 AGRIBUSINESS UPDATE


Weekly news critical to your agribusiness

September 24, 2007
Drought NEWS

Disaster Declaration: The U.S. Department of Agriculture has declared a drought-related disaster in 85 North Carolina counties, Gov. Mike Easley said Friday. Because the declaration also applies to 11 contiguous counties, farmers in all but four of the state's 100 counties can seek assistance. The U.S. Department of Agriculture's loss assessments show farmers in 85 counties have experienced at least a 30 percent loss of at least one significant crop. Farmers can apply for the loans through their local U.S. Farm Service Agency office, Easley's office said.

Drought Conditions: Despite recent rainfall from the remnants of Hurricane Humberto, drought conditions persist around the state and North Carolinians should continue water conservation measures. In the face of a plummeting water supplies from a drought expected to last until February, citizens were warned that the worst may lie ahead. The rain last week certainly helped, but forecasters say we need several months of normal to above normal rainfall before we see any improvement in the drought. Forecasters and water managers say North Carolina is heading into the fall dry season while long-range weather predictions are pointing toward a dry winter. That could set the stage for an even more severe drought next summer.
Burning Ban: The state has lifted a ban on open burning because last week's storm dropped several inches of rain across the state. Officials with North Carolina's Division of Forest Resources say rain and lower temperatures have reduced the danger that fires could get out of control. They say the rain didn't do much toward alleviating drought across the state, and the burn ban may be reinstated if dry weather continues and wildfires pick back up. 
Campaign NEWS
Glazier Plans: Rep. Rick Glazier says he will not seek the Democratic nomination for the 8th Congressional District seat currently occupied by Republican U.S. Rep. Robin Hayes. Instead, Glazier announced Thursday that he is seeking a fourth term in the state House. 

Kaplan Out: Forsyth County Commissioner Ted Kaplan says he will not be challenging U.S. Sen. Elizabeth Dole next year for her seat. Kaplan, who expressed interest in a Senate run in the summer, is the latest in a series of Democrats who have shied away from a bid to challenge the Republican Dole. 
Washington NEWS

Exports to S. Korea Will Increase From FTA: The U.S. International Trade Commission on Thursday submitted to President Bush and Congress its report predicting that the KORUS free-trade agreement will increase the U.S. gross domestic product by as much as $12 billion and its merchandise exports by as much as $11 billion. Imports from South Korea are estimated to increase between $6.4 billion to $6.9 billion, according to the report.  If fully implemented, the U.S. Korea free trade agreement is expected to affect the U.S.-Korea trade and investment relationship substantially, including bilateral trade in goods and services, procedures governing trade and investment, and the regulatory environment," the report said. Still, Congress, particularly its Democratic members, hasn't shown much enthusiasm for the pact, owing to what they view as a lack of access to Seoul's auto and beef markets. Several members have vowed to vote against it unless Korea fully reopens its market to U.S. beef.
Environmental NEWS

OLF Sites: North Carolina officials have offered the Navy six alternative sites for a proposed practice jet landing field after the Navy's preferred site came under sharp criticism due to its proximity to a wildlife refuge. Two of the NC sites are in Camden County, two are in Gates County, another is on the Jones-Onslow border and the last straddles the Duplin-Pender line. Virginia Gov. Tim Kaine already has offered 10 proposed sites in that state.  Environmental review and public comment will resume on the narrowed list before the Navy makes a final decision. Early reaction to some of the sites indicates they may be no less controversial than the original. Senate leader Marc Basnight, D-Dare, questioned sites in northeastern NC, saying the 52 jobs the landing field would create wouldn't compensate for the jet noise the project would bring. Basnight, whose district includes Camden County, expressed concern that a landing field would drive down property values and harm long-term growth. 
Business NEWS        
Biotech Training Center: A new biotech training center at NCSU formally opened on Wednesday. Gov. Mike Easley and state higher education leaders dedicated the Golden LEAF Biomanufacturing Training and Education Center in a ceremony on N.C. State's Centennial Campus. The 82,500-square-foot facility is a partnership between the university, the state community college system, private industry, the N.C. Commerce Department and the Golden LEAF Foundation.
Site Selection Meeting: The US Department of Homeland Security visited Granville County this past week for a public hearing regarding the possible site selection of the NC Bio and Agro-Defense Facility at the Umstead Research Farm in Butner.  NC is one of fives possible sites for the facility. The final selection is expected in the fall of 2008. All 13 members of the NC Congressional delegation and both NC Senators have written letters of support for the facility being located in NC. 
Commodity NEWS        
Smithfield Hires Staff, Increases Pork Production for China:  Smithfield Foods Inc. has hired 250 additional workers and will start processing an additional 3,200 hogs per day this week to fulfill its contract to export pork to China. "It will start next week and it will be about half of a normal shift," spokesman Dennis Pittman said. The production will take place at Smithfield's Sioux City, Iowa plant. Smithfield announced in August an agreement to ship 60 million pounds of Paylean [ractopamine]-free pork to China by the end of December.  China has a zero-tolerance for the traces of the growth enhancing feed additive. 

Delivery Fees: State agriculture officials said that a compromise has been reached on delivery fees for a federal program that purchases North Carolina produce for school lunch programs. Under the agreement, Foster- Caviness Foodservices, a Guilford County produce company and U.S. Department of Defense contractor, agreed to slash its delivery fee from $4.30 a case to $1.65 for fresh fruit and vegetables delivered to schools by state agriculture trucks. With a defense agency surcharge included, schools that get their produce delivered by the state agriculture agency will now be billed $1.80 a case in delivery and administrative fees. They  will have to foot the cost of trucking produce to individual schools, since agriculture deliveries will be made only to school warehouses. NC Agriculture Commissioner Steve Troxler expressed relief about the compromise and praised Foster-Caviness officials for cutting delivery fees for districts that want their produce delivered by his agency’s trucks. 

Areawide Approach to Fire Ant Control:  Progress is being made in coordinated efforts to halt the spread of imported fire ants, according to Agricultural Research Service scientists studying this invasive pest that now inhabits more than 320 million acres in several southern states and Puerto Rico. ARS entomologists David Oi and Steven Valles in the agency's Center for Medical, Agricultural and Veterinary Entomology at Gainesville, Fla., are studying two parasitic microsporidia to curb fire ant populations.  In collaboration with Juan Briano at the ARS South American Biological Control Laboratory in Hurlingham, Argentina, they are testing Thelohania solenopsae. Using new genetic detection methods, they found that worker ants transfer T. solenopsae spores to the queen. This reduces the queen's egg production, so colonies die out.  
People in the NEWS

Appointments: Gov. Mike Easley announced a number of appointments last week: Dalton D. Ruffin, Winston-Salem, to the North Carolina Wildlife Resources Commission. Ruffin is a former regional vice president of Wachovia Bank and is now retired. He has been reappointed. Larry J. Such, Clayton, to the North Carolina State Board of Registration for Foresters. Such is deputy director of the North Carolina Division of Forest Resources in Raleigh.
Pesticide Appointments:  Don Rogers, who recently retired from the NC Forest Service, and Shawn Harding, a Beaufort County farmer, have been appointed by Governor Easley to the NC Pesticide Board. They replace Scott Whitford, a farmer from Pamlico County and Charles Keels, former chairman of the Pesticide Board
USDA News

Johanns Leaves Ag Secretary Post:  Agriculture Secretary Mike Johanns has resigned from his position as agriculture secretary, President Bush announced at a Rose Garden ceremony Thursday morning. Deputy Agriculture Secretary Charles Conner takes over as acting secretary. Johanns is expected to run for a Senate seat being vacated next year by Sen. Chuck Hagel (R-Neb.)

Deadline for Conservation Cost Share Funds: Farmers and operators wanting to participate in the 2008 Environmental Quality Incentives Program (EQIP) must have their applications in before November 1, 2007.  The USDA Natural Resources Conservation Service (NRCS) is accepting applications for EQIP at local USDA Service Centers and Soil and Water Conservation District offices.  EQIP provides cost share funds to help producers protect their soil from erosion, reduce sediment, nutrient, and chemical pollutants from entering streams, and improve wildlife habitat. Cost-share rates vary by practice and generally range from 50 to 75 percent. Typical practices in North Carolina include no-till, buffers, nutrient and pest management, fencing to keep livestock from streams, incinerators, and composters.  The EQIP program provides special incentives for beginning farmers and farmers with limited resources.  Cost-share rates for beginning farmers and limited resource producers can be as high as 90 percent. This is likely to be the only opportunity farmers have to participate in EQIP in 2008.  Farmers can sign up for the program any time during the year.  However, because EQIP is a competitive program, applications received during the year are usually ranked once a year to determine those that offer the most conservation benefits for their cost. Additional information may be found at http://www.nc.nrcs.usda.gov/programs. To apply for EQIP, or for more information, contact your local NRCS office.
NCDA News

Warning: Plant Pests Move With Forage:  With the entire state experiencing severe to exceptional drought, farmers are moving hay and alternative forages to feed their livestock. The N.C. Department of Agriculture and Consumer Services cautions farmers to take steps to reduce the risk of moving unwanted plant pests with hay or alternative feeds. Areas of North Carolina are under quarantine for fire ants and weeds such as witchweed, and permits or certificates are required for moving hay and forage from these areas. Hay and forage from outside North Carolina also must be accompanied by a certificate or permit issued by an authorized agriculture department representative in the state of origin. The document must certify that the material is free of plant pests such as fire ant, other insects and noxious weeds.  Farmers should contact the NCDA&CS Plant Industry Division at (919) 733-6932 or toll-free, 1-800-206-9333, before moving hay and forage. A plant pest specialist may need to visit the farm to inspect the forage. For county-by-county information about pests and quarantines, go to 
www.ncagr.com/plantindustry/plant/quaran/table2.htm .
Mark Your Calendar

AgForum with Jones – NC Agribusiness Council members are invited to attend an Agribusiness Forum with Congressman Walter Jones on October 8  at 11:30 am at Yankee Hall Plantation in Pactolus, NC.  RSVP is required – seats are limited. Contact the Council at 919-782-4063 for ticket information.

Erosion and Sedimentation Control Planning workshop is planned for September 25-26, 2007 at the City Hotel & Bistro, Greenville, NC and on October 30-31, 2007 at the Holiday Inn Select, Hickory, NC.  These workshops are structured to educate and familiarize design professionals on the NC Sedimentation Pollution Control Act (SPCA), the rules implementing the Act, and design standards for erosion and sedimentation control best management practices (BMPs). The workshop is best suited for professional engineers, surveyors, landscape architects and others who design erosion and sedimentation control plans. Go to www.ncadfp.org for more info.

Scientists from N.C. State University will discuss crops that can be used to produce fuel during a Biodiesel Fuel Day on Thursday, Sept. 27 at 1 p.m., N.C. State's Williamsdale Farm Agricultural Extension and Research Facility, 7624 N.C. Highway 41 South, Duplin County. Contact: Robert Evans, 515-6700.

The N.C. Division of Water Quality will host a public hearing on Tuesday, Oct. 2 at 7 p.m. to gather comments on proposed changes to stormwater rules that protect coastal waters, Coastline Convention Center, 501 Nutt St., Wilmington. Contact: Jamie Kritzer, 715-7357.
The Sweetpotato Field Day will be held on Oct. 4, 2007 at Cunningham Research Station, Kinston, NC. Registration begins at 3 pm, field stops run from 3:30-6:30 pm, and dinner begins at 6:30 p.m.  For more information contact Dr. Michael Wagger at 919-515-2655. 
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