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Campaign NEWS
6th House District. Beaufort County Commissioner Hood Richardson has announced he would like to replace Republican Joel Raupe in the 6th House District race against Rep. Arthur Williams, D-Beaufort. His bid to represent District 6, which covers Beaufort County and a portion of Pitt County, is the latest of several tries to join the Legislature. Raupe withdrew from the race Tuesday, citing medical reasons. He underwent tests at Beaufort County Hospital in May. He was diagnosed with facet arthrothopy and spinal stenosis, according to a press release. Members of the Republican Party executive committees in Beaufort and Pitt counties will choose the nominee to replace Raupe. 

McMahan Out. Rep. Ed McMahan has announced that he will not seek a seventh term, becoming the second Mecklenburg County Republican lawmaker this month to announce he won't seek re-election. McMahan said he won't run in order to spend more time with his wife, Evangeline, who has suffered from cancer for several years. His decision forces county party officials to choose two new candidates when they meet Tuesday. McMahan's colleague, Rep. Doug Vinson, R-Mecklenburg, announced earlier this month that he was dropping his candidacy for family reasons. Colleagues say they'll miss the personable McMahan, who joined the legislature of 1994. McMahan has endorsed former Mecklenburg County commissioner Ruth Samuelson for his seat. 

Hayes Poll. A new poll shows 8th District Republican Congressman Robin Hayes with a 6-percentage point lead over Democratic challenger Larry Kissell. Despite Hayes' lead, the polling firm concludes that voters in the 8th District generally favor Democrats over Republicans and that the lead is largely a reflection of Kissell's poor name recognition. 

Washington NEWS

Harkin Says He’ll Push for “Green” Payments, Renewable Fuels. Sen. Tom Harkin, the leading Democrat on the Senate Agriculture Committee, says he will try to expand a “green” payment program for farmers and encourage development of renewable fuels during the 2007 overhaul of the farm law.  “What I’m hearing is extend it (the current law),” Harkin said last week.  But he said the 2002 farm law was thrown out of balance by cuts in funding for the Conservation Security Program.  “We need to put the money back that was taken from the CSP...about $4 billion,” Harkin said.  “We need to make sure the CSP is implemented nationwide, just like we intended.”  Harkin is likely to chair the committee if Democrats win control of the Senate this fall. 

Business NEWS        
Pork Plant to Close.  Smithfield Packing announced Thursday that it would close a pork-processing plant in Bedford, Virginia, forcing about 140 employees to either transfer to North Carolina or lose their jobs. Smithfield Packing, a subsidiary of Smithfield Foods, the world's largest pork processor, is shifting the work to facilities in Smithfield and Tar Heel, N.C., the company said. Smithfield bought the Bedford plant about two years ago. It produces case-ready meat, including pork chops. 

Maple View Farm's Milk Flows Again.  Maple View Farm has resumed milk production after tests by the state's Food and Drug Protection Division determined the dairy's milk no longer contains excessive levels of a cancer-causing agent.  The dairy recalled milk products sold in six counties last week after routine tests showed levels of a carcinogen called aflatoxin slightly above federal standards. Aflatoxin is usually dangerous only when consumed in high amounts over a long period, and state officials did not expect any public health risk from the milk.  Dairy workers thought the corn had been tested for the toxin by the farmer they purchased it from. It was the first time the dairy had bought feed from that farmer, said Roger Nutter, the dairy's plant manager.  The Food and Drug Protection Division is investigating where else that farmer may have sold corn, director Joe Reardon said.

Monsanto Buys Top Supplier of Cotton Seeds.    Monsanto will acquire Delta and Pine Land Company, the nation’s leading supplier of cotton seeds, in a move that would add to Monsanto’s commanding position in the business of biotechnology crops.  The $1.5 million cash deal, announced Tuesday, would give Monsanto control of half the American market for cotton seeds, and could face tough anti-trust scrutiny at a time when smaller seed companies are being grabbed up by larger ones.  Monsanto tried to buy Delta and Pine in 1998, only to drop the deal the following year, saying it could not obtain approval from federal regulators.  Delta and Pine said Monsanto did not try hard enough to win clearance, and sued for $2 billion in damages.  The new deal would end that litigation
Commodity NEWS        
Tobacco Watch. A federal judge has ruled that the nation's top tobacco companies, including North Carolina-based R.J. Reynolds Tobacco Co. and Lorillard Tobacco Co., violated racketeering laws by deceiving the public about the health hazards of cigarettes. U.S. District Judge Gladys Kessler ordered the companies to publish "corrective statements" on the adverse health effects and addictiveness of smoking and nicotine in newspapers and on their Web sites. She also ordered tobacco companies to stop labeling cigarettes as "low tar," "light," "ultra light" or "mild," since such cigarettes have been found to be no safer than others because of how people smoke them. In addition to the North Carolina-based companies, the defendants in the federal lawsuit are: Philip Morris USA Inc. and its parent, Altria Group Inc.; Brown & Williamson Tobacco Co.; British American Tobacco Ltd.; Counsel for Tobacco Research-U.S.A.; and the now-defunct Tobacco Institute. The only cigarette maker excluded from Kessler's ruling was Liggett Group Inc., based in Mebane. 

Fire Kills 100,000 Chickens.  A fire of unknown origin wiped out a large chicken operation in Nash County, N.C. Tuesday, killing all 100,000 chicks on the premises. Local reports said that the ventilation system in the enormous structure accelerated the fire and made it impossible to put out.

Increased Demand Leading to Stronger Cattle Prices. Japan’s renewed market for U.S. beef and increased domestic demand has cattle producers looking for another strong year.  “Right now, I would say prices are as good as we had last year, or better,” said one Iowa cattle producer. Market-ready cattle prices also are increasing, while the feeder cattle calf market remains high.   

Polls Show Staunch Resistance to U.S. Beef in Japan. New surveys showed staunch resistance in Japan to U.S. beef despite a recent resumption of imports, with 80 percent of Japanese still concerned about its safety and only one food company planning to buy the American meat, reports said Saturday. While the decision renewed U.S. access to what was once the most lucrative export market for American ranchers, two separate surveys published Saturday suggest winning back market share will be difficult.

Ethanol, Corn Users May Deplete Stockpiles by 2008.  U.S. ethanol manufacturers, food makers and livestock feeders are consuming so much corn that stockpiles could be depleted by 2009 unless plantings expand sharply, analysts said Friday.  In its first forecast for the fall harvest, USDA estimated the corn crop Friday at 10.976 billion bushels, the third-largest crop ever.  Corn usage now exceeds production by a small margin.  Growers need to plant around 85 million acres of corn next year to assure an adequate supply. That would be the largest planting in three decades or more.  “That postpones the corn supply crisis to next year,” said one analyst, adding that an additional 800 million to 900 million bushels are needed in 2007 as a cushion against shortages. 

Bovine Genome Sequencing Data Available Online. Researchers from the Bovine Genome Sequencing Project are almost finished sequencing the genome of the cow and have released bovine genetic information on free public databases.  The new bovine genome sequence contains 2.9 billion DNA base pairs and incorporated one-third more data than earlier versions. This high-quality sequence, which covers 95 percent of the genome, will enable researchers to make accurate gene predictions and evolutionary comparisons. It will also help identify animals that better adapt to different management conditions and environments and produce more nutritious meat. The sequencing was conducted at the Baylor College of Medicine Human Genome Sequencing Center in Houston. USDA's Cooperative State Research, Education and Extension Service and Agricultural Research Service contributed to the $53 million international effort, which began in December 2003.
Cheese Price Fixing Investigation.  U.S. regulators are investigating possible price manipulation at the Chicago Mercantile Exchange’s daily cheddar cheese auction, amid concerns over the transparency of a market that is a bench mark for setting prices in the U.S. dairy business.  The probe comes amid complaints by farmers’ groups over the auction, used by large buyers of cheese to set prices.  The groups are concerned because prices set at the auction are used to set the price of milk sold by farmers across the U.S.  
People in the NEWS

Deaths. Former Rep. Margaret Kessee-Forrester died Sunday at Duke University Medical Center. Keesee-Forrester served in the House from 1973-74 and 1979-88. Brian Chatman, Agriculture Program Administrator for NCDA, passed away on Saturday.  Brian has a history of running campaigns for members of the Republican party.  Also, Mary Ann Robbins died on Saturday morning.  Ms. Robbins was Assistant Sales Manager for Wyatt Quarles Seeds in Garner and  recipient of the Wake County Commissioners’ & Governor’s Volunteer Award.
Appointments. Gov. Mike Easley announced the following appointments last week:  M. Renee Cahoon, Nags Head, Bob Emory, New Bern, Courtney T. Hackney, Wilmington, and Lee Wynns, Colerain, to the North Carolina Coastal Resources Commission. Cahoon is mayor of Nags Head and co-president of R.V. Cahoon Inc., a grocery store and rental cottages business in Nags Head. Emory is southern timberland environmental affairs manager for Weyerhaeuser Company in Vanceboro. Hackney is a professor of biology and marine biology at UNC at Wilmington. Wynns is president of Perry-Wynns Fish Company in Colerain. All have been reappointed to the commission
USDA News

Russia Wants U.S. Backing for WTO Bid.   U.S.-Russian trade relations showed new strains Thursday after Moscow threatened to scrap preferences for U.S. poultry and red meat shipments if Washington fails to endorse Moscow’s accession bid for the World Trade Organization within three months.  “If talks (on Russia’s WTO entry)...set for the end of October in Geneva fail, Russia will have to return to its original stance prior to agreements on (bilateral) meat trade that had been reached,” Economy Minister German Gref said in a letter to U.S. Trade Representative Susan Schwab.  Trade officials in Washington reacted sternly to the warning, which they said would put Moscow in violation of a meat trade agreement it negotiated in 2003.

Top Trade Economist Says Bush Is Willing to Deal.  President Bush is poised to strike a deal to save the Doha round of trade talks, says the world’s pre-eminent trade economist.  America’s failure to offer real reductions in farm subsidies was widely blamed for last month’s collapse of World Trade Organization talks in Geneva.  But Jagdish Bhagwati, professor of economics at Columbia University, says Republican Party leaders have already decided to slash subsidies and save the round -- but they cannot do so until after the mid-term congressional elections in November

Korea Bans U.S. Poultry After Bird Flu Finding.   South Korea has banned imports of U.S. poultry with an exception for pre-cooked products, according to USDA.  The move comes just after the U.S. announced finding a low-pathogenic strain of H5N1 bird flu in two wild swans in Michigan.  The Food Safety and Inspection service updated its Web site Thursday to show that “all eligible (U.S.) poultry and poultry products with the exception of fully cooked products” are now “ineligible” for export to South Korea.  

China Plans to Boost Ethanol Output Fourfold By 2010.    China last year produced about 920,000 metric tons of ethanol, which it plans to boost to nearly 4 million metric tons by 2010, according to a USDA attaché report.  As part of China’s current biofuel development policies, it aims to meet 15 percent of the country’s transportation energy needs this way by 2020, the USDA attaché report said.  China, the world’s third-largest producer of ethanol after the U.S. and Brazil, is trying to cut its dependence on foreign oil.

Low-Path Bird Flu Has Been Discovered in the Past.   There have been more discoveries in the past of the low-pathogenic “North American” strain of bird flu in the U.S. than government officials had believed, according to USDA.  It said the low-pathogenic virus -- which shares the same H5N1 designation of the more virulent “Asian” strain that has killed humans -- has been found several times in the U.S. by university researchers.  At a press conference Monday, USDA announced that the low-pathogenic form of the virus had been discovered recently in two wild swans tested in Michigan.  It said then that the low-pathogenic H5N1 virus had been found in the U.S. only twice before -- once in 1975 and once in 1986.  It said it hadn’t immediately been aware of the other findings because “there has not been a reporting requirement for low-pathogenic avian influenza.”
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