 AGRIBUSINESS UPDATE


Weekly news critical to your agribusiness

September 18, 2006
NCDENR NEWS

NPDES Permit Renewals:  The animal NPDES General Permits are up for renewal, as the old one expires in 2007.  This permit is required for liquid discharge facilities, but dry litter non-discharge facilities are exempt.  New regulations (NC 15 NCAC 2T .1300 & .1400) on animal waste management and manure haulers were adopted by the Environmental Management Commission in May.   The new rules are effective as of September 1.  For more information go to:   http://h2o.enr.state.nc.us/aps/afou/downloads.htm
Campaign NEWS
Starling Wins: The North Carolina State Board of Elections has just announced that Willie Ray Starling has once again won the Republican primary for the 10th House District. Starling carried Greene and Wayne Counties, while LaRoque led in Lenoir. The unofficial tally shows Starling leading LaRoque by 93 votes. The official tally will be available after the results are certified. Starling now faces Democrat Van Braxton, a Kinston city councilman, in the November election.

8th District U.S. House Race: Larry Kissell is trying to make textiles and trade agreements one of the defining issues in his bid to unseat Republican U.S. Rep Robin Hayes. Kissell has enlisted the support of Bill Hefner, a former 8th District Democratic congressman who voted for the North American Free Trade Agreement. Hefner says his vote for NAFTA was the worst decision of his 24-year career on Capitol Hill.  Hayes' last minute switch on the Central American Trade Agreement has earned him political notoriety. Hayes said he made the vote after getting assurances that it will help protect the American textile industry. Hayes is one of the heirs to the Cannon Mills textile fortune. 
Washington NEWS

CERCLA-EPCRA:   Efforts continue to help clarify animal agriculture’s exemption from these two industrial environmental laws.  House Bill 4341 is close to moving out of the House Energy & Commerce Committee.  Senate Bill 3681 is being considered by the Senate Environmental & Public Works Committee.  It will be difficult for both the House and Senate to deal with this issue before this fall’s election.  Senators Dole and Burr support S.B. 3681.  NC Representatives have signed on to H.B. 4341.

Congress Bans Horse Slaughter:  The U.S. House of Representatives voted Thursday to ban the slaughter of horses for human consumption, apparently ending a decades-long battle.  The vote was an overwhelming 263-146 supporting H.R. 503, outlawing the shipping, transporting or selling of horses for human consumption. Meat industry groups decried the decision. "We are very disappointed by this vote, which clearly was based on emotion, not science," said Joy Philippi, president of the National Pork Producers Council. Nearly all meat groups had opposed the bill.  Nearly all slaughter of horses for meat is conducted by three U.S. facilities, and virtually all the meat is exported, mainly to the European Union, where consumption of horsemeat is commonplace.

Border Fence: U.S. Rep. Brad Miller, who has been criticized from his GOP opponent on immigration issues, has voted in favor of a comprehensive immigration bill that includes a plan to construct 700 miles of fencing along the Mexican border. Miller previously voted in favor of an amendment that would have constructed a fence. But the 13th District congressman voted against the final version of the immigration bill in December. He said that bill didn't go far enough. The new bill won approval on a 283-138 vote, with many Democrats decrying it as a political ploy two months out of the election. Miller joined with all North Carolina Republicans and two other state Democrats voting in favor of the measure.  Republicans in the Senate haven't yet reached a compromise on immigration reform, and will have to compare the bill passed Friday with the one passed at the end of last year. A Senate measure calls for 370 miles of fencing along the Mexican border.
Environmental NEWS

Storm Damage: Estimates of agricultural damage caused by Tropical Storm Ernesto have now risen to $76 million, said state agriculture officials on Wednesday. The number rose from a day earlier, when Agriculture Commissioner Steve Troxler said the damage figure from flooding and rain stood at $59 million. Damage in two counties -- Hyde and Lenoir -- was added to the list and Duplin County upgraded its figures to $11.9 million from an initial estimate of $6.9 million. Ernesto dumped between 8 and 12 inches of rain on eastern North Carolina two weeks ago and caused flooding in Duplin and Pender counties. Some 100 people were forced to evacuate their homes and flooding damaged tobacco and corn crops. 

Coal-Fired Plants: Duke Energy CEO John Rogers pitched his company's need for regulatory approval of two new coal-fired power plants on Tuesday to the North Carolina Utilities Commission. Rogers told the commission that the company needs 1,600 megawatts of extra power -- enough to power about 1.4 million homes -- at its Cliffside site on the Cleveland- Rutherford county line to keep up with growth.  Rogers said it would cost ratepayers $2 billion to build the plants.  During questioning by environmental advocates, Rogers said the company recognizes that tighter regulations of greenhouse gases such as carbon dioxide emitted by burned coal are just a few years away. The two proposed coal-burning plants, along with company efforts to promote energy efficiency, could allow it to close four 1940s-era coal-burning plants as the new ones come on line, company officials said. Environmentalists noted that replacing the older units is not part of Duke Energy's written proposal to the utilities commission. Rogers acknowledged that's true, noting that it did, however, give them the option to close the plants.

Business NEWS        
Smithfield to Acquire Con-Agra Meat Business:  Smithfield Foods has agreed to acquire Con-Agra’s Refrigerated Meats business. Smithfield intends to separate the Butterball turkey business and operate it through Carolina Turkeys, an existing partnership between Smithfield Foods and Goldsboro Milling Company.  This acquisition will make Carolina Turkeys the largest turkey processor in the US.

Pilgrim’s Pride to Buy Gold Kist:  Pilgrim’s Pride, the nation’s second largest broiler company, has announced plans to purchase Gold Kist Inc., which is ranked number three in broiler production.

Perdue to Close N.C. Plant:  A Perdue Farms chicken processing plant in Fayetteville, N.C., that employs 37 workers will be closed and its production sent to a larger plant in Bertie County, N.C.  "Fayetteville is considered a satellite location, so it makes sense form an efficiency standpoint (to close it)," Perdue spokeswoman Julie DeYoung told the Fayetteville Observer. She said the move is an isolated action and not part of a larger shift in operations.  The Fayetteville plant will close at the end of the month, and its employees are being offered transfers to the Bertie County facility, about 150 miles away.

Smithfield Union Ruling: The National Labor Relations Board has overturned a court order forcing Smithfield Packing Co. to negotiate with union representatives seeking to organize Smithfield's pork plant in Wilson, N.C.  The dispute began seven years ago after Wilson employees voted down a call to organize. Union representatives filed a complaint with the Department of Labor alleging that the company used intimidation and coercion to discourage employees from organizing. An administrative judge at the Department of Labor at the time ordered Smithfield to negotiate directly with the union about forming.  The new NLRB ruling states instead that a secret ballot must be taken among employees. In a press release, Smithfield said it welcomed such a move in both its Wilson and Tar Heel plants in North Carolina.  Smithfield said that while it still disagreed with some findings of the Department of Labor and NLRB, it would not further appeal the decisions.

Ethanol Made From Ag Waste:  The first facility to produce ethanol from cellulosic plants could be operating within five years, but more work needs to be done to lower its manufacturing costs and make it competitive with fuels made from corn, Energy Secretary Samuel Bodman said Thursday.  The production of cellulosic ethanol -- manufactured from switchgrass, woody biomass, corn stalks and other agricultural waste products -- now costs about $2.20 per gallon, nearly double the price tag to make ethanol from corn.  “The goal is to get it down commensurate with corn,” he said.  The first cellulosic ethanol plant could be operating “potentially even faster than five years.” 

First Biodiesel Plant to Open:  Piedmont Biofuels Industrial, LLC, opens the state's first biodiesel production plant on Monday, Sept. 25 at 11 a.m.  U.S. Reps. Bob Etheridge and David Price, along with Sens. Ellie Kinnaird and Bob Atwater are scheduled to speak at the event at 220 Lorax Lane, Pittsboro. Contact: Lyle Estill, 321-8260.
People in the NEWS
Harris Named NC Agribusiness President:  Linda Harris, NC Sales, Production Manager & Coordinator for Townsends, Inc. and past North Carolina Poultry Federation president, has been elected President of the NC Agribusiness Council for a one-year term.   
Hill Receives Award:  Lenoir County farmer, Kendall Hill, recently received the N.C. College of Agriculture and Life Science’s Distinguished Alumni of the Year Award.  Hill, 67, graduated from the College of Agriculture and Life Sciences in 1962 with degrees in business management and horticulture. He operates Tull Hill Farms — along with brother Jimmy, son Rob and nephew Michael — on Hugo Road in northern Lenoir County.  “My family has been farming in the same area for four generations,” Hill said, noting that Tull Hill Farms covers about 4,000 acres stretching across three counties.  Crops grown at Tull Hill Farms include tobacco, sweet potatoes, cotton, cabbage, peppers, soybeans and most recently, lettuce.

County Taps Spivey for Extension Service:  Johnston County has named a director of its cooperative extension service. Bryant M. Spivey, a 12-year state extension employee, will take over Nov. 1, according to a news release from the N.C. Cooperative Extension Service. Spivey holds bachelor's and master's degrees from N.C. State University. He has worked for the extension service in Onslow, Duplin and Pender counties. He will replace Kenneth Bateman, who served as director for 33 years before retiring in June. 

Black Subpoenaed: House Speaker Jim Black and three members of his staff have been subpoenaed to testify in the federal trial of former lottery commissioner Kevin Geddings.  Geddings resigned from the lottery commission five weeks after Black named him to the post following revelations that he had received consulting fees from lottery firm Scientific Games. He had failed to disclose the payments on state ethics forms. Black has said that he had no idea of the depth of Gedding's relationship with lottery firm Scientific Games, or that he was still working on the company's behalf at the time of his appointment. 
USDA News

Emergency Aid Should Be Focused on Losses:  Any new agricultural emergency assistance passed by Congress should be focused on farmers that actually suffered, rather than the broad payments being considered by lawmakers, Secretary Mike Johanns said Monday.  He said it would be hard to support a disaster package that ignores some farmers who have been hit hard by poor weather because they don’t raise a major “program crop” such as corn, soybeans, wheat, cotton or rice.  Disaster legislation under consideration in Congress, Johanns said, is similar to bills passed in previous years that were not targeted.  “Some might assume that those disaster bills would target the assistance to those producers who actually had a crop loss,” Johanns said, but he stressed that the aid “increases by 30 percent the direct payment made to every program crop producer,” regardless of whether they have suffered losses.

Beef Deal Won't Affect Korea FTA Talks:  Talks aimed at reaching a free-trade agreement with South Korea did not progress much last week in Seattle, and a government official in Seoul denied in a radio interview that the agreement finalized last week to resume import of U.S. beef was related to the ongoing and contentious talks.  Both sides are trying to reach an agreement by year-end, hoping to get it ratified early next year before President Bush's fast-track authority expires in July.  Wendy Cutler, the chief U.S. negotiator, reported after the sessions in Seattle that little progress had been made, even though the United States made several concessions on textiles and industrial goods. South Korea did not return the gesture, and Cutler singled out South Korea's stance on agricultural products as the main stumbling block.   South Korea wants to remove about 200 agricultural products, including rice, from any trade agreement; the United States is adamant that they must be included.
Mark Your Calendar

The Executive Committee of the NC Coastal Resources Commission will meet, Wednesday, Sept. 20 at 6 p.m., Wilmington Hilton, Wilmington.

The NC Coastal Resources Commission will meet, Thursday, Sept. 21 at 8:30 a.m., Wilmington Hilton, Wilmington.

The NC Coastal Resources Commission will meet, Friday, Sept. 22 at 8 a.m., Wilmington Hilton, Wilmington.
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