 AGRIBUSINESS UPDATE


Weekly news critical to your agribusiness

September 4, 2006
Campaign NEWS
Web Site Investigation: A State Board of Elections investigation into a Web site portraying Democratic 10th House District candidate Van Braxton as a socialist should be completed near the end of the week, according to elections officials. Marshall Tutor, a state elections investigator, said the investigation centers around a provision in state law prohibiting derogatory or false reports from being published about a candidate that are "calculated or intended to affect the chance of such candidate for nomination or election." Tutor said the investigation began after the elections board received a complaint about the site from a concerned citizen.  Braxton, a Kinston city councilman, says he just wants the site off the Web because people attempting to find his campaign site might instead find the fictitious one. 

Republican Leaders Acknowledge Work by LaRoque:  State Rep. Stephen LaRoque (R-Lenoir) received a unanimous vote of confidence Thursday from the Lenoir County Republican Party Executive Committee.  The committee approved a Resolution of Acknowledgement regarding LaRoque’s work for the 10th House District during his two terms in office.  LaRoque will face off against challenger Willie Ray Starling on Sept. 12 in the second primary race between the two Republicans.  Starling is from Wayne County.
Endorsements: Several of North Carolina's Republican U.S. House representatives have been endorsed for reelection by the National Federation of Independent Business' political action committee. The federation's Save America's Free Enterprise Trust has endorsed U.S. Reps. Sue Myrick, Robin Hayes, Patrick McHenry, Walter Jones, Virginia Foxx, Howard Coble and Charles Taylor. "North Carolina's small-business owners are fortunate to have such strong representation championing their issues in the U.S. House," said Dan Danner, executive vice president of the organization.

USDA NEWS

Drought Aid:   The Bush administration wants to wait for the harvest of this year’s crops before deciding whether to increase the millions of aid dollars going to drought-stricken farmers.  Secretary Mike Johanns said Thursday he wants to “see what the combines tell us” about the coming harvest.  Earlier this week, Johanns promised aid that includes $50 million to hard-hit livestock producers.  In all, the drought money would provide $79 million in relief funds and accelerate $700 million in planned payments to cotton, grain sorghum and peanut farmers.  Johanns noted Thursday that drought has not significantly dampened  overall production of major crops such as corn and soybeans.  

Low-Pathogenic Bird Flu Confirmed:  The U.S. Department of Agriculture announced late Monday that confirmatory avian influenza test results on samples from two mute swans found in Michigan earlier this month revealed, as previously suspected, a low pathogenic strain of H5N1. 

South Korea Lifts Ban on U.S. Poultry:  South Korea has lifted the ban it placed on U.S. poultry after USDA released results of new tests showing that the H5N1 bird flu it detected in Michigan was low-pathogenic.   

U.S. Cotton Subsidies: Brazil was expected to ask the World Trade Organization to investigate U.S. compliance with a ruling that condemned illegal subsidies to American cotton growers. The U.S. last month eliminated a federal cotton subsidy ruled illegal by the WTO in 2005, but Brazil says the repeal of the Step 2 cotton marketing program still fails to bring the U.S. into compliance with international trade rules.  Washington’s support for American cotton producers is said to ensure artificially high production and export levels, and hurts Brazilian and African producers, Brazil’s Foreign Ministry said in a statement. 

Canadian BSE Case Likely Caused by Feed Ban Violation:  Canadian authorities investigating the discovery of bovine spongiform encephalopathy in a dairy cow born years after the ruminant-to-ruminant feed ban was instituted say the animal probably contracted the disease due to an adulterated batch of feed. The animal, about 50 months of age, was discovered to be infected on July 13 of this year.
Environmental NEWS

Drought Advisory:  A lack of consistent rainfall again has thrust parts of North Carolina’s northern Piedmont and northern coastal plain into either, moderate drought or abnormally dry conditions, officials with the U.S. Drought Monitor announced Thursday.  Meanwhile, much of the rest of the Piedmont and almost all of the mountains remain in a moderate drought or under abnormally dry conditions. You can find a map of the current conditions on the DMAC’s Web site, www.ncdrought.org.  “We’re not at a critical stage. But as we enter the fall, which generally is the driest time of year, we need people to be cautious and aware of local water system restrictions,” Yonts said.   Rainfall amounts across North Carolina have differed widely in recent weeks. But stream flows have continued to drop and are at below normal levels for this time of the year. If North Carolina continues to experience rainfall deficits, stream flows could fall farther below normal levels.
Business NEWS        
Vantage Foods to Open N.C. Processing Plant: Calgary, Alberta-based Vantage Foods plans to open a meat-cutting and processing plant in Lenoir, N.C., by mid-2007.  According to local officials, Vantage will invest $21.1 million over three years in the project, which will create 183 jobs. If the company meets its job creation goals, it will receive a $360,000 grant, North Carolina Gov. Mike Easley's office reported.  Leonal Kilgore, president of Vantage Foods U.S., indicated in a statement that North Carolina was chosen for the new plant because of its proactive business environment and the availability of an attractive workforce.

New Farmers Market in Smithfield: Johnston County will soon be sprouting a new farmers market in downtown Smithfield.  Abram Wellons plans to test- run a farmers market in a lot next to his family's hardware store, Roberts & Wellons, as early as late September. Survey results released Monday by the Greater Smithfield-Selma Area Chamber of Commerce show promise. About 93 percent of respondents supported a farmers market in downtown Smithfield. Wellons also took encouragement from the number of chamber members -- 152 -- who responded to the survey in a 10-day span.  He plans to start with about 10 local farmers, holding the market on Fridays from 11 a.m. to early afternoon. 

Union Discussion Continues at Smithfield Shareholder Meeting:  As part of an ongoing campaign by the United Food and Commercial Workers to unionize employees at Smithfield Foods' Tar Heel pork processing plant, about 150 people were set to travel to Smithfield's shareholder meeting in Richmond, Va., Wednesday.   Speaking to shareholders, Smithfield President and Chief Operating Officer C. Larry Pope said the company has asked for a vote by workers at the Tar Heel facility by traditional secret ballot, but added, the union didn’t want this. They want to provide company officers with signed cards, unauthorized, of alleged 'employees' who want a union.
Duke Energy: Comments at a public hearing on Thursday suggested that Duke Energy Corp. should first explore energy-saving measures and generate more power from renewable sources before going ahead with a $2 billion plan to build more coal-burning generators. "Conservation and efficiency should be the order of the day," Hendersonville resident Bill Fisk told members of the North Carolina Utilities Commission. Local leaders, however, said they were eager for the jobs and increased tax revenue expected from construction at the utility's Cliffside plant on the Cleveland- Rutherford county line. "It would provide 1,000 jobs during the construction period," said Sen. Walter Dalton, D-Rutherford. The hearing, and an earlier one in Charlotte on Wednesday night, will help the commission decide whether there is a need for new coal-fired power plants. Duke Energy plans to build two 800-megawatt coal-fired generating units at Cliffside and retire four units that were built in the 1940s.  If the company receives state licensing, it plans to start construction at Cliffside next year and to have the first unit generating power by 2011. In July, the Legislature agreed to exempt the Cliffside expansion plans from a new air pollution rule and allow the utility to get air pollution credits for improvements paid for by consumers.

Bayer CropScience Has Possible Job Losses: Financial results for Bayer CropScience may translate into some job losses at the company’s North American headquarters in North Carolina, but it appears the operation there will escape the brunt of the cuts the company announced Tuesday.  As part of its second-quarter earning announcement, Bayer said it would cut about 1,500 jobs within its CropScience group, and the job losses would be primarily at North American sites.  Bayer said several formulation and production sites worldwide would be closed or restructured as part of the effort to save about $390 million annually. 
Commodity NEWS        
Slaughters Have Returned to 2005 Levels:  U.S. and Canadian weekly hog slaughter have returned to levels near one year ago. That's really nothing new for the Canadian series, since it has run very near last year's levels since mid-May. The statement is more significant for U.S. slaughter since a four-week bulge in July, when this year's slaughter ran 3.4% higher. 
Beef Exports to Japan This Year Will Total $400 Million:  The Agriculture Department projects that U.S. beef exports worth around almost $400 million will be sold to Japan in fiscal 2007.  That's about one-third the amount the U.S. beef industry shipped to Tokyo prior to December 2003, when Japan had banned the product on fears of bovine spongiform encephalopathy.  USDA says the amount still accounts for about 20 percent of the Japanese market. 
People in the NEWS

NC Poultry Awards:  As a special part of the North Carolina Poultry Federation’s 39th Annual Meeting held recently in Greensboro, NC, five poultry farmers received recognition as recipients of the Federation’s 2006 Environmental Awards: Thomas E. Porter, Jr. of Concord, NC, a broiler breeder pullet grower for Tyson Foods’ Monroe Division Complex, received the Federation’s top honor and a $1,000 cash award.   Bobby Ray Atkins of Troy, NC, a broiler grower for Perdue Farms’ Rockingham Complex, was a 2006 NCPF Environmental Award Finalist and received a cash award.  T. G. Gibson, III of Gibson, NC, a broiler grower for Mountaire Farms, was also a 2006 Environmental Award Finalist receiving a  cash award.  Clay Strickland of Clinton, NC, a turkey brooder/pullet grower for Carroll’s Turkeys LLC, a division of Murphy-Brown LLC headquartered in Warsaw, NC, also received a  cash award along with his recognition as a 2006 NCPF Finalist in Greensboro.  Bryant Worley of Princeton, NC, a turkey grower for Goldsboro Milling Company, was also a 2006 Environmental Award Finalist.  

Appointments: Gov. Mike Easley made the following appointment: James R. Leutze, Wilmington, has been appointed to the Marine Fisheries Commission. 

Named: Vann Rogerson has been named the new president and CEO of the Northeastern North Carolina Regional Economic Development Commission. Rogerson had served as interim president of the commission's nonprofit arm, the Northeast Partnership, after the resignation of former president Rick Watson.  
Deaths: Margaret Rose Sanford, widow of former governor Terry Sanford, has died at the age of 88. Sanford, who lived at a retirement community in Durham, died Saturday at Duke University Hospital in Durham.   She had been hospitalized for about a week, during which her health declined rapidly. 
NCDA News

Public Comments on NPDES:  The public comment period for the animal National Pollutant Discharge Elimination system (NPDES) general permits for swine operations, cattle and dairy operations, and wet-system poultry operations is August 25 - October 9, 2006. Any comments received by the Division of Water Quality during this time period will be considered in the finalization of these draft permits.  There will be three meetings to provide the public a chance to voice comments, suggestions, and concerns regarding the permits.  Each meeting will begin at 7:00 p.m., with registration beginning at 6:30 p.m.: September 25, 2006 - James Sprunt College, Highway 11 South, Kenansville; September 26, 2006 - Martin Community College, Highway 64 West, Williamston; September 28, 2006 - Iredell County Center, 444 Bristol Drive, Statesville.  For more information, and to download copies of the permits, click on the following Web site: http://h2o.enr.state.nc.us/aps/afou/downloads.htm.
Mark Your Calendar

The Marine Fisheries Commission Strategic Habitat Advisory Committee will meet, Wednesday, Sept. 6 at 10 a.m., CMAST Building, Room 205, 303 College Circle, Morehead City. Contact: Anne Deaton, 910-796-7315.

The NC Pork Council's Fall Pork Chop Open will be held Friday, Sept. 8 at 10 a.m. The tournament will be followed by a pig pickin' fundraiser for producers, allied industry and their families, beginning at 6 p.m.
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