 AGRIBUSINESS UPDATE


Weekly news critical to your agribusiness

September 4, 2007
NC Legislative NEWS

Tax Referendum: Voters in more than 20 counties this fall will be asked to approve a local sales-tax increase or an increase in the tax on real-estate transactions. Less than a month ago, legislators gave counties the two new tax options. Some county commissioners have jumped at the chance, saying they need new revenue streams to pay for school construction and other needs. In other counties, commissioners have taken the tax increases off the table, at least for now.  According to the N.C. Association of County Commissioners, 11 counties have scheduled referendums this fall on the real-estate transfer tax. They are Brunswick, Chatham, Gates, Hoke, Macon, Moore, Pamlico, Pender, Polk, Union and Washington counties. Seven counties are planning referendums on the quarter-cent sales-tax increase. They are Duplin, Greene, Lenoir, Martin, Pitt, Sampson and Surry counties. Three counties will put both tax increases on the ballot. They are Davie, Harnett and Johnston counties. If voters approve both taxes in those counties, commissioners will have to choose one or the other; the law does not permit them to enact both at the same time. 
DROUGHT NEWS

Drought Response: Gov. Mike Easley has issued an executive order waiving highway size and weight restrictions for some trucks to help with drought relief efforts for farmers. The waiver applies to trucks hauling hay and water. The order is effective for 30 days. Meanwhile, State Agriculture Secretary Steve Troxler is urging farmers to harvest and bail corn stalks and soybean stubble as a viable option for livestock in light of a hay shortage caused by the drought. Troxler said corn and soybeans damaged by the drought could be harvested as a hay replacement. In addition, the governor sent a letter to Agriculture Secretary Mike Johanns Friday, asking that 85 of the state's 100 counties be declared disaster areas because of drought-damaged crops. 
Hay Alert:  The N.C. Department of Agriculture and Consumer Services offers the Hay Alert Web site and hotline: www.ncagr.com/HayAlert or toll free 1-866-506-6222.  This service allows farmers to place free listings - searching for or selling hay. Users also can offer or search for hay transportation services. The hotline is open weekdays from 8 a.m. to 8 p.m.

Drought Resources:  Cooperative extension agents and producers can find commodity- specific drought information and help at  http://www.ces.ncsu.edu/disaster/drought/.  For information on forage testing contact NCDA&CS Food and Drug Protection Division, (919) 733-7366.  Buyers of alternative feeds should ask the seller whether any pesticides were applied to the crop prior to harvest, and if so, which pesticides were applied and when. For information, contact the NCDA&CS Structural Pest Control and Pesticides Division, (919) 733-3556. The movement of hay and other forage from areas quarantined for imported fire ant (see map at www.ncagr.com/plantindustry/plant/entomology/ifamap.htm) and witchweed (Bladen, Cumberland, Pender, Robeson and Sampson counties) to non-quarantined areas requires both a permit and inspection. For permits and inspections, contact the Plant Industry Division, 1-800-206-9333.
Corn Stover as Feed:  Due to the prolonged drought conditions, cattle producers are facing a critical shortage of hay and winter forage.  One available resource is the use of corn stover as a low quality feed. Stover consists of the stalk, leaf, husk, and cob remaining in the field following the harvest of corn for grain. Stover may also contain some summer grasses and other weeds. Although low quality forage, the use of corn stover as stored feed will be a statewide necessity this year. As an agronomic consideration, removing this material may have some cost to a subsequent crop in terms of soil fertility. The quantity of stover removed from fields must be verified and documented. Please contact your Cooperative Extension agent for forms and instructions on how to proceed.   As with any fertilized grass forage produced under drought stress, cornstalks can accumulate potentially dangerous levels of nitrate. It is advisable to test all lots of stover for nitrate before feeding to livestock. Testing is provided, free-of-charge, by the Food and Drug Division of NCDACS. Additional information is available at (919) 733-7366.

Cornstalk Workshop:  Eastern North Carolina farmers can learn about baling cornstalks for animal feed at a workshop Friday, Sept. 7, from 10 a.m. to noon in Goldsboro. The workshop is free.  The workshop will be at Cherry Research Farm’s property on Claridge Nursery Road, next to the N.C. Forest Service building.  The workshop will include demonstrations and informational talks. A livestock specialist with N.C. Cooperative Extension will discuss the nutritional value of baled corn and soybean fodder. For more information about the workshop, contact Nicholson at (919) 498-0504 or don.nicholson@ncmail.net, or the Cherry Research Farm at (919) 731-3270.

Turfgrass Water Conservation: The Turf Irrigation Management System (TIMS) is an On-Line decision aide for lawn owners. This internet based decision-aide was developed by a cooperative effort between the Department of Crop Science and the State Climate Office of North Carolina at NC State University.  The system calculates the amount of irrigation you need and keeps track of when and how much water you actually use.  It is free to use and can be found at www.TurfFiles.ncsu.edu/TIMS.
Business NEWS        
Smithfield Slowing Acquisitions:  Smithfield Foods Inc., which in the last year has acquired Premium Standard Farms and ConAgra's refrigerated meats business, plans to focus more on paying down debt instead of more acquisitions..  "At this point, we don't have much on the acquisition front in front of us," said CEO Larry Pope. Smithfield's debt is currently 54 percent to total capitalization, a level Pope hopes to reduce to less than 50 percent. 

Farmland Preserved by Neighbors:  A large tract of farmland in Massachusetts was recently preserved by locals and an 18-year-old boy.  To see this great story go to http://video.msn.com/v/us/v.htm?g=7fc45b69-86c0-417b-9c69-dc2e0ed13ba8&f=05&fg=rss
Commodity NEWS        
N.C. State Receives Plant-Breeding Grant:  Monsanto today announced a $675,000 grant to help N.C. State University's plant breeding program.  The university's Center for Plant Breeding and Applied Plant Genomics will be able to fund five plant breeding graduate fellowships a year for the next three years. A leadership-training program will also be established. N.C. State has 30 faculty members working on developing new cultivars, germplasms and parental lines. With the five new breeders, the school will have more breeders than any other U.S. university. The breeders work in crop science, horticultural science and forestry. 

Vote on Unpasteurized Milk for Pet Food Set: The N.C. Board of Agriculture will vote on a proposed rule governing the sale of unpasteurized milk for pet food Friday, Sept. 7, at the Hampton Inn in Fletcher. The meeting begins at 9 a.m. and is open to the public. At the meeting, the board also will consider a request from the Small Grain Growers Association to conduct a referendum on continuing a half-percent assessment on sales of wheat, barley, oats, rye and grain sorghum. For the first time, the assessment also would apply to canola. The assessment period would be three years for canola and six years for the other crops.

Canadian Beef Imports Ruling:   A U.S. appeals court on Tuesday rejected the legal challenge by Ranchers Cattlemen Action Legal Fund United Stockgrowers of America that seeks to overturn USDA's rule allowing the import of Canadian cattle and beef because of the alleged risk of bovine spongiform encephalopathy.  "Having reviewed the merits of this case, we conclude that the agency considered the relevant factors and articulated a rational connection between the facts found and its decision to designate Canada a minimal-risk country," Judge Cynthia Holcomb Hall wrote for the U.S. Court of Appeals for the Ninth Circuit. Many industry groups praised the ruling. "This decision will help clear the way for fully restoring cattle trade with Canada, which is good for both of our countries," said American Meat Institute President and CEO J. Patrick Boyle in a news release.  R-CALF spokeswoman Shae Dodson said that R-CALF's next step could be to request a hearing by all the judges on the Ninth Circuit, rather than the three-judge panel that handed down Tuesday's ruling.

Increasing Canadian Slaughter Key to Calming COOL Concerns: The chairman of a Canada-based committee working to attract new slaughter capacity in the province of Saskatchewan said upping hog slaughter capacity is crucial in quelling local hog producers concerns over U.S. mandatory country of origin labeling law. The general fear by Canadian hog producers is that U.S. packing plants, averse to paying additional costs associated with multiple labels, will reject their animals. Florian Possberg, chair of the Saskatchewan Slaughter Plant Initiative, believes COOL will most heavily impact hogs produced and finished in Canada and transported directly for U.S. slaughter.  And the long-term solution, he said, will be increased Canadian slaughter capacity, though that wouldn't happen before September 2008, when COOL is expected to take effect.
People in the NEWS

Wright Investigation: The State Board of Elections has decided to refer Rep. Thomas Wright to the Wake County district attorney for failing to file a campaign finance report on the first half of the year that was due July 27. The board usually waits to refer cases of delinquent reports until the campaign committee is formally suspended, but elections director Gary Bartlett said he will write a letter to Wake County District Attorney Colon Willoughby this week because Wright is already the subject of a criminal investigation over his finances. 

Named: Special Superior Court Judge John Arrowood has been appointed to the state Court of Appeals, Gov. Easley announced Friday. Arrowood takes the seat vacated by Eric Levinson, who resigned to become the U.S. Justice Department's attaché to Iraq. 
USDA News

Sign-Up Dates for New Livestock and Crop Disaster Programs: USDA has announced sign-up dates for the new Livestock Compensation Program, Livestock Indemnity Program and Crop Disaster Program. The three ad hoc disaster programs provide benefits to farmers and ranchers who suffered losses caused by natural disasters in recent years.   Eligible ranchers and other livestock producers can apply to receive benefits under the Livestock Compensation Program (LCP) and Livestock Indemnity Program (LIP) beginning Sept. 10. Eligible farmers can sign-up for the Crop Disaster Program (CDP) beginning Oct. 15 if they suffered quantity losses to their crops. USDA will announce and conduct CDP sign-up for quality losses as soon as possible. More information about LCP, LIP and CDP is available in a fact sheet titled, Agricultural Assistance Act of 2007, and can be found at 

http://www.fsa.usda.gov/FSA/webapp?area=home&subject=diap&topic=landing
U.S. Urges China on Meat-Trade Barriers:  U.S. and Chinese agricultural officials this week began technical talks over Beijing's ban on the leanness-enhancing feed additive ractopamine.  China recently banned eight U.S. pork plants after detecting traces of ractopamine in their Beijing-bound pork shipments.  Washington wants Beijing to drop the ban, calling it an unjustified trade barrier. "There's no scientific rationale for such a [ban], and we're urging them to move to a [minimum risk level]," said Mark Keenum, USDA undersecretary for farm and foreign agricultural services. USDA Press Secretary Keith Williams could not provide more details, but said that more technical talks are scheduled for mid September. Washington recently concluded a round of talks aimed at reopening China's market to U.S. beef. The United States and China held frank discussions on the importance of agricultural trade based on internationally recognized, science-based standards.
Mark Your Calendar

AgForum with Shuler – NC Agribusiness Council members are invited to attend an Agribusiness Forum with Congressman Heath Shuler on September 14  at 11:30 am at Lioncrest on Biltmore Estate in Asheville, NC.  RSVP is required – seats are limited. Contact the Council at 919-782-4063 for ticket information.

AgForum with Hayes – NC Agribusiness Council members are invited to attend an Agribusiness Forum with Congressman Robin Hayes on September 24  at 11:00 am at Cypress Bend Vineyard in Wagram, NC.  RSVP is required – seats are limited. Contact the Council at 919-782-4063 for ticket information.

N.C. Pesticide Board will meet on Tuesday, Sept. 11 at 12:30 p.m., Gov. James G. Martin Building, N.C. State Fairgrounds, Raleigh. Contact: NCPB, 733-3556.
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