 AGRIBUSINESS UPDATE


Weekly news critical to your agribusiness

August 6, 2007
NC Legislative NEWS

Budget Signed: Gov. Mike Easley signed a $20.7 billion budget bill Tuesday, praising the boost in education spending and shift of Medicaid costs from counties to the state by mid-2009. Farmland Preservation was funded by a one time appropriation of $8 million. The budget also included funding for a study of the structure and management practices of the 18 agricultural research stations and research farms currently owned either by North Carolina State University or the Department of Agriculture and Consumer Services and currently managed by the Department of Agriculture and Consumer Services. This study shall consider ways to achieve efficiency savings and whether it is desirable and feasible to consolidate or transfer these research stations and farms. 
Campaign NEWS
Poll Position: With the vast majority of Republicans, 65 percent, undecided, Salisbury lawyer Bill Graham has released a poll showing him leading the GOP field for governor next year. The survey shows Graham with 21 percent, state Sen. Fred Smith with 9 percent and former N.C. Supreme Court Justice Bob Orr with 6 percent. The survey of 500 likely Republican primary voters had a margin of error of plus or minus 4.5 percentage points. 
Washington NEWS

FDA Regulation of Tobacco:  U.S. Senators Richard Burr and Elizabeth Dole voted against legislation that would place regulation of tobacco products under the control of the Food and Drug Administration.  The Family Smoking Prevention and Tobacco Control Act, sponsored by Senator Ted Kennedy (D-Massachusetts) would require the FDA to regulate existing tobacco products and approve any new tobacco product before it could be sold in the United States.  The Senate Committee on Health, Education, Labor, and Pensions approved the bill by a vote of 13 - 8. According to Burr, the FDA is already strapped in making sure drugs, food and medical devices are safe. It does not make sense to redirect the agency from that mission to further regulate tobacco. Furthermore, this legislation will not result in a reduced risk cigarette. It will effectively chill the development of new, perhaps reduced risk, tobacco products as the cost and regulatory burden of bringing a new, reduced risk, cigarette to market skyrockets.
House Passes Farm Bill:  The U.S. House of Representatives Friday passed a version of the Farm, Nutrition and Bio-energy Act of 2007the White House has threatened to veto, but many meat industry groups say a mandatory country-of-origin labeling provision included in the legislation is moving in the right direction. The 231-191 vote was largely along party lines and without the support needed to override a veto, though the bill has a long way to go. The Senate is expected to start on its version of the legislation in September.  The House COOL provisions create three categories of labeling: one that indicates product was born, raised and slaughtered in the United States; one that indicates product was not exclusively born, raised and slaughtered in the U.S.; and one that includes products entirely derived from foreign countries. Ground meat product can be labeled with a list of countries where product may have originated. The National Cattlemen's Beef Association gave the bill a mixed review overall, but called the modest fixes to COOL an improvement over the 2002 COOL provisions, which are set to expire September 30. NCBA said the House version alleviates most of the record-keeping burden for cattle producers and addresses the dilemma of labeling ground beef by allowing language that indicates whether it is from it from mixed or multiple origins.  The National Pork Producers Council said the House bill would help pork producers remain competitive in the global marketplace and cheered what it called, "much-needed fixes" to COOL provisions. The bill also provides better access to technology for rural communities, provides assistance to rural entrepreneurs, expands nutrition programs that help 35 million low-income families, and includes critical provisions that support efforts to make the nation energy independent and fight global warming.  In addition, The Farm Bill imposes payment limitations that eliminate some high subsidies  and redirects funds working family farmers and ranchers. The bill also guarantees a historic $1.5 billion in funding for fruit and vegetable programs, which have not received traditional Farm Bill benefits. 
Immigration NEWS

Chaos Erupts Over Undocumented/Illegal Immigrants: In a massive flare-up of partisan tension, Republicans walked out on a House vote late Thursday night to protest what they believed to be Democratic maneuvers to reverse an unfavorable outcome for the majority party.  The rancor erupted shortly before 11 p.m. as Rep. Michael R. McNulty (D-N.Y.) gaveled close the vote on a standard procedural measure with the outcome, according to Republicans, still in doubt. Numerous Republicans argued afterward that they had secured a 215-213 win on their motion to bar undocumented/illegal immigrants from receiving any federal funds apportioned in the agricultural spending bill for employment or rental assistance.  However, Democrats argued that the measure was deadlocked at 214-214 and failed.  Whatever the final tally, acrimony quickly exploded between lawmakers on either side of the aisle as Democratic leaders tried to come up with a solution while parliamentarians on either side argued over protocol. Majority Leader Steny H. Hoyer (D-Md.) eventually offered a motion to reconsider, giving members a chance to recast their votes. But the move sparked a chorus of angry protests from the Republican side of the chamber, and Democrats returned fire with angry volleys of their own. When Democrats finally moved to consider the spending bill as the last vote of the night, Republicans left the chamber en masse to protest the maneuver. The House eventually recessed at 11:18. Soon after, Republicans discovered that there was no longer any record of the controversial vote and immediately charged Democrats with erasing the bad result. The official House Web site did not show a record of the vote as of 1 a.m. Friday.

Immigration Crackdown Expected to Follow New Law:  The Department of Homeland Security will soon enact a law requiring employers to fire undocumented/illegal immigrants, and indications are that crackdowns will follow. The rule requires employers to terminate workers who can't be verified as legal and can't prove within 60 days that the name or social security number on their W-2 form conforms with the government's database.  Attorneys, however, have cautioned employers against firing workers because the discrepancies may be caused by a number of innocent mistakes, such as typos. DHS says the rule will protect employers from penalties resulting from raids, assuming they comply. If they don't, they will be considered to have knowingly hired an illegal worker. Russ Knocke, spokesman for DHS, said the Immigration and Customs Enforcement agency "is going to be tough and aggressive in the enforcement of the law. You are going to see more work site cases. And no more excuses."
Business NEWS        
NC Receives Grant Money:  Four North Carolina projects were recently selected to receive NRCS national Conservation Innovation Grants CIGs).  Those grants were provided to implement pilot projects and field trials that accelerate development, transfer and adoption of promising new technology and approaches to some of the Nation's most pressing natural resource concerns.  The  four projects that will occur in North Carolina have a combined value of $2.3 million and include Enhancing Air Quality and Providing Carbon Credit Incentives, $1,000,000.00 to Environmental Credit Corp; Supporting Adoption of Innovative Conservation Practices of Hog Production, $929,918.00 to North Carolina State University; Innovative Mortality Management Tools for Animal Agriculture Industries, $216,000.00 to North Carolina Division of Soil & Water Conservation; Innovative Drainage Water Management in North Carolina, $190,887.00 to North Carolina State University.  For additional information about the national CIG program see:  http://www.nrcs.usda.gov/programs/cig .  
Ford Uses Soy in Seats: Scientists at Ford's Research and Innovation Center are hailing a major breakthrough with soy-based polyurethane foam — the primary substance that makes up a vehicle's seat cushions, seat backs, armrests and head restraints. While many in the automotive industry are experimenting with a 5 percent soy-based polyol — one of the many ingredients used to create the foam used in vehicles — Ford researchers have formulated the chemistry to replace a staggering 40 percent of the standard petroleum-based polyol with a soy-derived material.   And they are doing it without compromising the durability, stiffness or performance of the foam. Initial projections estimate that using a soy-based foam at high volumes could represent an annual material cost savings of as much as $26 million.  As for the potential environmental benefit, soy polyols have only one-quarter the level of total environmental impact of petroleum-based ingredients.  
Commodity NEWS        
Pork Exports Down:  U.S. pork exports slipped 3 percent year-on-year in the first five months of 2007, owing to sharp declines in exports to Mexico and Russia, according to U.S. Department of Commerce data. Exports to Mexico thus far in 2007 plunged some 30 percent, while exports to Russia dropped more than 23 percent. Though unable to offset the loss of demand in Mexico and Russia, there was growth in exports to other foreign markets, such as Japan (11.5 percent), South Korea (3.1 percent) and Canada (2.5 percent). U.S. exporters shipped 1.3 billion pounds of pork in the first five months of this year.
USDA News

FDA Suspends Lab Closings:  The Food and Drug Administration has temporarily suspended its controversial plan to close seven of its field laboratories and is looking to increase its number of food-safety inspectors here and abroad.   FDA Commissioner Andrew C. von Eschenbach told reporters the lab closings will be suspended pending a review of current import safety procedures by a recently formed White House panel. President Bush formed the Cabinet-level panel last month, after a House panel blasted FDA for its inability to ensure imported foods are safe.  The panel has until September to recommend improvements to current import procedures. The agency is working on a memorandum of understanding to assure the quality of products imported from China.

S. Korea Suspends Quarantine Inspections of U.S. Beef: The U.S. Meat Export Federation says it's a critical distinction that South Korea has suspended inspections and not trade of U.S. beef following the discovery of banned spinal tissue in a Seoul-bound shipment of the product.  However, USMEF spokesman Lynn Heinze said that the next several days are going to be crucial as more and more U.S. beef collects at Korean ports and warehouses.  Meantime, Washington is working to meet Korea's demand for an explanation of how pieces of vertebral column found their way into a box of U.S. beef that arrived in Seoul on July 29. Seoul also is asking that U.S. officials take measures to prevent future such infractions.  Mark Klein, spokesman for Wichita, Kan.-based Cargill Meat Solutions, said the processor shipped to Seoul 41,128 pounds of beef labeled beef chuck eye roll, including a 37.6-lb. box containing a single cut of bone-in short loin. Seoul has suspended imports from Cargill's Friona, Texas, beef plant.
Mark Your Calendar

AgForum with Hayes – NC Agribusiness Council members are invited to attend an Agribusiness Forum with Congressman Robin Hayes on August 9  at 11:30am at Cypress Bend Vineyards, in Wagram, NC.  RSVP is required – seats are limited. Contact the Council at 919-782-4063 for ticket information.

AgLeaders 38th Annual Membership Banquet, Monday, August 20, 2007 at the North Raleigh Hilton, 3415 Wake Forest Road, Raleigh.  Reception and social from 4:30 - 6:00 p.m. Dinner and program from 6:00 - 8:30 p.m.  Program includes comments from state leaders & NC gubernatorial candidates.  Individual tickets cost $75 per person (RSVP by AUGUST 15th). RSVP is required – seats are limited. Contact the Council at (919) 782-4063.
AgForum with Miller – NC Agribusiness Council members are invited to attend an Agribusiness Forum with Congressman Brad Miller on August 30 at 11:30 am at Rock of Ages Winery in Hurdle Mills, NC.  RSVP is required – seats are limited. Contact the Council at 919-782-4063 for ticket information.
The Marine Fisheries Commission Finfish Advisory Committee will meet on Tuesday, Aug. 7 at 1 p.m., Classroom 29, Building 10, Beaufort County Community College, 5337 Highway 264 East, Washington. 
The Marine Fisheries Commission Habitat and Water Quality Committee will meet on Monday, Aug. 13 at 1 p.m., North Carolina Department of Environment and Natural Resources Washington Regional Office, 943 Washington Square Mall, Washington. 
The Marine Fisheries Commission Hard Clam and Oyster FMP Advisory Committee will meet on Monday, Aug. 13 at 6 p.m., Room 305, CMAST Building, Carteret Community College, 303 College Circle, Morehead City. 
The 2007 Commodity Leadership Development Program will be held on September 11, October 10, November 9, and December 6. Three of the sessions are scheduled for Raleigh and one will begin in Greensboro. The program was established by the College of Agriculture and Life Sciences in 2006 and is offered free to individuals serving in the role of executive director for commodity associations in North Carolina or as elected officers.
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