[image: image2.png]V. AgNews UPDATE

NC/AQ Weekly News Critical to Your Agribusiness






September 1, 2008
[image: image1.png]> Franklin Baking Company, LLC




Since 1948, Franklin Baking Co. in Goldsboro, N. C., has been baking up delicious fresh breads and buns. The bakery’s four production lines turn out 2.5 million pounds of baked foods a week, which the bakery markets to retail and foodservice customers throughout eastern North Carolina and southeast South Carolina. Among Franklin Baking’s top bread brands are Nature’s Own, Cobblestone Mill, Sunbeam, and Bunny. It also markets Blue Bird snack cakes and pastries. Franklin Baking has earned numerous superior scores for food safety from the American Institute of Baking. The company is a subsidiary of Flowers Foods (NYSE: FLO), headquartered in Thomasville, Ga., which is one of the nation’s leading bakery foods companies. For more information, visit www.flowersfoods.com.
Drought NEWS

Fay's Remnants Help Ease NC Drought:  Torrential rain from the remnants of Tropical Storm Fay this week helped pull NC out of the worst category of drought, but a scientist said Friday the drought is far from over.  The U.S. Drought Monitor showed no counties this week in the exceptional drought category. Last week, there were 21 counties in the category, which is the worst on the federal scale.  Jerad Bales, director of the U.S. Geological Survey North Carolina Water Science Center in Raleigh, said despite high stream flows because of heavy rains, the groundwater takes longer to recover and needs steady rain to do it. 
NC Governor Tours Flood Damage:  Gov. Mike Easley toured Cabarrus County Thursday, where flooding from remnants of a tropical storm damaged or destroyed scores of structures, and said a state assessment would be conducted. County officials said they won't know if they qualify for federal or state emergency funds until the assessment is completed. 
Environmental NEWS

Heavy Rains Cause Wastewater Spills:  Two North Carolina cities are reporting significant untreated wastewater spills after heavy rains were pushed in by the remnants of Tropical Storm Fay.  Officials in Greensboro said a pair of discharges dumped about 315,000 gallons of untreated wastewater into the Haw River basin on Wednesday. In Salisbury, officials said rain caused problems at four sewer pump stations and the city's two wastewater treatment plants. One plant lost more than 400,000 gallons. 

Pamlico Fish Kill May Be Tied to Algae:  State investigators collected water samples after the death of an estimated 3.9 million fish on Aug. 5-6 on the Pamlico River near Broad Creek. The preliminary lab results show significant numbers of a potentially toxic microscopic algae, Karlodinium. The algae is not known to affect human health, but has been linked to fish kills in the Chesapeake Bay and elsewhere.

People NEWS

New Wildlife Resources Commission Director:  Gordon Myers has been named the executive director of the North Carolina Wildlife Resources Commission. He will replace the interim director, Fred Harris. 

Appointments:  Gov. Mike Easley announced a number of appointments last week:  Ricky Vick, Stantonsburg, to the North Carolina Sedimentation Control Commission. Vick is vice president of the S.T. Wooten Corporation in Wilson. Vick has been reappointed.  Richard Smith, Tryon, to the North Carolina Soil and Water Conservation Commission. Smith is a retired agriculture teacher. He has been reappointed.

Legislative NEWS

Veto Override:  Gov. Mike Easley suffered his first veto override, and the first in North Carolina history, over the width of boats towed on North Carolina roads. Legislators met just over an hour Wednesday before voting 95-8 in the House and 49-0 in the Senate -- well over the three-fifths majorities needed -- to override the veto. Easley had called the Legislature back into session on Wednesday to address the bill.
Commodity NEWS

NC To Furnish White House Christmas Tree: For the second year in a row and the sixth time in U.S. history, an Ashe County tree will be going to the White House.  Coming on the heels of Joe Freeman’s Mistletoe Meadows tree going to the nation's capitol in 2007, River Ridge Tree Farms of Crumpler will provide the official White House Tree. Jessie Davis and Rusty Estes of River Ridge Tree Farms represented the North Carolina Christmas Tree Association in the 2008 National Christmas Tree contest.  

Salmonella Outbreak Appears To Be Over:  The government said Thursday that the salmonella outbreak that sickened at least 1,440 people appears to be over, but its ultimate source may never be known, partly because of shortcomings in the nation's food safety system.  FDA and CDC officials said a number of steps are needed to improve the safety of fresh produce. Among those measures: standard procedures and more funding to allow state laboratories to test samples of suspected pathogens more rapidly; congressional action to give the FDA authority to impose produce safety regulations; and industry action to develop a faster system for tracing back to the farm any produce items suspected in an outbreak. 
Russian Ban on Chicken Imports:  Prime Minister Vladimir Putin said on Thursday Russia will ban imports from 19 U.S. chicken plants, which he did not name, according to media reports.  Putin told CNN that 19 U.S. chicken plants will be barred from exporting to Russian because they ignored warnings from Russian inspectors who examined poultry companies last year and that another 29 U.S. plants would receive warnings.  Russia's agriculture minister on Wednesday was quoted as saying that the country would slash imports of pork and poultry dramatically, a message that sent stocks of meat processing companies down. 

Cold Storage Report Shows Stable Meat Supply:  USDA released its monthly Cold Storage report on Friday, which showed the fifth straight month of stable total meat and poultry stocks.   At about 2.3 billion pounds, stocks on July 31 were nearly 9 percent larger than last year, but just 0.5 percent larger a month ago. 
Livestock, Poultry Exports Up, Imports Flat In Fiscal ’09: In its Agricultural Outlook Report, released Thursday, the USDA projected record exports for pork and strong overseas business for beef in fiscal 2009, while imports in those categories are expected to remain flat. In the upcoming fiscal year, which begins in October, pork exports are expected to rise to a record 1.8 million tons, valued at $4.6 billion. Meanwhile, beef exports are forecast at 625,000 tons valued at $2.7 billion in fiscal 2009. In the poultry arena, higher broiler meat unit values will offset a slight volume decrease, leaving export value unchanged at $3.2 billion. The fiscal 2009 forecast for the livestock, dairy, and poultry imports together has been boosted by $200 million, to $12.4 billion. 

Cattle Being Grazed Longer:  USDA's monthly Cattle on Feed report released Friday showed the number of cattle placed on feed during July, while up 2.4 percent from last year, was substantially below analysts' expectation that about 6 percent more would be placed.  "The high cost of feedlot finishing and the resulting forage production incentives appear to be keeping more cattle in the country through the summer," wrote Oklahoma State University Extension Livestock Marketing Specialist Derrell Peel.
Business NEWS
Ports Study:  At its meeting next week, the N.C. Board of Transportation will consider spending $250,000 on a feasibility study looking into highway and rail requirements for the proposed N.C. International Terminal near Southport. Transportation issues, including how all of the container trucks will get out of Brunswick County, have been among the main concerns of port opponents since the N.C. State Ports Authority announced plans for the International Terminal.  Ports Authority officials say they hope to open the first phase of the $2.3 billion International Terminal by 2017.

Port Goods:  The amount of goods handled at the Port of Wilmington during the fiscal year that ended June 30 declined from the previous year, according to the State Ports Authority. Tonnage of bulk and breakbulk cargo handled at the port  dropped nearly 9 percent last year, or more than 200,000 tons. Port officials say it's a sign of a slumping U.S. economy and housing market, as well as a weak U.S. dollar. 
Smithfield Planning More Cutbacks at Butterball:  Smithfield Foods Inc. is planning additional production cuts at its Butterball LLC joint venture, even after this week's announcement that the company will shut down turkey placement and slaughter operations at the unit's Longmont, Colo., facility.  During a call with analysts, CEO Larry Pope went on to say decisions about further production cuts had already been made.

Smithfield Foods Swings to 1Q Loss:  Smithfield Foods Inc. swung to a loss in its fiscal first quarter as high commodity costs hurt the nation's largest pork producer and processor. The commodities market is so volatile, its chief executive said, the company doesn't even want to try to predict its future earnings. Overall, Smithfield said Tuesday, it lost $12.6 million, or 9 cents per share, in the period, down from a profit of $54.6 million, or 41 cents per share, a year earlier. The company said the loss was due in part to a $20.1 million write-down in the value of commodity contracts, which hurt earnings by 15 cents a share. 

USDA NEWS 
NC Receives Funding for Energy Projects:  Ag Secretary Ed Schafer announced that 639 individuals and businesses in 43 states and the Virgin Islands have been selected to receive $35 million in grants and loan guarantees for renewable energy systems or to improve energy efficiency in farm and business operations.  NC individuals and businesses received more than $800,000.  
Ban on Slaughter of Downer Cattle:  USDA's FSIS announced Wednesday a proposed rule to amend federal meat inspection law to include a complete ban on the slaughter of cattle that become non-ambulatory after initial inspection.  Under the proposed rule, all cattle that are non-ambulatory disabled at any time prior to slaughter, including those that become non-ambulatory disabled after passing ante-mortem inspection, will be condemned and properly disposed of, officials said. Comments on this proposed rule must be received on or before Sept. 29. Comments can be e-mailed to fsis.regulationscomments@fsis.usda.gov or submitted through at www.regulations.gov. All submissions must reference the FSIS and include the docket number FSIS-2008-0022. 

FSIS Posts COOL Interim Final Rule:  USDA's FSIS said Thursday it issued an interim final rule amending its regulations to require that any label for a meat or poultry product subject to mandatory country-of-origin labeling law must comply with that regulation. The FSIS interim final rule will be effective Sept. 30. Comments are due Sept. 29, at www.regulations.gov.   
NCDA NEWS

Ford’s Gourmet Foods To Be Honored as N.C. Exporter of the Year:  Ford’s Gourmet Foods was awarded the first North Carolina Exporter of the Year award at the Specialty Foods Association’s annual banquet on Saturday, Aug. 23.  Sandi Ford, president and founder, and her son Patrick Ford, international marketing director, accepted the honor from the NCDA&CS.  The specialty food company grew out of Ford’s Produce Co., a fourth-generation family business formed in 1946. The company first exported its “Bone Suckin’” barbeque sauces to countries such as the United Kingdom, Denmark, New Zealand and Hong Kong in 1994, and now ships its sauces, salsas and nuts to customers in more than 30 countries.
Mark Your Calendar

The Advisory Committee of the Agricultural Development and Farmland Preservation Trust Fund will meet on Wednesday, Sept. 3 at 1:00 p.m., Eaddy Agronomic Building, 4300 Reedy Creek Rd., Raleigh. Contact: Dewitt Hardee, 733-7125, ext. 256. 
The North Carolina Pesticide Board will meet on Tuesday, Sept. 9 at 10:00 a.m., Gov. James Martin Bldg., State Fairgrounds, Raleigh. Contact: 733-3556. 

NC Mountain State Fair will run Sept. 5-14 at the WNC Ag Center. The “Best of the West” themed fair will feature Midway rides, craftsmen, vendors, petting zoo, musical performances and much more.  

Conference addressing the effects of population growth on the state's urban forests will begin on Tuesday, Sept. 9 (no time given), Marriott Hotel, 304 N. Greene St., Greensboro. Contact: Leslie Moorman, 857-4842. 

ImmigrationWorks USA is hosting a day-long regional gathering in Atlanta on Thursday, Sept. 11to discuss options for advancing immigration reform at the federal level. The keynote speaker is Charles Kuck, president of the American Immigration Lawyers Association. For more info go to www.immigrationworksusa.org.
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