 AGRIBUSINESS UPDATE


Weekly news critical to your agribusiness

September 11, 2006
Campaign NEWS
Campaign Strategies: Democratic and Republican Party leaders in mountain counties say they're keeping politics local this year. Buncombe County GOP Chairman George Keller says he's urging fellow Republicans to spend their money on local races instead of sending it to Raleigh or Washington. Keller also said he is always on the lookout for ways that the Republican National Committee has helped local candidates, but that they've not done anything for local candidates lately.  Meanwhile, Eva Ritchey, leader of the Henderson County Democratic Party, said Democrats there will be focusing on one-on-one campaigning. "We are going to take it to the voter and make it very personal," said Ritchey. 

Is He Running? Bill Atkinson, president and CEO of Wake Med, said rumors that he might be interested in running for governor in 2008 were unfounded and that he has done nothing to encourage them. "I've got a real job," Atkinson quipped. Perhaps one reason for the rumors is that Atkinson is the great grandson of former Gov. Charles Aycock. Atkinson is involved in one campaign. He is co-chairing the Wake County school bond campaign. 
Washington NEWS

Bill to Ban Horse Slaughter Tops House Agenda: Banning the slaughter of horses will be one of the first items of legislative business for the House this week as it returns from a five-week break.  The House will vote this week on a bill that would prohibit the killing of horses for human consumption or other purposes.  Supporters of the bipartisan American Horse Slaughter Prevention Act, which amends the Horse Protection Act to forbid the transportation and sale of horses for human consumption, say the legislation will send a global message about the “cruel” practice. 
Environmental NEWS

Storm Damage Assessment: State teams of assessors were scheduled to arrive in storm-battered North Carolina counties to determine the extent of damage caused by Tropical Storm Ernesto. The work of the teams will be forwarded to Washington, D.C., in the hope that a federal disaster declaration can be made for the state, which would bring in grant aid. The teams will be headed to the following counties: Bertie, Brunswick, Camden, Columbus, Currituck, Dare, Duplin, Hertford, Jones, Onslow, Pasquotank, Pender and Perquimans. The teams are sent to counties that requested a formal damage assessment to the state Division of Emergency Management. 
Business NEWS        
Incentives: Gov. Mike Easley's office has announced that Vescom America Inc., a New York textiles manufacturer, will receive $125,000 in state incentives for its plans to open a plant in Vance County. The company will relocate its vinyl wall coverings and upholstery operations from Orangeburg, N.Y., to Henderson. Vescom plans to invest $9 million in the facility over the next three years and create 75 new jobs, according to a statement from the governor's office. The incentives are a grant from the governor's One North Carolina Fund, which is used to promote economic development and job creation throughout the state.

Conservation Programs: Public Staff, the consumer representation arm of the North Carolina Utilities Commission, has recommended that the state use an increase in energy prices to pay for energy efficiency and conservation programs. Under the suggested plan, money from the rate hike would be put in a public benefit fund and used to promote conservation programs or even pay rebates for energy-saving measures.  Public Staff executive director Robert Gruber acknowledged that a conservation program could end up paying people to waste energy, if done incorrectly. But Gruber said that building codes and other "market transforming" measures could be used to ensure the program has a lasting effect.   The state utilities commission already has ordered a separate study that would analyze the costs and benefits of requiring utilities in North Carolina to get part of their power from renewable resources, such as solar, wind, water or biomass. Such a program would also have to be financed by a public utility fund. 

Bellsouth's Request: BellSouth has asked the N.C. Utilities Commission for the right to change its prices and calling plans without restrictions or public hearings. Public Staff, the arm of the Utilities Commission that represents consumers, says it intends to fight BellSouth's request sighting the lack of viable competitive alternatives to basic local service will enable BellSouth to increase the rates for those customers by forcing them into higher-priced bundled offerings or off the network completely.  BellSouth is the first local phone-service company in North Carolina to seek freedom from all price and service quality controls. It says market competition will give customers fair pricing and reliable service. BellSouth officials contend regulation is no longer needed because its 1.9 million North Carolina customers have choices that didn't exist decades ago when its services were first regulated as a monopoly. Cable companies and wireless and Internet service providers have entered the market, BellSouth said, and none of them need state approval to raise phone prices or change calling plans. 
Commodity NEWS        
NC Teen Smoking: The number of North Carolina teenagers that have never smoked a cigarette is on the rise, according to a survey of tobacco use by young people. The 2005 N.C. Youth Tobacco Survey, which queried 6,000 North Carolina students from 177 schools, found that 74.2 percent of middle school students and 45.7 percent of high school students said they had never smoked. That's up from 64.9 percent of middle schoolers and 35.8 percent of high schoolers in 2001. "In North Carolina, we can create the first tobacco-free generation in this state's history," Lt. Gov. Bev Perdue said in a statement about the survey results. Perdue heads the N.C. Health and Wellness Trust Fund, which released the findings Tuesday.

Storm May Bring Soybean Rust Closer:  Tropical Storm Ernesto could bring soybean rust closer to Cumberland County.  Already, the disease has been detected in Calhoun County in South Carolina, about 150 miles from Cumberland County, said Colby Lambert, agricultural extension agent at the Cumberland County Cooperative Extension Center.  Last year, the disease was detected in 15 counties in North Carolina, including Bladen, Hoke and Sampson counties, Lambert said. The disease probably infected some fields in Cumberland County as well last year. However, because the rust arrived so late in the season, it did not hurt any yields. This year, the rust could still hurt yields if it arrives early enough in the season, Lambert said. “Right now, we are in a waiting period.”
South Korea Reopens Market to U.S. Beef:  The Agriculture Ministry in Seoul announced today that U.S. beef processors may once again start shipping beef to the market. Health authorities have cleared 36 processors to begin shipping beef within a month.  Deputy Agriculture Minister Kim Dal-joong said that all shipments will be examined carefully before being allowed on sale to the public. Because only boneless beef from animals 30 months of age or younger will be allowed, Kim said that the amount of beef entering the country from the United States will be significantly less than in the past, when bone-in short ribs made up a large portion of the beef imported. 
Fish Harvests: Fish farms are close to matching fishing fleets in supplying seafood to expanding global markets, aided by the explosive growth of aquaculture in China for more than a decade, according to the Food and Agriculture Organization of the United Nations.  But both sources of supply taken together are unlikely to keep up with demand fueled by rising populations and incomes, the organization concluded in a report published Monday.  Altogether, 50 million tons of farmed fish, worth $63 billion, was eaten in 2004, compared with about 66 million tons of fish harvested from the wild.  Another 38.5 million tons of wild fish are used for meal, fish oil and other purposes.

New Foot-and-Mouth Test: A simple new test for foot-and-mouth disease could make it much easier to avoid the disaster that befell British agriculture in 2001.  The test, developed under the leadership of the Lawrence Livermore National Laboratory in California with funding from the Department of Homeland Security, can yield results in hours rather than days.  Before it goes into use, the test will have to be evaluated by a network of laboratories coordinated by USDA -- work that’s expected to take a year.  It’s estimated that an outbreak would cost the U.S. economy $3 million for every hour it takes to diagnose the disease.  The outbreak in 2001 cost Britain’s food and agriculture sector $5 billion and caused comparable losses in the tourist industry. 

China Emerges as Major Ethanol Exporter:  China is unexpectedly emerging as a major exporter of ethanol as record-high crude oil prices and a U.S. deficit in the biofuel have pushed up its international price, triggering an investment boom.  Industry officials said China’s 2006 exports of ethanol were set to exceed 500,000 tons, and some traders say shipments may reach 900,000 tons.  China had virtually no ethanol exports last year.  It is the world's third-largest ethanol producer, behind Brazil and the U.S., but in the past has used most of its output domestically.  Most of the ethanol cargoes go directly or indirectly to the U.S.  Not many observers are convinced that China can maintain a competitive edge for fuel ethanol exports in the future, especially if it has to keep importing cassava as an ethanol feedstock, and as there is an ethanol plant building boom in the U.S.

China Avian Influenza Samples: China, which promised to share its avian influenza virus samples with the World Health Organization six months ago, still has not fulfilled its promise.   WHO is anxious to receive the virus samples so that it can continue its efforts to develop a vaccine.  In March, the Chinese government agreed to give WHO about 20 samples. The organization expected to receive those samples within a matter of days after the announcement, but the shipment has not arrived.  Some hypothesize that China may not want to share its virus samples because it is trying to create a human vaccine.
People in the NEWS

Miller Plea: Former Rep. Paul Miller, who was due for trial on fraud charges next week, has pleaded guilty to falsely claiming he paid $20,000 on a 20-year-old federal student loan. Miller, D-Durham, agreed to plead guilty Tuesday at a hearing in federal court, avoiding the upcoming trial. In return, prosecutors dismissed a second charge that said Miller altered checks to support his claim. Miller had previously pleaded not guilty to both charges. Miller will be sentenced Dec. 8 and it was stated that Miller has repaid the money. Miller resigned his seat in the House on July 7, a month after he was indicted on charges of making false statements and supplying false documents to the U.S. Department of Education in order to avoid having his pay garnisheed. 
New Cooperative Extension Director:  Johnston County has named a new director of its cooperative extension service.  Bryant M. Spivey, a 12-year state extension employee, will take over Nov. 1.  Mr. Spivey has worked for extension in Onslow, Duplin and Pender counties.  He will replace Kenneth Bateman, who served as director for 33 years before retiring in June.
Deaths: Dr. Hubert Donovan “Don” Scott, 62, died July 28th at his home.  Dr. Scott was the director of the Agribusiness Center at Mount Olive College, and had been recognized for his research contributions.  Contributions are being accepted to the H. Don Scott Endowed Scholarship Fund at Mount Olive College.
USDA News

Meeting on Foreign Animal and Poultry Diseases:  The Agriculture Secretary's Advisory Committee on Foreign Animal and Poultry Diseases will meet this week at the U.S. Department of Agriculture Center at Riverside in Riversdale, Md.  The meeting will focus on the U.S. animal health emergency management system, the foreign animal disease situation worldwide, and its relevance to the United States. Although the meeting will be open to the public, it will not be allowed to participate in the Committee's discussions. “Grass-Fed' Revisions:  The U.S. Department of Agriculture has proposed a standard for grass-fed meat that doesn't say animals need pastures and that broadly defines grass to include things such as leftovers from harvested crops. Some say the proposal is so loose that it would let more conventional ranchers slap a grass-fed label on their beef, too. Before a deadline for written comments last month, the department was inundated with more than 17,000 responses to its proposal.   The USDA is reluctant to regulate a cow's time spent grazing because some parts of the country might suffer weather extremes that hurt pastures, said William Sessions, associate deputy administrator of the department's livestock and seed program. Officials provided leeway by proposing that only 99% — rather than 100% — of a cow's diet come from grass forage, and by defining forage more broadly to include things such as corn stalks left over from harvests and silage. 
Mark Your Calendar

The Marine Fisheries Commission Habitat and Water Quality Committee will meet, Monday, Sept. 11 at 1 p.m., 943 Washington Square Mall, Washington. Contact: Nancy Fish, 252-726-7021.

The Coastal Habitat Protection Plan Steering Committee will meet, Tuesday, Sept. 12 at 1 p.m., Department of Environment and Natural Resources regional office, U.S. Highway 17, Washington. Contact: Jimmy Johnson, 252-948-3952.
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