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NC/AQ Weekly News Critical to Your Agribusiness






Headquartered in Charlotte, Piedmont Natural Gas is an energy-services company engaged primarily in the distribution of natural gas to more than 1 million residential, commercial, industrial and agricultural utility customers in North Carolina, South Carolina and Tennessee, including more than 60,000 customers of municipal gas systems that are supplied with natural gas from Piedmont.  Piedmont’s gas delivery system consists of more than 22,000 miles of distribution pipelines and 2,600 miles of transmission pipelines in its three-state service territory, and three on-system gas storage facilities that are used to help meet peak demand.  Piedmont expanded operations into eastern North Carolina in 2003 with its acquisition of North Carolina Natural Gas and Eastern North Carolina Natural Gas from Progress Energy.  Piedmont now provides clean-burning, efficient natural gas to more than 700,000 North Carolina customers from the mountains to the coast.  Piedmont is proud to be a major energy supplier to agribusiness in North Carolina.
Washington NEWS
Burr Vows to Block Tobacco Regulation Bill:  Sen. Richard M. Burr , R-N.C., has promised to drag out debate, offer amendments, and do whatever he can to ensure “a full and lengthy debate and lengthy amendment process,” should the bill (HR 1108) come to the floor.  The bill would give the FDA power to regulate tobacco products, and introduce strict new advertising, labeling and marketing rules. It passed the House on July 30 by 326-102.  Given the extremely abbreviated Senate calendar when lawmakers return Sept. 8 — and the long list of other priorities such as energy and budget matters — Burr’s threat could be powerful enough to sink the bill for this year. 

Etheridge on Energy Matters:  U.S. Rep. Bob Etheridge, in town this week during the summer congressional recess, talked about energy prices. He talked about his bill to boost the number of federal investigators of excessive oil speculation.  His bill failed in the House of Representatives in a vote that required the support of two-thirds of the House members, but he hopes it will pass in September, when it will require only a simple majority.  Etheridge also talked about his support of Democratic legislation that requires oil companies to search for oil on 68 million acres of land already leased for drilling from the federal government. That bill failed along party lines, with Republicans opposed. 

Bush Signs Bill on Animal Drugs:  Last week Bush signed the Animal Drug User Fee Amendments (H.R. 6432), which reauthorizes the Animal Drug User Fee Act for five years. It also allows the Food and Drug Administration to collect and spend user fees to expedite the development of drugs for animals. The user fees would supplement Congressional appropriations.

Key Oil Industry Group Comes Out Against Energy Plan:  The American Petroleum Institute wrote Senators to oppose a recent bipartisan energy proposal by 10 Senators that would ease offshore drilling restrictions and promote alternative energy. API President Red Cavaney said the proposal by the “Gang of 10” outlined earlier this month does not go far enough in easing drilling restrictions and would restrict investment by removing existing tax breaks for the industry.  
Legislative NEWS

Easley Signs Pesticide Bill:  Gov. Mike Easley on Tuesday signed into law a bill aimed at protecting farmworkers from pesticide exposure. The measure bars employers from retaliating against workers who complain about pesticide violations. It also orders the state Pesticide Board to strengthen pesticide record-keeping regulations by requiring employers to detail the time of day and kinds of pesticides being used. 
Campaign NEWS

Perdue Shifts on Offshore Drilling:  Democratic gubernatorial candidate Beverly Perdue has quietly shifted positions on drilling off North Carolina's coast in recent weeks. After stating flatly in mid-June that she was "100 percent opposed" to drilling for oil off the Outer Banks, Perdue said recently that she now thinks the decision should be made after hearing from independent experts.  Her opponent, Republican Pat McCrory, has argued in favor of offshore drilling, saying it will help reduce the price of oil in the long run. 
Drought NEWS

Water Restrictions:  More than half of the public water systems in North Carolina have water restrictions in place because of the drought.  Wayne Munden with the Department of Environment and Natural Resources says 54 percent of the 660 public water systems had restrictions in place in July.  A year ago, only 12 percent of water systems had conservation measures in place.  The U.S. Drought Monitor said 24 western North Carolina counties are in exceptional drought, the worst condition.  Streams across Western North Carolina have dropped to record lows as a drought now in its second year again tightens its grip on the region. 
Immigration NEWS

Six Sign Up for Self-Deportation in 1st Week:  Just six illegal immigrants volunteered to leave the United States in the first week of a pilot program inviting nearly a half-million people to self-deport, federal officials said.  The U.S. Immigration and Customs Enforcement program is aimed at more than 450,000 illegal immigrants who have received but ignored court orders to leave the country and who also have no criminal records. It is available in just five cities: Santa Ana, Calif., San Diego, Chicago, Phoenix and Charlotte, N.C.  Even through there are few takers so far, ICE has registered increased reader activity on its Web site, and the agency also has received "more than a handful" of calls with questions about the program to a telephone hot line. 

57 Workers Arrested at Woodfin Plant:  Federal immigration agents raided a Woodfin manufacturing plant Tuesday, arresting 57 people on charges related to immigration violations. The workers used fraudulent documents to get jobs at Mills Manufacturing Corp., a government defense contractor that makes parachutes, said Del Richburg, a special agent with U.S. Immigration and Customs Enforcement.   
Commodity NEWS

Tobacco Sales Starting at NC Market:  Sales of tobacco began this week in Wilson, although the traditional leaf auctions are long gone and farmers sell directly to tobacco companies. Wilson will open its 119th tobacco market season this year. 
Cotton Production Expected to Drop:   U.S. cotton production is expected to drop to 13.8 million bales, the lowest level since 1989, after farmers planted fewer acres in favor of higher-priced crops and severe weather took a toll.  
Beef and Pork Production and Export Forecasts:  USDA boosted its 2008 U.S. beef production forecast by 122 million pounds to 26.668 billion pounds from 26.566 billion pounds, and increased its 2009 forecast by 165 million pounds to 26.550 billion pounds, from 26.385 billion pounds. Beef exports in 2008 are now forecast at 1.725 billion pounds, up from 1.700 billion pounds, and raised to 1.915 billion pounds in 2009, up from 1.890 billion pounds.   USDA upped its 2008 U.S. pork production forecast by 78 million pounds to 23.556 billion, from 23.478 billion pounds, and boosted its 2009 forecast by 275 million pounds to 23.025 billion from 22.750 billion pounds.  USDA significantly boosted its pork export forecast for 2008 to 5.406 billion pounds from 4.556 billion pounds forecast a month ago and for 2009 to 5.100 billion pounds from 4.135 billion pounds last month. 

Second-Largest Corn Crop in History:  USDA forecast the 2008 U.S. corn crop at 12.3 billion bushels, the second-largest corn crop in history and well above the average trade estimate of about 11.94 billion bushels.  USDA forecast the U.S. soybean crop at 2.97 billion bushels, basically in line with trade estimates and putting the crop up 15 percent from last year, but down 7 percent from record high production in 2006.   USDA lowered its forecast for the U.S. season-average price for soybeans to a range of $11.50 to $13 per bushel, down 50 cents on both ends of the range. 
Negative Outlook for U.S. Food Industry:  The fundamental credit conditions for the U.S. food industry will be negative over the next 12 to 18 months, according to Moody's Investor Services.  Moody's negative outlook is based on the agency's view that profit margins will continue to contract as most speculative-grade food companies struggle to pass on rising commodity costs to customers and meat processors will continue to face high feed costs, overproduction issues and limited pricing power, all of which will constrain ratings.  It noted, however, there are pockets of strength. Many of the larger packaged-food companies will continue to use their clout with retailers to push through price increases, helping to maintain current cash-flow levels and ratings.
Business NEWS

Sanderson Farms Committed to Kinston: Lenoir County's chief industrial recruiter, Mark Pope, offered assurances Thursday that Sanderson Farms will locate to Kinston as planned and pointed to the company's land purchases as evidence.  In July, Sanderson purchased two parcels of land of more than 700 total acres for $5 million.  The tracts, off U.S. 70, are to be sites for the new poultry processing plant and an environmental spray field.  Lenoir County also finalized land deals at Smithfield Way in July worth $1.9 million. Sanderson Farms intends to build a hatchery and feed mill on 110 acres.

NBAF Gets 'No' Vote in Durham:  The Durham Board of County Commissioners voted 4-1 to oppose building the NBAF in Butner. The commission action included a provision, suggested by state Sen. Doug Berger, that the county ask the North Carolina Consortium for NBAF to withdraw its bid. 
Farm Expenses Hit Record High:  The rising cost of fuel and other products drove U.S. farm production expenditures to a record $260 billion in 2007, according to USDA’s Farm Production Expenditures 2007 summary released by the department’s National Agricultural Statistics Service.  Total U.S. farm production expenditures rose 9.3 percent from 2006 and nearly 30 percent from five years ago.   On average, U.S. farm expenditures for fertilizer, lime and soil jumped 26 percent to $8,070; feed costs rose 22 percent to $18,412; fuel costs increased 15 percent to $6,137; and agricultural chemicals climbed 12 percent to $4,832.  In total, U.S. producers spent $12.7 billion on fuel, including $7.71 billion for diesel, up 15 percent; $2.74 billion for gasoline, up 16 percent; $1.5 billion for LP gas, up 17 percent; and $750 million for other fuels, up 4.2 percent. 
USDA NEWS  
Key USDA Deadlines Approaching:  The USDA’s Farm Service Agency is reminding growers that two significant deadlines are looming for crop protection assistance. The first, Sept. 16, is the deadline for producers to sign up for the new permanent disaster program.  Sept. 30 is the deadline for growers to sign up for the 2008 direct and counter-cyclical payment program, which helps deliver certainty for the crop year and the option of a timely advance payment.  For more information, growers are urged to call or visit their local USDA Service Center.

Senators Say Agriculture Rule on Payments Too Strict:  Senators who helped shape the new farm law say the Agriculture Department is improperly implementing a new policy on payments to farmers. But the department contends it is adhering strictly to the law as written and is not bound by a statement of intent that accompanied the legislation (PL 110-246).  The dispute centers on the threshold at which farmers can receive government payments. The law bars payments if the sum of the base acres of a farm is 10 acres or less.  Lawmakers said there should be some wiggle room under that provision, however. 
NCDA NEWS

Food Lab Selected for Federal Pilot Project:  The microbiology laboratory at the N.C. Department of Agriculture and Consumer Services has received $219,000 in federal funding to develop national testing standards for a type of foodborne pathogen, Agriculture Commissioner Steve Troxler announced.  The agreement is part of the U.S. Food Emergency Response Network, or FERN, a national food testing network developed by the federal government in the wake of 9-11. North Carolina and three other states were added to the program this year. All total, 25 states now receive funding under the network. Funding comes from the USDA’s Food Safety and Inspection Service.
Mark Your Calendar

The Habitat and Water Quality Advisory Committee will meet on Monday, Aug. 18 at 1 p.m., 943 Square Mall, Washington. Contact: Patricia Smith, 252-726-7021. 

A food safety symposium will be held on Tuesday, Aug. 19 at 9 a.m. U.S. Sens. Elizabeth Dole and Richard Burr and U.S. Reps. Howard Coble, Walter Jones and Brad Miller are scheduled to speak, State Fairgrounds Raleigh. The symposium is hosted by Ag Commissioner Steve Troxler.  Contact: Brian Long, 733-4216, ext. 242.
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