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Weekly news critical to your agribusiness

August 27, 2007
Campaign NEWS
Agribusiness Council Hears From Candidates: Three people hoping to succeed Gov. Mike Easley in 2008 stopped in Raleigh Tuesday to outline their political philosophies to the N.C. Agribusiness Council. During the council's annual dinner, the three gubernatorial hopefuls -- Democratic state Treasurer Richard Moore, Republican former state Supreme Court Justice Bob Orr and Republican Sen. Fred Smith -- emphasized the importance of the state's agriculture industry to North Carolina's future. All three said they understood the hardships farmers face -- including this year’s devastating drought, the state’s shrinking amount of farmland and the uncertainty about the agricultural labor force caused by federal inaction on illegal immigration. Moore said that the state needs to deal with such issues as immigration, food safety and alternative energy sources - issues that the federal government has neglected, he said. Moore said he wants the state government to become a major consumer of alternative energy, and he wants to expand a program that brings fresh North Carolina produce grown to school cafeterias. Orr, an outspoken critics of using incentives to lure businesses to the state, said that the state should strengthen the economy by improving roads and education instead of using such incentives. He also said he hopes to address immigration issues, reaching an accord between concerned citizens and farmer who depend on a work force that likely includes illegal immigrants. Smith, who emphasized his Ag background on a Johnston County farm, said he wants to rein in the size of state government and help small businesses and farmers succeed. Smith also wants the state to focus on improving roads, which are key to getting agribusiness products from farms and processing plants to consumers, he said.

Environmental NEWS

Aid for Ongoing Drought: Gov. Mike Easley said Wednesday that he intends to ask U.S. Agriculture Secretary Mike Johanns for a federal disaster declaration for farmers hit by the dry weather.  Easley said almost all of North Carolina's 100 counties may be affected by the request. Officials with the state Agriculture Department and the U.S. Farm Service Agency are finishing a statewide survey of crop loss data to establish which counties should be included. "Early indications are that more than 90 counties may meet the criteria for federal disaster assistance," Easley said. Once the Farm Service Agency certifies data on crop losses, Easley will ask Johanns to provide federal disaster aid for farmers in counties that have at least one covered crop that is yielding 30 percent or more below normal. State officials said this week that one of the largest expected corn crops in decades has been reduced to the lowest yield since 2002. Hay production has also been reduced to 2002 levels. With drought conditions now covering the entire state, Gov. Mike Easley has urged residents to cut their water consumption by 20 percent and state agencies also were told to cut nonessential water use. Drought has spread to all 100 counties in North Carolina. 
Business NEWS        
Golden Leaf: The Golden LEAF Foundation has awarded more than $3 million in grants for projects across the state. The Beaufort County Committee of 100 will receive $1.5 million to help construct a 75,000-square-foot manufacturing facility that officials said will bring 100 jobs within the next three years. The grant money will also pay for new equipment at a local manufacturing business that's expected to create 50 new jobs over the next three years. Scotland County Schools will receive nearly $700,000 to outfit 86 classrooms with interactive learning technology. The money will also go toward staff development and technical support. In Gates County, a community recreation center built in 1978 will receive $780,000 for a renovation and expansion project. The upgrades include air conditioning in the gymnasium, a new skatepark, a children's playground and fitness room. Since 2000, the Golden LEAF has awarded 575 grants worth more than $216 million. 

Smithfield Recuperating From Latest ICE Raid:  Smithfield Packing Co. had to determine whether to schedule work Saturday at its Tar Heel, N.C., hog-processing plant following a raid by Immigration and Customs Enforcement agents on Wednesday. "We had to shift some people around and prioritize our work," said Smithfield spokesman Dennis Pittman. "It slowed us down a little bit, but it's nothing we won't make up before the week's out." At about 4:30 a.m. Wednesday, ICE agents arrested eight workers at the Tar Heel plant on suspicion of identity theft, said ICE spokesman Richard Rocha. Another 20 people, the majority of whom were either current or former Smithfield workers, were arrested under similar suspicion at their homes. None of the 28 detainees has been charged.  

Smithfield Profits up on Beef, Pork Sales Increases: Smithfield, Va.-based Smithfield Foods Inc. on Thursday said profits in its fiscal first quarter more than doubled, citing sales increases in its beef and pork segments.  Net earnings for the quarter ended July 29 were $54.5 million, or 41 cents per diluted share, up from $24.6 million, or 22 cents per share in the year-earlier period.  Analysts, on average, expected earnings of 42 cents per share, according to a Thomson Financial poll.  Sales increased 23 percent, reaching $3.36 billion.  "Given the challenges of higher grain costs and the continued adverse fresh pork environment, I am generally satisfied with our performance in the first quarter," Smithfield CEO C. Larry Pope said in a release. Pork sales hit $2.23 billion, up from $1.74 billion.  Beef sales rose to $754.7 million from $623.7 million.  Shares of Smithfield were $31.84, up $1.75, in midday trading Thursday on the New York Stock Exchange.
NCDA News

Farm to School At Risk: The price of North Carolina produce sold under a popular federal school lunch program has nearly doubled since the U.S. Department of Defense hired a Colfax company to help save money. However, Foster-Caviness Foodservice of Colfax, a Guilford County producer that recently won a $37.6 million contract to supply military bases and school lunch programs across the state, is levying a $4.30-a-case surcharge. That’s in addition to a 5.9 percent charge Defense Department purchasing agents were already tacking on to every fruit and vegetable transaction made under the federal “farm-to-school” program, which subsidizes the buying of home-grown produce by more than 60 North Carolina school districts. State agriculture officials say the double charge – which they only learned of three weeks ago -- is unjustified because they have handled deliveries, acted as a middleman on contracts and billing, lined up farmers and negotiated a price for the produce. Some North Carolina school officials who wanted fresh North Carolina produce now say they will have to scale back purchasing under the program or drop out of it altogether. State Agriculture Commissioner Steve Troxler and members of North Carolina’s Congressional delegation are angry about the extra fee. Urged on by Troxler, U.S. Reps. Walter Jones, R-N.C., and Bob Etheridge, D-N.C. have demanded an explanation from Defense Department purchasing agents and pressed them to attend a meeting Tuesday in Raleigh. Foster-Caviness, which has been in the produce business since 1902, won the contract in May, in a privatization move designed to save money. 

Research Stations Director Appointed: Agriculture Commissioner Steve Troxler has appointed Eddie Pitzer of Fremont as director of the Research Stations Division at the N.C. Department of Agriculture and Consumer Services. His appointment is effective immediately.  Pitzer, a 30-year employee of the department, had been superintendent of the 2,200-acre Cherry Research Farm in Goldsboro since 1999. Pitzer is active in the community, serving as secretary/treasurer of the Wayne County Livestock Development Association Inc. and president of the Wayne County Cattleman's Association. He also is a member of the Wayne County Extension Advisory Council.  He succeeds Dr. Sandy Maddox, who retired Aug. 1.
Commodity NEWS        
Washington Pushing U.S. Beef on Beijing:  Amid the hoopla surrounding tainted Chinese imports, U.S. trade negotiators and cattlemen are trying to convince Beijing to resume imports of U.S. beef. Terry Stokes, CEO of the National Cattlemen's Beef Association, reiterated Washington's message: China should adopt guidelines established by the World Organization for Animal Health, which essentially deemed U.S. beef safe. China technically opened its border to U.S. beef in June 2006, but the two countries have yet to agree on trade-resumption conditions. U.S. negotiators recently visited Beijing to try to get the ball rolling

Research Campus Boosts NC Vegetable Industry: The North Carolina Research Campus in Kannapolis promises to enrich and bolster North Carolina’s food industry much the way Research Triangle Park (RTP) changed the Raleigh-Durham region.  The driving force behind this bold new project is David Murdock, sole owner of Dole Foods and Castle and Cook, Inc. His dream to open new doors to agriculture via technology comes with the backing of approximately $1.1 billion from his own company and other private investors. Biotechnology, health and wellness are at the heart of the new research campus, but one of the big benefactors will be agriculture. North Carolina’s fruit and vegetable industry will get a significant boost from the 311,000 square foot David H. Murdock Core Laboratory Building, which will house the Dole Nutrition Institute. The Dole Nutrition Institute will be dedicated to scientific research on nutrition, fruits and vegetables. A highlight of the new facility for agriculture is the Institute for Fruit and Vegetable Science. An agricultural research station is being constructed as part of the campus with over 45,000 square feet of greenhouses and additional land will be devoted to agricultural experiments. 
Turkey Production up in First Half of 2007:  Turkey production increased 3.2 percent over last year in the first six months of 2007, reaching 2.88 billion pounds, according to USDA's latest Livestock, Dairy & Poultry Outlook report.  Higher meat production owed to an increase in the number of birds being slaughtered, the report said, as liveweights were down 0.3 percent in the first half of 2007.  USDA forecast a 1.7-percent increase in turkey meat production for the second half of 2007, compared with the same period last year. 

The Future Is Bright for U.S. Pork Exports: The United States is expected to dominate the global market for pork exports over the next 10 years, the U.S. Meat Export Federation said. The U.S. share of global pork exports will approach 30 percent by 2016, and one in every 3.4 pounds of pork traded in the world will hail from the United States, the group said, citing statistics from the latest Agricultural Outlook by the Food and Agricultural Organization and the Organization for Economic Cooperation and Development.  USMEF expects U.S. pork industry growth fueled by the past 15 years of record-breaking exports will continue through the next decade. The organization cited "tremendous" efficiency gains, which resulted in a 55 percent increase in pork production per breeding hog over the past last 15 years.
USDA News

FSIS to Conduct Dioxin Survey Across Proteins:  FSIS has announced it will begin conducting its Dioxin 08 survey on Sept. 4.  Conducted in conjunction with the Agricultural Research Service, the baseline study aims to determine dioxin levels in U.S. meat and poultry products. Over 12 to 18 months, 500 fat samples from steers, heifers, hogs and young chicken and turkey carcasses will be collected from randomly selected, federally inspected establishments for testing to determine if dioxin levels are still low across proteins and whether or not steps should be taken to reduce dioxin levels. 

Beef Exports Set to Re-Enter S. Korea Market: South Korea will resume quarantine inspections of U.S. beef exports Monday, the Ministry of Agriculture & Forestry (MAF) said in a statement. The decision means nearly 7,000 tons of product will be released into commerce after being held since earlier this month due to discovery of vertebral column in a Seoul-bound shipment.
Mark Your Calendar

AgForum with Miller – NC Agribusiness Council members are invited to attend an Agribusiness Forum with Congressman Brad Miller on August 30 at 11:30 am at Rock of Ages Winery in Hurdle Mills, NC.  RSVP is required – seats are limited. Contact the Council at 919-782-4063 for ticket information
AgForum with Shuler – NC Agribusiness Council members are invited to attend an Agribusiness Forum with Congressman Heath Shuler on September 14  at 11:30 am at Lioncrest on Biltmore Estate in Asheville, NC.  RSVP is required – seats are limited. Contact the Council at 919-782-4063 for ticket information.

AgForum with Hayes – NC Agribusiness Council members are invited to attend an Agribusiness Forum with Congressman Robin Hayes on September 24  at 11:00 am at Cypress Bend Vineyard in Wagram, NC.  RSVP is required – seats are limited. Contact the Council at 919-782-4063 for ticket information.

The South Atlantic Fishery Management Council will hold a public scoping meeting on Tuesday, Sept. 4 at 6 p.m. to solicit public comment on an amendment to reduce both commercial and recreational harvest of gag grouper and vermilion snapper. Hilton Wilmington Riverside, 301 N. Water Street, Wilmington. Contact: Kim Iverson, SAFMC, Kim.iverson@safmc.net, 843/571-4366.
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