed pastures damaged by drought.

Research Stations Dodge Bullet:  Despite an agreement to go back to the drawing board on charting the future of agriculture research in North Carolina, a provision was inserted in the state budget which, if undetected, would have negated the plan.   Luckily, said State Sen. Joe Sam Queen, he spotted the provision buried deep in the several hundred-page budget and worked through the night to successfully craft an amendment that was passed the next day.   A legislative committee report released in May recommended all research functions be consolidated under the university system and that the seven smallest stations be closed.  Farmers, agriculture leaders and legislators intervened and a June 10 letter signed by N.C. Commissioner of Agriculture Steve Troxler and the deans overseeing agriculture programs at N.C. State and N.C. A&T outlined a partnership agreement aimed at serving the $ 70.8 billion agriculture industry in the state.  The fine print of the Senate budget, however, directed the three parties to find a way to implement the legislative committee study.  Queen’s amendment returned the agreement that was outlined in the June 10 letter.   Under the amendment provision, the two agriculture deans at the state’s land grant universities and the N.C. Commissioner of Agriculture will jointly study and develop a comprehensive strategic plan for the management of all state-controlled agriculture research, which is to be submitted to the legislative committee chairmen no later than May 1, 2009. 
N.C. Pesticide Board Seeks Nominations:  The N.C. Pesticide Board is seeking nominations from the public to fill a vacancy for an at-large member on the Pesticide Advisory Committee.  Nominations should be submitted to James Burnette, N.C. Department of Agriculture and Consumer Services Structural Pest Control and Pesticides Division,1090 Mail Service Center, Raleigh, NC27699-1090, or by e-mail to james.burnette@ncmail.net. Please include a brief resume of the nominee’s qualifications.  Nominations are due by Aug. 15. Individuals with questions should contact James Burnette at (919) 733-3556.

NCDA&CS Honored by FDA:  The N.C. Department of Agriculture and Consumer Services has been recognized by the U.S. Food and Drug Administration for its work last year to remove potentially harmful food from shelves across the state.  Last summer, Georgia-based Castleberry’s Food Co. recalled 90 products because of possible contamination with a toxin that causes botulism. The products included 27 brands of chili, beef stew, corned beef hash and flavors of canned dog food. 
Mark Your Calendar

The state Coastal Resources Commission and the Division of Coastal Management will hold a series of public hearings to gather input on proposed changes to the oceanfront setback rules.  Monday, July 7 at 5 p.m., Surf City Community Center, 201 Community Center Dr., Surf City; Tuesday, July 8 at 5 p.m., Carolina Beach Town Hall, 1121 N. Lake Park Blvd., Carolina Beach; Monday, July 14 at 5 p.m., Brunswick County Association of REALTORS Meeting Facility, 101 Stone Chimney Rd., Supply; Tuesday, July 15 at 5 p.m., NOAA/NC Coastal Reserve Auditorium, 101 Pivers Island Rd., Beaufort; Wednesday, July 16 at 5 p.m., Kill Devil Hills Town Hall ("The Meeting Room"), 102 Town Hall Dr., Kill Devil Hills; Thursday, July 24 at 5 p.m., Holiday Inn Brownstone Hotel, 1707 Hillsborough St., Raleigh. Contact: Michele Walker, 733-2293, ext. 229. 

The North Carolina Pesticide Board will meet on Tuesday, July 8 at 10 a.m., Agronomic Services Division, 4300 Reedy Creek Rd., Raleigh. Contact: 733-3556. 
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