 AGRIBUSINESS UPDATE


Weekly news critical to your agribusiness

July 9, 2007
Campaign NEWS
Lt. Gov. Watch: Sen. Walter Dalton, a Rutherfordton attorney, and Raleigh attorney Hampton Dellinger have taken an early lead in fundraising for their bids to win the Democratic nomination for lieutenant governor. Dalton raised $465,000 during the last six months while Dellinger raised $256,000 during the same period. Winston-Salem City Councilman Dan Besse, another Democratic candidate for lieutenant governor, has reported having $101,600 on hand. 

Treasurer Watch: Rep. Dale Folwell, R-Forsyth, and Sen. Janet Cowell, D-Wake, have entered the race for state treasurer in 2008. The treasurer's office will be come open next year, because the incumbent, Richard Moore, is running for governor. 
Washington NEWS

Bush Loses "Fast Track" Trade Authority:  Congress refused on Saturday to renew President Bush's power to fast track trade deals, citing concerns that recent trade pacts have sent U.S. jobs abroad.  Bush is only the second president since 1975 to lose the so-called Trade Promotion Authority. Bill Clinton was the first.  Failure to renew TPA means trade deals struck by the Bush administration could be subject to alterations by Congress. Under TPA, members of Congress could only vote "yes" or "no" on trade pacts.  U.S. Trade Representative Susan C. Schwab said failure to renew TPA will hamper U.S. efforts to boost trade. More than 100 bilateral trade negotiations are currently under way with US trading partners. 

U.S. Needs An "Import Czar”: Sen. Charles Schumer (D-N.Y.) is calling on Washington to create the office of "import czar" to protect the United States from unsafe products following a spate of harmful imports from China. A staunch critic of China, Schumer wants the czar situated in the Commerce Department, and with direct oversight of the safety of imported goods, a task he says the Food and Drug Administration and other federal bodies have failed to perform properly.   "There are more than a half dozen federal agencies responsible for monitoring, testing and blocking dangerous tainted shipments," Schumer said. "This maze includes cabinet level departments, independent agencies and administrations within executive agencies, all operating with different regulations, rules and protocols."  Schumer says an import czar would coordinate and monitor the daily efforts of the different federal agencies charged with protecting consumers from unsafe imports.
USDA News
Listeria Antimicrobial Achieves GRAS Status:  The FDA and USDA have approved LISTEX P100, a natural bacteriophage against listeria, as generally recognized as safe for all food products.  Both agencies approved LISTEX on the basis of safety, efficacy and organoleptics data they say confirm the product is safe and won't affect the taste, smell and other physical properties of treated products. 
China Admits Widespread Product Safety Problems: A Chinese government study showed nearly one-fifth of sold-in-China products reviewed failed to meet the country's own quality standards.  A report based on a study by China's General Administration of Quality Supervision, Inspection and Quarantine singled out 26 categories of products for low quality, including bottled water, canned fruit, dried fish, linens, grass-cutting equipment and other goods.  In the first half of 2007, the agency reviewed 114 types of products made by more than 6,300 companies and found that 19.1 percent of them were substandard, according to a statement on the watchdog's Web site.  The report comes at a time when China faces increasing scrutiny abroad about product safety from melamine-tainted pet food to lead in toys and unsafe toothpaste and seafood.

Business NEWS        
Duke Files for Two New Plants:  Duke Energy has made a preliminary filing to the NC Utilities Commission to request approval to construct two 600-800 megawatt combined cycle natural gas-fired plants – one in Rowan County, NC at the existing Buck Steam Station and another in Rockingham County, NC at the existing Dan River site. The plant would burn natural gas in a combustion turbine to produce mechanical power that is converted to electric power by a generator.  Duke Energy is simultaneously exploring the wholesale market to consider purchased-power and other potential options to satisfy all or a portion of its intermediate capacity needs. The combination of options that best meet customer needs for a highly reliable energy supply at the lowest reasonable cost will be selected.

Bayer Cropscience Completes Acquisition of US Cotton Seed Company Stoneville:  Bayer CropScience has completed the acquisition of Stoneville Pedigreed Seed Company from Monsanto Company after US authorities approved the transaction. The two companies announced they had reached an agreement regarding the intended purchase by Bayer CropScience of Stoneville Pedigreed Seed Company, a leading US provider of cotton seeds, for a total purchase price of US-$ 310 million (approximately EUR 230 million). The acquisition is expected to enhance the fast-growing US cotton seed business of Bayer CropScience, currently the second largest cotton seed supplier in North America. 
Ga. Poultry Firm Wins In Precedent-Setting Case:  A federal appeals court in Atlanta has ruled that Camilla, Ga.-based poultry processor Cagle Foods JV does not have to compensate its workers for the time it takes to don and doff protective gear, according to the company's attorneys. The Eleventh Circuit Court of Appeals June 11 ruling spares Cagle of having to make out-of-court settlements stemming from this growing issue, which most recently affected Hatfield, Pa.-based Hatfield Quality Meats.  It also contradicts a 2005 Supreme Court ruling that forced companies, in certain cases, to pay employees for "walking time," the period between the donning and doffing of clothing. In this case, however, the workers were covered under a collective bargaining agreement.   "Since putting on and changing clothes is a customary practice, these employees are not entitled to additional compensation under their labor agreement. 

Commodity NEWS        
N.C. Tobacco: While the number of tobacco farmers in North Carolina has declined from 10,000 in 2004 to 5,000 in 2006, due to the elimination of federal price supports and a decline in smoking, production of tobacco in some counties has increased. But North Carolina still is the largest domestic producer of tobacco, growing about 70 percent of the U.S. leaf. While many farmers retired from tobacco with their buyout checks, others saw a new freedom to grow leaf where they wanted instead of commuting by tractor to small, scattered plots they rented. Agriculture experts say the change also means tobacco is grown in the areas where the sandy soil best supports it -- along the Interstate 95 corridor. The top 10 counties last year were Johnston, 22.3 million pounds; Sampson, 19.2 million; Nash, 19 million; Wilson, 18 million; Wayne, 15.6 million; Pitt, 15 million; Lenoir, 14.6 million; Harnett, 14 million; Robeson, 13.8 million, and Greene, 13 million.

U.S. Hog Inventory Up 2 Percent:  U.S. inventory of all hogs and pigs on June 1 was 62.8 million head, up 2 percent from both June 1, 2006 and March 1, 2007, USDA reported Friday in its quarterly Hogs and Pigs report.  Breeding inventory, at 6.12 million head, was up 1 percent from last year, and 2 percent from the previous quarter. Market hog inventory, at 56.6 million head, was up 2 percent from both last year and last quarter. The March-May 2007 pig crop, at 27.1 million head, was up 2 percent from 2006 and up 4 percent from 2005. Sows farrowing during this period totaled 2.97 million head, up 1 percent from 2006 and up 3 percent 2005. The sows farrowed during this quarter represented 49 percent of the breeding herd. U.S. hog producers intend to have 2.96 million sows farrow during the June-August 2007 quarter, up 2 percent from the actual farrowings, and up 1 percent from 2005. Intended farrowings for September-November 2007, at 2.96 million sows, are up slightly from 2006 and up 2 percent from 2005.

Corn Plantings Higher Than Expected, Soybeans Down:  Corn plantings jumped 19 percent compared with last year, while soybean plantings dropped about 15 percent, according to a USDA reported released Friday.  Driven by increased demand for corn-based ethanol, corn plantings exceeded USDA's previously estimated 90.45 million planted acres, reaching 92.9 million acres and the highest level since 1944. Increased corn plantings came at the expense of soybeans, which dropped to 64.1 million acres, the lowest planting level since 1995.  Several processors, including Smithfield Foods Inc., Jennie-O Turkey Store and Butterball LLC, among others, have raised their prices because corn prices have steadily increased over the last year. 
Environmental NEWS

Dry Conditions: All of North Carolina's 100 counties are experiencing dry conditions, ranging from abnormally dry to extreme drought. Despite recent scattered thunderstorms, the drought is expanding into the southern coastal plains, the Triad and the Triangle. The latest U.S. Drought Monitor's map also shows that seven counties in northeastern North Carolina that were not previously listed in any drought category were added to the list of counties that are abnormally dry. The drought has caused 32 public water supply systems in the state to restrict water use; 23 have voluntary restrictions and nine have mandatory ones. The state's westernmost counties are experiencing the most extreme drought. For several weeks, those 21 counties have been categorized as experiencing either extreme or severe drought. 
Conservation Bonds: Conservation advocates are holding out hope that two measures to put a $1 billion conservation bond referendum before voters will gain some traction this year. Similar proposals stalled last year when lawmakers decided the state couldn't afford to take on more debt. House and Senate bills would let voters decide whether the state should issue up to $1 billion in general obligation bonds over five years.  The price of conservation land nearly quadrupled over the past decade, according to Land for Tomorrow. State agencies paid an average of $699 an acre in 1996-97, its analysis found. By 2004-05, the average had skyrocketed to $2,691.Requests for grants from the four state trust funds that finance conservation acquisitions outpaced available money by $335 million last year. If current trends don't change the state could lose at least 2 million acres of forests and farms to development over the next two decades. 
People in the NEWS

Upwardly Mobile: Steven Leath has been named vice president for research of the 16-campus University of North Carolina system. Leath, who is associate dean for research and director of the N.C. Agricultural Research Service, succeeds Russ Lea, who retired from the UNC post in May. He will be paid $230,000 annually. As vice president, Leath will promote research across the 16 universities. He will advocate for increased levels of federal, state and private support, and he will work closely with the senior vice president for academic affairs and campus administrators. Each year, UNC campuses attract more than $1 billion in competitive research grants and contracts — mostly from the federal government.
International Marketing Specialist: Nathan Holleman has joined the NCDA&CS International Marketing Department's as their International Marketing Specialist in charge of Europe, the Americas and the Middle East. Holleman was the Director of the Mexico City office for USAPEC, the Director of International Marketing for the California Walnut Commission, and the CEO of the Honey Board. He recently worked for NCDA's Agribusiness Development office. 
Appointments: Gov. Mike Easley announced the following appointment last week: Dale Cable, Murphy, Jeff Michael, Davidson, and Allen L. Plaster, Trenton, to the North Carolina Forestry Council. Cable is executive vice president of United Community Bank. Michael is director of the UNC Charlotte Urban Institute. Plaster is president of Comprehensive Forestry Services, Inc. 
Mark Your Calendar

AgForum with Hayes – NC Agribusiness Council members are invited to attend an Agribusiness Forum with Congressman Robin Hayes on August 9  at 11:30am at Cypress Bend Vineyards, in Wagram, NC.  RSVP is required – seats are limited. Contact the Council at 919-782-4063 for ticket information.

AgLeaders Annual Meeting –Plan to attend the AgLeaders Annual Meeting of the  Agribusiness Council on Monday, August 20 at the North Raleigh Hilton. 
The Agricultural Development and Farmland Preservation Trust Fund Advisory Committee will meet on Tuesday, July 10 at 1 p.m., 4300 Reedy Creek Road, Raleigh. Contact: Dewitt Hardee, 733-7125, ext. 256.
The N.C. Department of Environment and Natural Resources will hold a public hearing on Thursday, July 12 at 6:30 p.m. to collect public comment on the proposed water supply nutrient strategy for communities in the B. Everett Jordan Reservoir watershed, Century Center, 100 N. Greensboro St., Carrboro. Contact: Susan Massengale, 733-7015 ext.227.

Worldwide Food Expo will be held on Oct. 24-27 at Chicago's McCormick Place featuring the Food, Dairy & Beverage Exposition and the AMI International Meat, Poultry & Seafood Industry. Convention and Show registration is at www.worldwidefood.com, along with updated agendas, hotel information and an interactive guide to the event.
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