[image: image7.png]NCGA & NORTH CAROLINA GROWERS
ASSOCIATION IINC,

PO Box 399 e Vass, North Carolina 28394 e Generm]@ncgmwers.org o (910) 245-2969 ¢ Fax (910) 245-3891






August 3, 2009
[image: image1.png]V. AgNews UPDATE

NC/AQ Weekly News Critical to Your Agribusiness




This week’s issue of the AgNews Update is sponsored by The NC Growers Association (NCGA), which is a non-profit cooperative that consists of approximately 750 North Carolina grower-members who grow a wide variety of diversified crops from flowers, turfgrass, and Christmas trees to tobacco, cucumbers and sweet potatoes.  NCGA provides its members a labor force via the H-2a program, which is the legal guestworker program, authorized by the Immigration Reform and Control Act (IRCA) of 1986. H-2a enables farmers to secure a legal and adequate labor force that is available and capable of assisting with the seasonal/temporary manual labor associated with some agricultural crops. In order to utilize the H-2a program, growers must first engage in independent positive recruitment of US workers through word of mouth with other growers and by placing ads in newspapers and on the radio, as well as soliciting the return of any former, qualified workers. North Carolina has employed the largest number of H-2a workers in the U.S. for the last 10 years, with over 7,000 workers in 2007. However, H-2a accounts for less than 5% of the seasonal/temporary workforce in NC due to excessive expenses associated with the program, which growers are unable to recoup. The H-2a program is also too litigious for many growers due the targeting of H-2a growers by legal and worker activists who are philosophically opposed to the H-2a program.  Opponents of the H-2a program disagree with the program because it provides no pathway to US citizenship; the H-2a visa does not allow H-2a guestworkers to work outside of agriculture, and H-2a growers must ensure that their guestworkers return back to their country of origin when the seasonal/temporary agricultural work on the time-limited H-2a visa is complete.
Washington NEWS
Senator Proposes Mandatory Meat Recalls:  Sen. Tom Udall (D-N.M.) this week introduced legislation giving USDA authority to initiate mandatory meat product recalls, a bill he first introduced in 2003.  Under current law, USDA does not have the authority to issue a mandatory recall; rather, the agency asks the company involved to recall the product.  "This forces the USDA to engage in time-consuming negotiations with meatpackers before pulling tainted meat from store shelves, and it gives meatpackers an effective veto on recalls," Udall said in a news release about the proposed legislation.  Not so, says former USDA Under Secretary for Food Safety Richard Raymond.  "The USDA does not negotiate with industry when a meat or poultry recall is necessary to protect the public's health, and no company has ever refused to recall product when the USDA has requested that they do so. This is unnecessary legislation and actually may be a hindrance to a system that does not need fixed."
Food Safety Bill Fails Quick Vote in House:  The House of Representatives on Wednesday failed to pass sweeping food safety legislation by the two-thirds majority it needed under suspension rules that limited debate and banned amendments from being added on the floor.  Democrats are expected to bring up the bill again Thursday under regular procedures requiring a simple majority for passage. The bill would give the FDA more food safety authority. However, facilities already regulated by USDA would be exempt from some of the FDA's extended powers, including exempting livestock operations from new on-farm inspection authority granted to FDA under the bill.  Also, proposed legislation that would ban the use of non-therapeutic antimicrobials in food-producing animals was not included in this food safety bill. Meat industry groups sent a letter a week ago to House Speaker Nancy Pelosi (D-Calif.), asking the antibiotic legislation be kept out of this broader food safety bill.

U.S. Meat Sector Urges Congress to Lift Ban on Chinese Chicken:  A coalition of companies on Tuesday urged Congress to remove barriers to Chinese poultry imports to avert a potential retaliation on U.S. meat exports to China. Testifying to a House committee were Tyson Foods, JBS S.A., Cargill, Seaboard, Sanderson Farms, Pilgrim's Pride, Smithfield Foods and Hormel Foods who said that it is unfair to single out China when the US offers access to any of the other 152 countries that are members of the World Trade Organization.  China has filed a WTO complaint concerning the ban, while trade groups report that Chinese importers already have begun to block shipments of U.S. chicken in retaliation. 
Legislative NEWS 
House Committee to Allow Smoking in Hookah Bars:  A House judiciary committee has approved legislation that would allow establishments where patrons smoke tobacco using a water pipe to remain open when North Carolina's smoking ban in bars and restaurants goes into effect next year. The measure only applies to hookah bars open as of July 1. About 20 such bars exist in the state, mostly in college towns. Cigar bars already will be exempt from the smoking ban. 

Tax Plan Agreement Raises Cigarette and Alcohol Sales Tax: Legislative leaders on Thursday reached agreement on a retooled $1 billion tax plan that seeks to allay concerns Gov. The tax proposal would generate $990 million this year also by raising the sales tax most consumers pay from 6.75 percent to 7.75 percent through mid-2011, increasing the cigarette tax by 10 cents per pack and raising excise taxes on beer, wine and liquor.  More than a dozen House Democrats attended an informal meeting Thursday to discuss proposed higher taxes on cigarettes and beer and whether they could be stopped. Rep. Nelson Cole, D-Rockingham, said several attendees represented districts that have tobacco- or alcohol-related industries. Cole said he didn't immediately know how additional revenues would be located to replace the cigarette and beer taxes that would raise more than $40 million this year if approved. And it's unclear how many would oppose the final budget if the taxes remained.

Pesticide Containers Legislation:  HB760 Disposal of Pesticide Containers still remains in the Senate Agriculture, Environment &  Natural Resources Committee.  Activity is expected to increase on the bill within the next week as Senate and House leadership move forward with a compromise on the 2010-11 budget.   
Business NEWS

Sanderson Farms to Proceed With N.C. Poultry Complex: Sanderson Farms Inc. said late Thursday the company will proceed with the construction and start-up of its Kinston, N.C., poultry complex.  Sanderson earlier had announced plans to invest some $126.5 million for construction of a new feed mill, poultry processing plant and hatchery on separate sites in Kinston and Lenoir County.  In June the company decided to postpone the project, citing market conditions and rising grain prices. The project's budget now is expected to be nearly $121.4 million, the company said in a news release.  The Kinston site will have a capacity to process 1.25 million birds per week for the retail chill-pack market. At full capacity, the complex will employ about 1,500 people, require 130 contract growers and process and sell 6.7 million pounds per week of dressed poultry meat.  Sanderson said it expects to begin construction later this summer, with initial operation scheduled to begin during the first quarter of fiscal 2011. 
Duke Energy Bills to Rise Nearly 5% in September:  Duke Energy's residential customers will pay nearly 5 percent more for electricity, beginning next month, to account for high fuel costs.  The increases will go into Sept. 1 and stay in effect for one year.

Philip Morris Plant Shut Down:  The sprawling Philip Morris USA plant in Concord closed this week.  The move to shutter what was once one of the region's largest factories displaces about 1,000 more workers in Cabarrus County.  It also means the loss of the county's biggest taxpayer. And the recession makes it uncertain when the 2,023-acre site might land a new owner. In June 2007, Philip Morris parent Altria said it would consolidate Concord's operations into its Richmond, Va., plant in 2010 in part because of falling U.S. cigarette sales. Nearly 2,500 people worked at the Concord plant at the time. But in April, as the rate of cigarette sales kept dropping, Altria moved to end operations this month. Between 1996 and 2006, annual U.S. cigarette consumption fell by 24 percent.
Campaign NEWS

Seeking Reelection:  U.S. Rep. Mike McIntyre announced Monday on his Web site that he will seek re-election to his 7th District seat. The Lumberton Democrat said he had been asked to challenge GOP U.S. Sen. Richard Burr next year, but he decided he could better serve constituents by seeking re-election
University NEWS

NC State to Sequence Wine  Yeast Genome:  NCSU researcher Dr. Trevor Phister is leading the charge to control the yeast  that can give wine a foul taste and potentially reprogram it to add value in bioethanol production.  Phister and collaborators from five other labs plan to sequence the /Dekkera /genome, which could pave the way for future research.

 Commodity NEWS

Cattle Inventory Smallest Since 1973:  USDA on Friday released its monthly Cattle on Feed report as well as it Cattle Inventory report, which were generally in line with market expectations and provided further evidence of a shrinking cattle herd.   The total cattle inventory on July 1, at 101.8 million head, was 1.5 percent lower than a year ago and indicated the smallest herd since USDA started tracking the inventory in 1973. 
USDA NEWS

NC Receives $100,000 to Improve Water Quality and Quantity in Ag Production:  USDA's Natural Resources Conservation Service Chief Dave White announced nearly $58 million for water conservation and water quality improvements on agricultural working lands. NCDENR received $100,000 for Conservation Irrigation Conversion Initiative through which over 174,000 acres will benefit from water quality/quantity enhancements, improved irrigation systems, and more efficiency. 
USDA Releases New Cropland Data Images:  The U.S. Department of Agriculture’s National Agricultural Statistics Service (NASS) has released new satellite images depicting agricultural land cover for the 2008 crop year. The images, referred to as the Cropland Data Layer (CDL), identify geospatial crop locations in three U.S. regions: the Mid-Atlantic and, for the first time, the Southeast and Southwest.  The Mid-Atlantic region is the largest CDL and covers Delaware, Maryland, New Jersey, New York, North Carolina, Pennsylvania, Virginia and West Virginia. The CDL information is a useful tool for projects ranging from monitoring crop rotational patterns, land use change and environmental modeling, to water resource and carbon emission management.  The entire inventory of CDL products is available online at datagateway.nrcs.usda.gov and www.nass.usda.gov/research/Cropland/SARS1a.htm.

Wetlands Program Signup Begins Aug. 3: Agriculture Secretary Tom Vilsack has announced that producers can begin signing up for the Farmable Wetlands Program on Aug. 3, 2009, at their local Farm Service Agency county office. The Farmable Wetlands Program is an important component of the Conservation Reserve Program authorized in the 2008 farm bill. Authorized incentives include a payment of $100 per acre, an incentive payment of 40 percent of the cost to establish the practice and a 120 percent rental rate.

Vilsack Names Food Safety Advisor:  Secretary of Agriculture Tom Vilsack announced Dr. Adela Ramos as senior advisor for food safety. Ramos most recently worked for Senator Tom Harkin on the Senate Committee on Agriculture, Nutrition and Forestry, where her portfolio included food safety, agricultural research, animal and plant health, and biotechnology issues. 
Mark Your Calendar

The NC Agribusiness Council  AgLeaders Banquet will be held at the North Raleigh Hilton on Monday, August 24, 2008 and will include a reception and elegant dinner. Invited guest speakers include U.S. Senator Richard Burr and U.S. Senator Kay Hagan as well as Governor Beverly Perdue and Lt. Governor Walter Dalton.  Various sponsorships range from $250 to $15,000. Individual tickets are $150.  Seats are limited.  Pre-registration required.  RSVP at rsvp@ncagribusiness.com.  Business attire suggested.

Turfgrass Field Day will be held Aug. 12. Agricultural scientists from North Carolina State University will discuss the latest research related to growing turfgrass.  The field day begins at 7:45 a.m. with registration at N.C. State’s Lake Wheeler Road Turfgrass Field Laboratory.  There is a $25 registration fee for Turfgrass Council of North Carolina members ($30 for non-members). The preregistration deadline is Aug. 5.  Registration the day of the event will be an additional $5.  For more info go to www.cals.ncsu.edu/agcomm/writing/Field_Days/.
Fifth Annual Food Safety Forum will be held Aug. 18, 9 a.m. to 3 p.m. in the Kerr Scott Building at the State Fairgrounds.  Two senior officials with the U.S. Food and Drug Administration will speak at the event, formerly known as AgFirst!.  Keynote speaker will be Michael Taylor, senior advisor to the commissioner of FDA. He will talk about building stronger partnerships for food safety.  Reps. Howard Coble, Bob Etheridge and Brad Miller, members of North Carolina’s congressional delegation, also are scheduled to speak. Admission to the forum is free and lunch will be provided, but registration is required. To register, visit www.ncagr.gov/ncfoodsafetyforum or contact Christina Lucas Waggett at (919) 733-7125, ext. 255. Registration deadline is Aug. 11.
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