 AGRIBUSINESS UPDATE


Weekly news critical to your agribusiness

August 28, 2006
NC Legislative NEWS

Lee Act: Gov. Mike Easley has signed into law a rewrite of the William S. Lee Act, the state's largest business tax credit program. The rewrite is hoped to increase economic development in some of the state's counties. The reworded legislation creates new tax credits to aid business recruitment and expansion in North Carolina and creates a credit for making major investments in real estate in those counties. The legislation continues credits for most industries currently eligible under the old Lee Act, but it also expands coverage to research and development firms, the motor sports industry and a range of distribution centers. 
Campaign NEWS
Taylor Talking: U.S. Rep. Charles Taylor spent much of Wednesday in Asheville talking about the benefits of broadband Internet capability and his efforts to bring such technology to western North Carolina.  Taylor said such high-tech infrastructure will be crucial to economic development. Taylor has pushed for millions in funding for a massive fiber-optic network that links the region to the Internet at extremely high speed. After speaking, Taylor talked about the campaign against Shuler, who appeared Tuesday in Hendersonville with possible presidential candidate John Edwards. 
Edwards and Shuler: Former U.S. Sen. John Edwards rallied with Democratic U.S. House candidate Heath Shuler on Tuesday in hopes of helping the former pro-football quarterback take on Republican U.S. Rep. Charles Taylor. They used the appearance to discuss their shared belief in better social programs, specifically a low-income housing development in the 11th District.  
Mecklenburg Replacements: Mecklenburg County Republicans selected a developer and a consultant Tuesday to replace two legislative incumbents who decided not to run. Developer Richard Killian was selected to represent Rep. Doug Vinson's south Mecklenburg district. No Democrat filed for the race. Ruth Samuelson, a former Mecklenburg County commissioner, was selected to run for the seat being vacated by Rep. Ed McMahan, who like Vinson decided not to seek re-election for personal reasons. John Aneralla, Mecklenburg County's GOP leader, said before the meeting that Samuelson was the only Republican candidate for McMahan's district. A Democrat, Paula McSwain, also is running in that district. 

6th House District: Beaufort County Commissioner Hood Richardson has been chosen to replace Joel Raupe as the Republican nominee for the 6th House District seat. Beaufort and Pitt County GOP officials unanimously selected Richardson late Monday night. Raupe withdrew from the race earlier this month due to health problems. 
Environmental NEWS

Drought Threatens Triangle:  Wake, Durham and Orange counties are in a moderate drought, state and federal officials announced Thursday. Johnston County is considered abnormally dry.  Even though rain drenched parts of the Triangle this week, precipitation is still more than an inch below normal for the year, according to the National Weather Service.  Local officials are not calling for bans on watering lawns or washing cars just yet. Instead, they're monitoring the weather and hoping the region gets a good dousing by Thanksgiving.  Officials said residents should try to conserve when they can.
Business NEWS        
Poultry Producer Turns Down Offers of Buyout:  The country's No. 3 chicken producer, Gold Kist, said Monday that it wants to remain a stand-alone company, after buyout offers from Pilgrim's Pride, including one that was made public last week.  Atlanta-based Gold Kist said that its board of directors would consider the latest offer. Gold Kist said that Pilgrim's Pride, the No. 2 chicken producer in the U.S., has made several unsolicited offers this year to buy the company. Gold Kist rejected the offers each time, with the most recent rejection coming in July. On Friday, Pilgrim's Pride made public its latest offer. 
CEO Wanted for New Ethanol Plant:  Xethanol Corporation, which plans to convert a wood plant into an ethanol refinery in Spring Hope, N.C., is looking for a new executive officer. Xethanol said Tuesday that board member Louis Bernstein had replaced CEO Christopher d’Arnaud-Taylor on an interim basis. A search has been launched for a permanent replacement.   Xethanol plans to renovate the Spring Hope facility to produce 35 million gallons of biomass-based ethanol a year. It operates an ethanol refinery in Blairstown, IA, and is acquiring a facility in Augusta, GA. 

Swift Profits Not as Expected:  Swift & Co. profits slipped in 2006, compared to a year ago, on an EBITDA (earnings before interest, taxes, depreciation and amortization) basis. Sales also dropped.  "Business conditions during the fiscal year ended May 28, 2006, were among the most difficult in the history of our industry," said Sam Rovit, chief executive. "Extremely high live U.S. cattle costs in relation to boxed beef selling prices and continued access difficulties to major Asian export markets combined to come up with the current U.S. beef segment results." 
Smithfield First-Quarter Profits:  Smithfield Foods, Smithfield, Va., said its profits for the first quarter, ended July 30, were down from a year ago.  Sales also were lower then expected.  The company sited low hog prices and the impact of various sales and acquisitions, including an impairment due to the upcoming sale of its Brazilian live hog operations.
New NCCBI Leadership: S. Lewis Ebert has taken the helm of North Carolina Citizens for Business and Industry, the state's most powerful business lobbying group. Ebert's reputation has some in the education community concerned. According to contacts in Kansas, where he previously ran that state's chamber of commerce, Ebert is an anti-education, anti-tax and pro-business advocate.  Some are encouraged by Ebert's reputation and are welcoming him to N.C. Citizens for Business and Industry, whose mission is fostering a favorable business climate, taking a harder line on taxes. As for Ebert, he insists that he isn't coming to the group with any agenda. 
Commodity NEWS        
South Korea's Pork Imports:  Imports of pork products in South Korea rose 19 percent over the first half of the year. Korean Customs Service stated a cut-back from meat distributors who anticipated that imports of U.S. beef to weaken pork demand. Beef imports are expected to resume in October.

U.S. Beef Supply To Improve in Japan:  According to the U.S. Meat Export Federation, the first ocean cargos of U.S. beef are about to arrive in Japan, after initial air shipments sold out in less than a day. U.S. beef supplied by the sea shipments are expected ease the shortage. USMEF has launched its "We Care" program in Japan to reassure consumers that both U.S. and Japanese suppliers are supplying safe product. " 
Wisconsin Farmers Testing Burley Tobacco:  Burley tobacco is finding  another home in the Badger state. After the$10.1 billion tobacco buyout in 2004, burley production declined. Because of the climate and soil conditions in Wisconsin, Phillip Morris is working with farmers, testing burley in at least four counties. If the crop does well, more farmers are expected to plant burley because an acre of burley tobacco is worth much higher than an acre for corn. 
People in the NEWS

Deaths: John William Pope died of cancer Saturday in Raleigh at the age of 81. "He's done more to help the Republican Party than anyone I know of in the state," former U.S. Sen. Lauch Faircloth, R-N.C., said in an interview before Pope's death. The Republican Party named its Raleigh headquarters for Pope and his wife, Joyce, because of donations. 

Deaths: Brian Chatman, who worked for a number of Republican political campaigns over two decades, died last Saturday,  after being diagnosed earlier this year with cancer of the esophagus. He was 47. Since March 2005, Chatman had worked as a program administrator in the state Department of Agriculture. Before joining the state agency, the Granite Falls native ran a Raleigh-based political consulting firm for five years. He had previously worked as a regional field director for U.S. Sen. Jesse Helms, political director for U.S. Sen. Lauch Faircloth's 1992 campaign and as legislative director for U.S. Rep. David Funderburk. 

A New Job: A longtime colleague of Gov. Mike Easley has announced she is leaving the governor's office at the end of September to join Progress Energy. Easley's office announced Thursday that Cari Boyce will serve as communications director for the energy company. Boyce served with Easley for 12 years, beginning when the governor served as the state's attorney general. She has worked as Easley's director of external affairs since 1995. "I am sad to leave, but I believe that this new opportunity with a well-respected North Carolina firm will bring me even more exciting challenges and professional growth," Boyce said in a statement. 

Appointments: Gov. Mike Easley announced the following appointment last week:  Aziz Amoozegar, Raleigh, Thomas J. Boyce, Holly Springs, and Bob Uebler, Greenville, to the North Carolina Board for Licensing Soil Scientists. Amoozegar is a professor at N.C. State University. Boyce is a soil scientist at the Chatham County Public Health Department. Uebler is a soil scientist and field services team leader with the Department of Environment and Natural Resources On-Site Wastewater Section.
USDA News

EPA To Re-Register Methyl Bromide:  The Environmental Protection Agency (EPA) has stated that methyl bromide is eligible for re-registration and its tolerances meet safety standards stipulated in the Food Quality Protection Act. The re-registration is contingent on the risk mitigation measures identified in the methyl bromide decision document being adopted and product labels amended accordingly.  Methyl bromide is a broad spectrum fumigant with a variety of pest control uses, methyl bromide is an ozone depleting chemical, and its use is being phased out under the Montreal Protocol. Combined with the methyl bromide phase-out mandated by the Montreal Protocol, many of these measures will further reduce potential health risks from ozone depleting, such as skin cancer.
Canada Confirms New BSE Case:  Canadian authorities have confirmed the country's 8th case of bovine spongiform encephalopathy, this one in an animal believed to be between eight and ten years old, meaning that it was probably born before the country's feed ban went into effect.  The beef cow was discovered in Alberta, a little more than a month after the 7th case, an animal only 50 months old and born after the ruminant-to-ruminant feed ban was put in place in Canada in 1997. That case was discovered July 13th.  Officials at the Canadian Food Inspection Agency said that no part of the animal entered the human or animal food supply. 

New BSE Case Will Not Affect Canada's Status:  The discovery of another case of bovine spongiform encephalopathy in Canada is not likely to change Canada's status as a trade partner with the United States, said Mike Johanns, U.S. Secretary of Agriculture.  While risk assessment anticipated multiple cases of BSE, we are confident that the interlocking safeguards in place in both Canada and the United States are providing effective consumer protection. USDA is continuing work on a proposed rule to allow animals over 30 months of age to move from Canada to the United States, findings from an investigation of this case will be considered in writing that rule. Ranchers-Cattlemen's Action Legal Fund, however, had a different take on the matter, noting that Alberta, where this animal was found, has become a "hot spot" for BSE and it has been asked that trade in all cattle from Canada be suspended until a full investigation can be conducted.
Mark Your Calendar

Researchers discuss the economic impact of the state's Hispanic population on Wednesday, Aug. 31 at noon, Hilton University Place, 8629 J.M. Keynes Drive, Charlotte. Contact: N.C. Bankers Association, 781-7979.

The Department of Environment and Natural Resources will hold a public hearing on proposed rules amendments, Friday, Sept. 1 at 9 a.m., 10th Floor Conference Room, Archdale Building, 512 N. Salisbury St., Raleigh. Contact: Dave Andres, 733-2162 ext. 245.
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