 AGRIBUSINESS UPDATE


Weekly news critical to your agribusiness

August 20, 2007
Immigration NEWS

Immigration Crackdown: The US government plans to require employers to verify documents workers give them as soon as next month – a move that some North Carolinians say could have dangerous effects on the state's economy.  Employers will receive “no-match” letters if they have 10 or more workers with Social Security numbers that don’t match up in the federal database. The employer will have 90 days to fix the problem or fire the workers.  Those who don’t comply could be heavily fined or criminally prosecuted. Federal immigration officials have said they expect the new efforts to affect about 8 million workers. It’s not known how many North Carolina employers will get letters, but it’s likely that many will be on the list. Some companies say the stepped-up rules will not impact their businesses because they are in compliance with the law.  Ron Woodard, head of N.C. Listen, a Cary group that advocates stricter limits on immigration, called the move a boon for the working poor and an opportunity to “let our free market system work.” He said companies will fill the jobs that immigrants leave by offering higher pay and better conditions. Some economists, however, say the equation isn’t so simple. Jim Johnson, a business professor at UNC-Chapel Hill who studies the economic impact of Hispanics in North Carolina, said that in the next few years, millions of Baby Boomers will retire, leaving a shortage of as many as 10 million workers nationwide. He predicted that, if the federal government manages to root out the illegal immigrants working in North Carolina, some communities will become virtual ghost towns and dozens of business owners will go bankrupt. For more info on the “no-match” letters http://www.ssa.gov/employer/noMatchNotices.htm. The rule was published in the Federal Register on Thursday, Aug. 15 and can be found at http://www.archives.gov/federal-register/.

Illegal Immigrant Hub: Mecklenburg County appears to be on track to become a major hub for federal immigration officials and illegal immigrants. Five months ago, the U.S. Department of Justice announced plans to open an immigration court in Charlotte next year. Federal immigration officials now want to build a 1,500-bed detention facility in Mecklenburg County to house illegal

immigrants before they're deported. The center -- the first in the country -- could open in less than two years and would be the final stop for illegal immigrants from the South and Mid-Atlantic regions, Mecklenburg Sheriff Jim Pendergraph said. 
Washington NEWS

Crop Provisions in Farm Bill:   There were a number of provisions in the final Farm bill, which will next be considered by the Senate, that relate to pesticides. For example, one amendment accepted by the House prevents the Secretary of Agriculture from discriminating against any specific pesticide or class of pesticides within the United States Department of Agriculture (USDA) conservation programs.  (Editor’s Note: The USDA does not regulate nor does it have the authority to regulate the pesticide industry – The Environmental Protection Agency (EPA) handles all pesticide registrations.)  An amendment was also included that defines IPM in a manner that is consistent with FIFRA and is intended to avoid any bias against any tools available to growers and offers them a wider choice of products.  Also, there were not any provisions included in the final version that included new pesticide recordkeeping and labeling requirements and various pesticide-related research projects. 

FEMA Disclosure: Thousands of North Carolinians who received disaster aid will soon have their addresses released to the media. The information is being released as a result of a lawsuit by news organizations that wanted to see whether the Federal Emergency Management Agency has spent tax dollars wisely. A federal appeals court in Atlanta ruled in June that FEMA must release the addresses of 1.3 million disaster aid recipients to news organizations in Florida that sued to gain the information. The South Florida Sun-Sentinel originally sought the addresses in order to report on fraud and mismanagement in the federal agency's disaster program after a Labor Day weekend hurricane hit the state in 2004. The three-judge appeals panel ruled that disclosing addresses would not be an unwarranted invasion of personal privacy, but names are exempt because there would be only minimal additional public interest in disclosing them. The appeals court said disclosing the addresses would shed light "on whether FEMA has been a good steward of billions of taxpayer dollars in the wake of several natural disasters across the county, and we cannot find any privacy interests here that even begins to outweigh this public interest." The affected aid recipients are due to receive a letter and possibly a phone call from FEMA, which began making contact last week. 
Environmental NEWS

Drought Worsens: Gov. Mike Easley expanded his directive on last week to state agencies to stop non-essential use of water to include 74 counties as the latest federal drought map shows the severe lack of rain has spread east as far as Interstate 95. The latest map shows that almost three-fourths of North Carolina, including the coastal plain and Piedmont, are in either severe or extreme drought.  Only six counties in far eastern North Carolina remain out of drought classification thought they are abnormally dry: Carteret, Dare, Hyde, Pamlico, Tyrrell and Washington. He also continued to call on citizens to voluntarily reduce their water consumption by at least 10 percent.  In heeding the governor’s advice to conserve water, voluntary water usage restrictions have been enacted due to the drought for 36 public systems and mandatory restrictions are now in place for an additional 16 systems. For the latest information visit www.ncdrought.org.
Business NEWS        
Relocation Money: Philip Morris USA is offering $50,000 in relocation money to help entice hourly workers at a Concord cigarette factory to follow their jobs to Richmond, Va. The company announced in June that the plant, which employs about 2,500 workers, would close as the Richmond plant expands to become the company's only U.S. cigarette-making facility. Operations at the Concord plant will be phased out starting next year, with the facility closing in late 2010.

VAD Update:  Beaufort County passed its VAD ordinance August 7th by a vote of 5-2.  A draft of the ordinance is available http://www.co.beaufort.nc.us/. Robeson commissioners approved creating a committee to look into establishing VADs.
Commodity NEWS        
Most Americans Willing to Pay More for Domestic Meat:  Some 70 percent of food shoppers say they're willing to pay more for produce, poultry, meat, seafood and other food products produced in the United States, according to a new poll by Zogby International. One in three respondents said they would pay up to 10 percent more for U.S. food, and nearly half (46 percent) would be willing to pay from 10 to 25 percent more. Eleven percent said they would be willing to pay 25 percent or more. And nearly 15 percent of respondents indicated they would not be willing to pay more.  The survey also showed that 90 percent believe knowing the country of origin of the foods they buy will allow consumers to make safer food choices, and 88 percent said they would like all retail food to be labeled this way.  But wanting to know and going out of their way to check where a product originates are two different things. Only 11 percent said they always check product origin, while 37 percent said they check most of the time and 34 percent said they check occasionally.   

Trade Deficit at Four-Month Low as Meat Exports Increase:  The U.S. trade deficit dropped to a four-month low in June, the U.S. Commerce Department said Tuesday, as meat, corn and other farm-good exports hit record highs.   The trade deficit was $58.1 billion in June, a 1.7 percent decrease from the month earlier, the department said.   Exports of goods and services were up 1.5 percent, reaching $134.5 billion, on farm-product increases as well as higher auto sales. Imports were up too, as foreign crude oil purchases reached the highest level in nine months, the department reported.

Bovine Gelatin Reduces Purge, Discoloration in Meats:  Researchers at Ohio State University discovered that treating cuts of beef, pork and chicken with a 20 percent bovine gelatin solution reduces purge and, in some cases, color deterioration. Purge reduction was attributed to the gelatin's ability to act as a barrier to water loss. Because the gelatin also acts as an oxygen barrier, it also minimized color deterioration in beef and, to a lesser extent, pork. The product did not reduce color deterioration in chicken.
The bad news: The gelatin coat also had a negative effect on color due to its own color deterioration. It also was not an effective barrier for lipid oxidation at refrigeration temperatures, researchers found.  Based on a sensory analysis of gelatin-treated beef tenderloin, flavor was not affected by the treatment.   In general, "the gelatin coat was equally effective during light and dark storage," researchers indicated. "It was more effective on vacuum-packaged products than on modified-atmosphere-packaged products."  The study was published in the July edition of the Journal of Food Science.
USDA NEWS

China's List of Suspended U.S. Meat Plants Growing:  The list of U.S. meatpacking plants China has delisted has grown to 15, including eight plants delisted between August 7-17, according to USDA's Food Safety Inspection Service.   Earlier this week, USDA confirmed China had recently delisted eight plants after discovering pork shipments containing traces of ractopamine.  The following plants are currently barred from exporting meat and poultry to China: Swift Pork Co., Worthington, Minn;  John Morrell & Co., Sioux Falls, S.D.; Cargill Meat Solutions, Beardstown, Ill. and in Ottumwa, Iowa; Tyson Fresh Meats, Waterloo, Iowa; Farmland Foods, Denison, Iowa, Crete, Neb., Monmouth, Ill.; Hatfield Quality Meats, Hatfield, Penn.; Peco Foods, Bay Springs, Miss.;Tyson Foods Inc, Nashville, Ark.; Sanderson Farms, Hammond, La.; Indiana Packers Corp., Delphi, Ind.; Smithfield Packing Co., Tar Heel, N.C.; Sanderson Farms, Moultrie, Ga.   Additional plants are under 45-day warnings. They can still export product but must go 45 days without incident or also be suspended, according to USDA.

Taiwan to Lift Ban on Ractopamine: Taiwan said it plans to lift its ban on the leanness-enhancing feed additive ractopamine, a dramatic shift from earlier calls to crack down on its use, according to the Taipei Times.   In a joint statement, Taiwan's Council of Agriculture (COA) and Department of Health (DOH) said they would lift the ban soon, but did not set a firm date.  DOH officials said a panel of 19 experts reached consensus on ractopamine's safety. The agency proposed maximum allowable residue levels in pork and beef at 10 parts per billion (ppb) for muscle and fatty tissue, 40ppb in liver and 90ppb in kidney.
The feed additive became an issue last month when shipments of U.S. pork were found to contain residues of less than 1ppb of the substance, which is approved by the U.S. Food and Drug Administration but banned in Taiwan. Pig farmer protests earlier this month led to calls for stricter enforcement of the ban and the farmers have vowed to take to the streets again if the government lifts the ban. 
NCDA News

NCDA&CS Receives Ag Marketing Grant:  The USDA recently awarded more than $1.3 million for agricultural market research and demonstration projects in 26 matching grants to 21 states.   These grants explore new approaches to marketing U.S. food and agricultural products. NCDA&CS, in cooperation with North Carolina State University and the North Carolina Nursery and Landscape Association, received $61,400 to determine key factors that influence current and anticipated consumer purchases of nursery products and landscape services to help the state's nursery sector update its marketing strategies and better plan future product and service offerings. 
Mark Your Calendar

AgForum with Miller – NC Agribusiness Council members are invited to attend an Agribusiness Forum with Congressman Brad Miller on August 30 at 11:30 am at Rock of Ages Winery in Hurdle Mills, NC.  RSVP is required – seats are limited. Contact the Council at 919-782-4063 for ticket information.
AgForum with Shuler – NC Agribusiness Council members are invited to attend an Agribusiness Forum with Congressman Heath Shuler on September 14  at 11:30 am at Lioncrest on Biltmore Estate in Asheville, NC.  RSVP is required – seats are limited. Contact the Council at 919-782-4063 for ticket information.
AgForum with Hayes – NC Agribusiness Council members are invited to attend an Agribusiness Forum with Congressman Robin Hayes on September 24  at 11:00 am at Cypress Bend Vineyard in Wagram, NC.  RSVP is required – seats are limited. Contact the Council at 919-782-4063 for ticket information.
Poultry 101 workshop will be conducted Sept. 25-27 in Auburn, AL.   Poultry 101 is a three-day, hands-on workshop that introduces participants to the production and processing factors that impact final product quality, safety and consistency.  Past participants have included individuals in quality assurance, product development, plant management and other areas from companies including Tyson Foods, Pilgrim's Pride and Barber Foods.
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